- 1981 Sole Pmpraetcrsh:p
- Statistics @@ﬁ@ﬂﬁ]@ o

of Income




Statistics
of Income

PROPERTY OF
IRS RESEARCH DIVISION
COMPLIANCE ANALYSIS GROUP

Other

Publications
And Related

Information

SOl Bulletin

(quarterly publication:

$14.00 annual subscription,

$4.75 single issue)

Contents, Vol. 2, No. 4, Spring

1983:

Individual Income by ZIP Code
Area, 1969 and 1979

The Relationship Between Realized
Income and Wealth

Male and Female Operated
Nonfarm Proprietorships, 1980

U.S. Possessions Corporation Tax
Credit, 1980

Crude Qil Windfall Profit Tax,

Second Quarter, 1982
Selected Statistical Series, 1970-1983
Contents, Vol. 3, No. 1, Summer
1983:

Trends in Personal Wealth,
1976-1981

Informal Suppliers in the Underground
Economy

Nonresident Alien Income and Tax,
1981

Taxpayer Usage of Forms
1040, 1040A and 1040EZ, 1982

Crude Oil Windfall Profit Tax,
Third Quarter, 1982

Unincorporated Business Activity, 1981

Lumber and Paper Industries Data,
1980

Selected Statistical Series, 1970-1983

Contents, Vol. 3, No. 2, Fall 1983:
Safe Harbor Leasing, 1981 and 1982

Domestic International Sales
Corporation Returns, 1980

Projections of Tax Return Filings,
1984-1991

Superfund for Environmental Taxes,
1981 and 1982

Crude Oil Windfall Profit Tax,
1982

Average and Marginal Tax
Rates, 1981

Selected Statistical Series, 1970-1983

Published Regular Reports

Individual Income Tax Returns,
1981 (216 pp.)

Sole Proprietorship Returns,
1979-1980 (225 pp., $7.50)

Corporation Income Tax Returns,
1980 (150 pp., $5.50)

Partnership Returns, 1980 (103 pp.,

$5.50)

- Published Suppiemental Reports

International Income and Taxes:
Foreign Income and Taxes Reported
on U.S. Tax Returns, 1976-1979

(420 pp., $10.00)

Foreign Income and Taxes Reported
on Individual Income Tax Returns,
1972-1978 (73 pp., $4.25)

Domestic International Sales
Corporation Returns, 1972, 1973
and 1974 (192 pp., $6.00)

Foreign Tax Credit Claimed on
Corporation Returns, 1974
(158 pp., $5.50)

U.S. Corporations and Their Controlled
Foreign Corporations, 1974-1978
(165 pp., $6.00)

Other:

Sales of Capital Assets Reported on
Individual Income Tax Returns,
1973 (263 pp., $7.00)

Individual Retirement Arrangements,
1976 (37 pp., $2.50)

Individual Income Tax Returns,
Contents of Reports for 1967-1976
(15 pp., $1.50)

Estate Tax Returns, 1976
(60 pp., $3.25)

Private Foundations, 1974-1978
(113 pp., $4.75)

Selected Reports in Preparation

Corporation Income Tax Returns,
1981

Partnership Returns, 1981-1982

individual Income Tax Returns,
1982

SOl Bulletin, Winter 1983-1984

Computer Files Available

Individual Tax Model File,
1966-1980 (Includes State Tax
Model File, 1979-1980)

State Tax Model File, 1977-1980

Corporation Source Book, 1965-1976,
and 1979

Other tape files include:
Estate Tax File, 1972, 1976
Private Foundations File, 1974
Employee Plans File, 1977
Exempt Organizations File, 1975

Microfilm Files Available
Corporation Source Book, 1977-1980

Ordering Information

Statistics of Income reports are for
sale by the Superintendent of
Documents, U.S. Government
Printing Office, Washlngton DC
20402.

Public-use magnetic tape files are
available on a reimbursable basis
by writing to the Statistics of Income
Division, Internal Revenue Service,
Washington, DC 20224,



1981

tatistics of Income

Sole Proprietorship
Returns

Publication 1131 (11-83)

epartment of the Treasury
ternal Revenue Service

oscoe L. Egger, Jr.
ymmissioner

. Eddie Heironimus
ssociate Commissioner
ata Processing)

anley Goldberg
ssistant Commissioner
eturns and Information Processing)

‘itz Scheuren
rector, Statistics of Income Division

aymond Plowden
sting Chief, Individual Statistics Branch

This report contains statistics on sole proprietorships principally

for Income Year 1981, and also contains selected statistics for Income Years
1957 through 1980. Included are receipts, cost of sales and operations,
deductions, and net income or deficit. Classifications are by industry for
businesses with or without net income and State.

Unpublished Statistics of Income tabulations from sole proprietorship
returns are available on a reimbursable basis upon request. These
tabulations include frequencies and amounts for all items present in

the statistical files classified by industry and State. In addition,

for the first time, a public-use microdata computer tape file is

available. Information about these services, which are on a reimbursable
basis, may be obtained by writing to the Director, Statistics of Income
Division, Internal Revenue Service, Washington, D.C. 20224.

See the user survey form inside back cover. Those who complete
the survey form, including a mailing address, will receive a
complimentary copy of the latest edition of the quarterly SO/ Bulletin.

Suggested Citation

Internal Revenue Service
Statistics of Income — 1981
Sole Proprietorship Returns
U.S. Government Printing Office
Washington, D.C. 1982

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402.






COMMISSIONER OF INTERNAL REVENUE
Washington, DC 20224
November 28, 1983

The Honorable Donald T. Regan
Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

I am transmitting the report Statistics of Income--1981, Sole
Proprietorship Returns. This report has been produced in accordance with
the mandate of section 6108 of the Internal Revenue Code which requires
the publication of statistics reasonably available with respect to the
operation of the internal revenue laws.

This, the last report in the current sole proprietorship series,
presents income and financial data based on samples of individual income
tax returns with attached husiness schedules filed by sole proprietors
principally for Income Year 1981. Some historical data are included also.

Classification of the data hy industry, as well as separate
statistics for businesses with net income, have been regular features of
this report series. Beginning with Income Year 1082, sole proprietorship
data will be presented annually in the quarterly SOI Bulletin and will be
avai lable periodically on a public use microdata computer f1 le.

With kind regards,

Sincerely,

R

Cepartment of the Treasury Internal Revenue Service
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Section 1

The statistics in this report are estimates
derived primarily from a stratified probability sample
of the over 12 million individual income tax returns
filed with farm and nonfarm sole proprietorship busi-
ness schedules attachad for income year 1981. The
economic activities reported herein encompass virtually

the entire range of unincorporated, one-owner busi-.

nesses and professional practices, from large enter-
prises with many employees and hired managers to
part-time operations in which the owner was the only
person involved. For example, the owner of a fleet of
taxicabs who conducted a business with the help of a
large staff and the person who owned and drove a cab
during his or her spare time to supplement the family
income were both included in the statistics.
Similarly, the barber who owned a shop and the barber
who was the lessee of one of the chairs in the same
shop were each included in the statistics. Unlike in
past vears' reports, detailed income year 1981 data
are not available from farm returns in this report.
Summary farm estimates for income years 1957-1980 are
available in Section 3 and for income year 1981 in the
text.

This report is the 1last in the Statistics of
Income sole proprietorship annual series which began
with income year 1957 when sole proprietorship
statistics were published in the Statistics of Income,
Business Income Tax Returns report.[T] To highTight
The history of this statistical series, a historical
summary table appears in Section 3. The table contains
selected income statement items classified by indus-
trial division for each income year 1957-1980.
Beginning with income year 1982, annual snle proprie-
torship statistics will be published in the Internal
Revenue Service's quarterly SOI Bulletin (see page v
for details.) Periodic suppTementary reports may also
appear, hut only at infrequent intervals.l2]

This report is divided into six sections. Section
1 provides an introduction and discusses changes in
law which affect, in part, the comparability of the
statistics from year to vear. Section 2 describes the
sample, gives some of the limitations of the data, and
outlines processing changes which also affect the
comparability of the income year 1981 statistics with
those for prior income years. Section 3 contains the
tables. Section 4 provides .an explanation of the
terms used in the tables. Section 5 compares the
Standard Industrial Classification (SIC) and
Statistics of Income (SOI} industry codes. Section 6
contains facsimiles of return forms (and instructions
to the taxpayer) from which the statistical data were
derived. Notes and references appear at the end of
each section of the report.

OVERALL SUMMARY

The number of nonfarm sole proprietorship busi-
nesses increased about 8 percent to 10.5 million in
1981 from 9.7 million in 1980 and business receipts

Introduction and
Changes in Law*

increased about 4 percent to $427 billion in 1981 from
$411 billion in 1980.[3] Figure A focuses on the
changes in business receipts for the four industrial
divisions reporting the largest amounts of receipts
for dincome years 1980 and 1981 and the ratios
(expressed as percentages) of receipts reported by the
divisions to receipts reported by all nonfarm busi-
nesses. Wholesale and Retail Trade receipts decreased
f om a 49.2 percentage share in 1980 to a 46.0 percent-
age share in 1981.[4] Receipts for Service industries
increased from 21.4 percent to 24.1 percent of the
total. The share of receipts reported by proprietors
in the Construction and Finance, Insurance and Real
Estate industrial divisions varied less than one
percentage point from 1980 to 1981.

Despite the increase in the number of businesses
and in the total amount of business receipts reported,
profits (net income less deficit) continued to
decrease for all nonfarm industries to $53.1 billion
from $54.9 billion for 1980 (which was down from $56.5
bitlion for 1979).[51 (Figure B highlights the
changes in these and in other selected items for
income years 1979, 1980 and 1981.)

Figure A.— Nonfarm Industrial Divisions with Largest Amount
of Business Receipts as a Percent of Business Receipts for
all Industrial Divisions, 1980 and 1981

(Money are in th ds of
Non-Farm Business
Industrial Division Receipts Percent of Total

1980 1881 1880 1981
All Nonfarm Industrial Divisions ............ 411,208 427,063 100.0 100.0
Wholesale and Retail Trade... | 202,284 188,281 49.2 46.0
.......... | 153815 157,768 76.0 79.6
42,654 35,099 211 17.7
5,815 5,389 1.4 1.3
87,965 102,964 214 24.1
47,835 47,708 1.6 11.2
21,531 22,154 5.2 5.2

Figure B.— Selected Items for Nonfarm Sole Proprietorships,
1979, 1980 and 1981

(Number of businesses are in thousands; money amounts in billions of dollars)

Percontage Change
ltem 1978 1980 1981 1979 1980
to to
1880 1981
()] (%] @ ] 5)
Number of businesses...........| 9,343 9,730 10,545 40 8.4
Busi ipts ... 385.7 411.2 4271 39 3.9
339.1 356.2 3740 5.0 5.0
Cost of goods sold............ ] 202.4 209.9 209.7 37 -01
129 13.9 159 78 14.4
38.3 374 387 -23 6.1
56.5 54.9 53.1 -28 -33
67.1 68.0 68.5 14 08
10.5 131 154 248 17.6

*This report was prepared by Raymond Wolfe and Toni Jones-Lyles under the direction of Noreen

Hoffmeier of the Individual Returns Analysis Section.
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The number of farm proprietorships in. income year
1981 was approximately 2.6 million, down from the
almost 3.0 million in income year 1980. Receipts were
approximately $96 billion compared with $94.7 for
income year 1980. Profits continued. their long term
decline. For income 'year 1980 they amounted to $0.5
billion, but for income year 1981 they amounted to a
negative $4.5 billion.[6]

For the twenty-four year period ending with income
year 1980, the number of sole proprietorship busi-
nesses (including farms) increased by approximately
four million, an average annual increase of abnut
165,000 businesses. Historically, the number of
nonfarm proprietorships tends to be less stable than
the number of farm proprietorships. The number of
nonfarm businesses has increased steadily over the
period, while the number of farm businesses has fluc-
tuated erratically from year-to-year. As evidenced by
the table below, not only has the actual number of
nonfarm husinesses increased, but the percentage share
of all sole proprietorships engaged 1in nonfarm
activities has increased.

Percentage of A11 Proprietorships

Income Year Nonfarm ' Farm
1957 62% 38%
1960 63 37
1965 66 34
1970 69 3N
1975 IA] 29
1980 76 24
1981[6] 80 20

. Since 1957, business receipts (in current dollars)
have more than tripled for all sole proprietorships
and overall profits have more than doubled as can be
seen in the table below.

Net Income

Business Receipts Less Deficit

Income Year (billions) {billions)
1957 162.7 20.2
1960 17.3 21.1
1965 199.4 27.9
1970 237.7 33.2
1975 339.2 44.6
1980 505.9 55.4
198176] 523.0 48.9

The ratio of profits to receipts (expressed as a
percentage) increased during the middle of the period
and has dropped off sharply for recent income years:

1957 ciiiiiinniiinennnnann, ceresercenns 12.4%
1960, vovivinnniine tieiiineia, ee...12.3
1965, .ciiiiiiieiinnen, Ceresrseeserenns 13.9
1970, .o oie i iiiiieeeinan BN 13.9
1976 it i e veeeed1301
1980.......c000vne Cerereeteeaa. Ceveene .11.0
1981£6]..cvvvvviiiinnnnen. Cerertrenaans 9.2

Below, comparing the ratio for farm and nonfarm
businesses, it is evident that the lower profits to
receipts ratio in recent income years is due, for the
most part, to the decline in farm profits.

Income Year Farms Nonfarm
1957 14.7% 12.1%
1960 10.5 12.6
1965 11.4 14.5
1970 6.9 15.4
1975 7.7 14.5
1980 0.5 13.4
1981 -4.3 12.5

RETURN COVERAGE

The principal criterion which determined- whether an
individual had to file a return was the size of gross
income (all 1income received in the form of money,
property, and services, that was not,- by law,
expressly exempt from taxation). For 1981, as for
1980, a return had to be filed by:

(1) a single person (other than a _surviving
spouse) under age 65 with gross income of at least
$3,300; - .

(2) a single person (other than a surviving
spouse) age 65 or over with gross-income of at least
$4,300; ax -

(3) a surviving spouse under age 65 with gross
income of at least $4,400; S

(4) a surviving spouse age 65 or over: with gross
income of at least $5,400; : .

(5) a married couple, filing a joint return, with
both spouses under age 65 and- with- a combined gross
income of at least $5,400; C :

(6) a married couple, filing a joint return, with
one spouse age 65 or over and with a combined gross
income of at Teast $6,400; E

(7) a married couple, filing a joint return, with
both spouses age 65 or over and with a combined gross
income of at least $7,400; T :

(8) a married person, regardless of age, whose
spouse was filing a separate return, if that married
person had a gross income of at least $1,000. o

Notwithstanding these provisions, any individual
claimed as a dependent on another person's return had
to file if he or she had "unearned income" (such as
dividends, interest, or capital gains) ‘of $1,000 or
more. Sole proprietors not meeting the gross income
requirements were still required to file if they had
self-emplovment net income of $400 or more. Any
person who received any advance. earned income credit
payments from an employer in 1981 was also required to
file. 1In addition, even if income was less than the
above amounts, an individual had to file for taxes
owed for social security -on tips not reported to
employer, minimum tax, tax on an individual retircment
arrangement, or tax from recomputing prior-year invest-
ment credit. :

For inclusion in the basic tabulations .for income
year 1981, an individual must have filed a Form 1040
which included a sole proprietorship -business sche-
dule. Some sole proprietors filed returns, .even
though not otherwise required, because they elected to
pay voluntarily self-employment tax on gross profits
rather than net income, or because, they were
receiving a refund of income taxes previously paid.
Data from these returns are also included in the
statistics. . ) s

Most taxpayers were required.to file tax returns
within 3-1/2 months after the <close ' of their
accounting periods. Since the accounting period used
by nearly all individuals for income year 1981 was the
calendar year, this meant that returns were due by
April 15, 1982. However, any taxpayer who wanted to
delay his or her filing date would be granted one
automatic 2-month extension by filing Form 4868 by the
filing date. In addition, U.S. citizens residing or
traveling outside the United States and Puerto Rico
sere automatically granted (without requesting) the
2-month extension. T

CHANGES IN LAW

The following law changes affect the comparability
of statistics in this report with those for prior
years. Further discussion of the 1law changes
affecting individual taxpayers appears in Statistics

of Income--1981, Individual Income Tax Returns.
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Business Start-Up Costs.--For income years ending
after July . , taxpayers could choose to
amortize certain start-up costs incurred if they
gathered information about, set up, or acquired a
business. These start-up costs could be amortized
over a period of time (not less than 60 months)
beginning with the month the business started.

Depreciation.--For income year 1981, a new Accelerated
Cost Recovery System (ACRS) replaced the Asset
Depreciation Range (ADR) system. Under Internal
Revenue Code section 168, ACRS could be applied to
most depreciable real and personal property placed in
service after December 31, 1980. Businesses with
qualifying property were allowed to deduct a part of
the cost of the property each year. The ACRS applied
accelerated methods of cost recovery over statutory
periods for both new and used property. This
allowance was for the exhaustion, wear and tear, and
obsolescence of property used in a trade or business,
or property held for the production of income.
Property that was amortized or depreciated by other
than a term of years provided under the ACRS system
was generally excluded. ACRS property was termed
“recovery property" and was placed in one of four
classes: 3-year property, 5-year property, 10-year
property, or 15-year property. Taxpayers could elect
to take the accelerated recovery deduction for
property based on tables provided in section 168 or
could elect to use the straight line methnd over
either the prescribed period or one of two longer
Yecovery periods contained in the Code. Public
utility property was not covered unless a normaliza-
tion method of accounting was used.

Composite depreciation for components of a building
was generally required unless the buﬂding was quali-
fied for the "substantial dimprovements” exception.
Recovery property located outside the United States
qualified for a recovery deduction based either on
tables issued by the Secretary (of Treasury) or by

election of the straight 1line method over the
prescribed period or one of two longer periods
provided by the statute. Also, section 168(f)(8)

provided rules that permitted a lessor to obtain the
ACRS recovery deduction through the use of a safe
harbor lease election.[7]

Business Use of the Home.--There were certain condi-
tions that had to be met before the taxpayer was able
to deduct expenses attributable to the business use of
his or her home. Under the previous law, the home had
to be the principal place of business. Under the new
Taw, the taxpayer was permitted to have a principal
place of business for each trade or business in which
he or she was engaged. However, the taxpayer was
required to meet specific tests and the deduction was
Timited based on the amount of expenses that were
directly or indivectly accvied Trom the business ise
of the home.

Investment Credit.--For income year . 1980, the
investment credit for purchases of machinery and
equipment was limited to the tax 1iability shown on
the return or $25,000 plus 70 percent of tax liability
in excess of $25,000 (whichever was less). For income
year 1981, the tax 1iability in excess of $25,000 that
could be credited increased to 80 percent. For both
income yvears, amounts in excess of these limitations
could be carried back three years or forward to the
succeeding seven years and applied against tax
Tiability in those income years.

This tax credit was based on a percentage of the
"qualified investment" which, in turn, was based on
the cost of certain new and used depreciable assets,
chiefly, machinery and equipment with a useful life of

3 years or more. The applicable percentage for most
property acquired and placed into service or construc-
ted during the period January 22, 1975 through
December 31, 1976, was 10 percent. The Tax Reform Act
of 1976 extended this 10 percent rate through 1980.
The rate for income year 1981 remained principally at
10 percent, although the credit was calculated using
other percentages for specific types of investment.[8]

Businesses which acquired (or constructed) and put
into service qualified energy investment property
after September 30, 1978, could also claim a business
energy investment credit. This credit could be

claimed in addition to the regular investment credit
if the property qualified for both credits. For
income year 1981, the business energy investment
credit was 10 percent, 11 percent or 15 percent of the
qualified investment in energy, hydroelectric or solar
and wind property, respectively.[9]

Self-employment tax.--The 1imit on the amount of net
earnings subject to self-employment tax was $25,900
for 1980 and $29,700 for 1981. The rate of tax
1ggreased from 8.10 percent in 1980 to 9.30 percent in
1981.

NOTES AND REFERENCES FOR SECTION 1

01 Prior to 1income year 1957, 1limited sole
proprietorship data were included in the Statistics of
Income--Individual Income Tax Returns reports which
have been published annually since income year 1916.
For income years 1957 through 1976, data for both
forms of unincorporated businesses, sole proprietor-
ships and partnerships, were published in the
Statistics of Income--Business Income Tax Returns
annual reports. Beginning with income year 1977, sole
proprietorship data have been published separately.

[2] Development of a sole proprietorship data base by
industrial sector and geographical 1location for
macroeconomic analysis 1is underway. Also Dbeing
developed is an historical source book which will
contain selected data by industrial division available
since income year 1916.

31 A change in the way sole proprietorship business
schedules were processed for income year 1981 compli-
cates the comparison of frequencies in the basic 1981
tables in this report with frequencies in the basic
tables published in reports for prior years. For
1981, when there were multiple proprietorship
schedules filed with a given return, the data on the
schedules were combined and classified for the basic
tables in the dindustry of the schedule with the
largest amount of gross receipts. Therefore, frequen-
cies in the income year 1981 basic tabies are more
proprietor-specific than proprietorship-specific and
are expressed as '"number of returns" rather than
"number of businesses.” The 10.5 million estimate of
number of businesses here was obtained from Figure D
in Section 2 and not the basic tables. See also
Industrial Classification and Processing Changes in
Section 2 for more details.

[4] See in Section 2 the discussion of processing
changes which especially affected the previously
published, preliminary estimates for this industrial
division.

[5]1 One contributing factor to this was the almost 27
percent jump in business interest paid by nonfarm sole
proprietors from $7.2 billion in income year 1980 to
$9.1 billion in income year 1981.
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1980. Receipts were estimated by projecting the same
rate of growth for five income years ending with
1980. Losses were estimated by combining net farm
profit, net farm loss and net farm rental income
reported on 1981 individual income tax returns. See
also Wilson, Robert, Unincorporated Business Activity
for 1981, Internal Revenue Service, SOI Bulletin,
VYolume 3, Number 1, Summer 1983.

[7] See also Riley, Margaret, "Safe Harbor Leasing,
1981 and 1982," Internal Revenue Service SOI Bulletin,
¥o1.3, Number 2, Fall 1983.

[8] For example, qualified rehabilitation expendi-
tures for 30-year old buildings, 40-year old buildings
and investment in certified historic structures
qualified for 15 percent, 20 percent, and 25 percent
credits, respectively.

[9] See also Maiden, Jon, “"Investment Tax Credit for
Individual Taxpayers, 1981," (article in preparation
for) Internal Revenue Service, SOI Bulletin, Yolume 3,

~Number 3, Winter 1983-1984 and “STatistics of Income--

1981, Individual Income Tax Returns.




Section 2

This section describes the sample criteria, the
selection of returns, method of estimation, sampling
variability of estimated frequencies, and methodnlogy
needed to compute confidence interval estimates. Also
described are some of the limitations of the data.
The estimated number of returns discussed are for
income years 1980 and 1981. The 1980 income year
estimates were made from returns filed and sampled in
the Internal Revenue Service Centers during calendar
year 1981; the 1981 income year data were estimated
from returns sampled at the IRS National Computer
Center during calendar year 1982. The sampling rates
were reduced for the 1981 sample. Otherwise, the
sample designs were the same for both years.

SAMPLE SELECTION

The data presented in this report are estimates
based on a stratified probability sample of unaudited
Forms 1040, U.S. Individual Income Tax Returns.[1]
Amended and tentative returns were excluded from
sampling since the original and final returns,
respectively, were subjected to sampling.

Individual income tax returns were stratified by
computer into sample strata based on: presence or
absence of a Schedule C; State in which filed; size.of
adjusted gross income (or deficit) or largest specific
income or loss item; and size of business plus farm
receipts. Returns were then selected by sample strata
using the ending digits of social security numbers at
rates ranging from 0.05 percent to 100 percent. In
Figure C, for both income years, the population and
sample cnunts of the basic sample design are shown in
columns 1, 2, 5 and 6. Columns 3 and 7, nonbusiness
and farm strata only, contain estimated farm
populations derived from their respective farm sample
counts in columns 4 and 8.[1] There were
approximately 2.5 million returns with Schedule F only
for Income Year 1980 and about 2.1 million for Income
Year 1981. There were approximately 9.5 million
returns with Schedule C for Income Year 1980 and 9.9
million for Income Year 1981. Of the latter returns,
for both years, an estimated 500,000 returns also
included a Schedule F.

The States were divided into five grounc based on
the population of Forms 1040 and 1040A. Returns were
selected from each State according to the assigned
group's sampling rates. The sample was designed to
select a minimum of 1,700 Forms 1040 and 1040A returns
for each State for income year 1980 and 800 Forms 1040
and 1040A for income vear 1981. In addition, within
each State group the sample was allocated to strata so
that the estimates in the higher income classes would
be more reliable. A return fell into a particular
sample stratum when the 1larger of adjusted gross
income or largest of specific income items and size of
business plus farm receipts both fit within the bound-
aries of that sample stratum.

Description of:
the Sample and
Limitations of
the Data*

The specific income and loss items used for stratifi-
cation were: salaries and wages, interest income,
dividend income, business profit or loss, farm profit
or loss, Schedule E income or loss, net capital gain
or loss, and "other" income or loss. When the abso-
Tute magnitude of the largest income (or loss) ditem
sufficiently exceeded the amount of adjusted gross
income (or deficit), that item and the sum of business
plus farm receipts were used as the basis for strati-
fication. For example, interest income and farm
receipts were used in stratifving a return with
adjusted gross income (or deficit) of $45,000,
interest income (largest specific income item) of
$100,000 and farm receipts of $18,000.

METHOD OF ESTIMATION

Weighting factors were obtained by dividing the
computer population count of returns in a sample
stratum by the number of sample returns for that
stratum. The weighting factors were then converted to
"integer weighting factors" which were applied to each
return. For example, if a weight of 44.24 was
computed for a stratum, 24 percent of the sample
returns in that stratum would receive an integer
weight of 45, and 76 percent a weight of 44.

SAMPLING VARIABILITY AND INTERVAL ESTIMATES

Estimates of frequencies and money amounts consi-
dered unreliable due to the small sample size on which
they were based are noted by an asterisk {*) to the
left of the data item in the tables. (Double
asterisks (**) in place of an estimate indicate that
the information has been suppressed in order to avoid
disclosure of information for any specific taxpayer.)
A dash (-) in place of a frequency estimate indicates
that no sample return had that characteristic.

The particular sample of returns used for a given
year is one of a number of possible samples that could
have been selected using the same sample design.
tstimates derived from the different sampies wouid
differ from each other. The deviation of a sample
estimate from the average of all possible samples is
called the sampling error. The standard error of an
estimate is a measure of the sampling error among the
estimates from the possible samples. The coefficient
of variation (CV) is the standard error of the
estimate expressed as a percent of the estimate.
Table 2CV in Section 3 shows computed CV's for some
estimated frequencies and amounts by industry. The
table below can be used to ohtain estimates of the CV
when computed values are not provided. The CV's in
the table below can only be applied to estimated
frequencies and are meant as a general guide.

*The sample was designed and monitored by Raymond Shadid of the Statistics of Income Individual

Operations Section.
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Figure C. — Number of Form 1040 and Form 1040A Returns in the Population and Sample, 1980 and 1981

= — — — e
Description of sample strata limits All rotums and farm' All retums Business and farm’
‘ Sample P i Sample F L Sample Population Sample
(U] 2 [&)] “ (5) ] [44] )
Grand total 94,154,944 171,683 | 12012672 82,021 95,520,265 | 144,392 | 12,090,590 62,190
Nonbusiness and farm (Schedule F only), total 84,677,139 97,522 2,534,867 7,860 85,571,237 88,743 2,141,562 6,541
Form 1040A retumns with adjusted gross income under $10,000... 24,842,801 12,355 — — 23,598,031 11,779 —_ -_
Adjusted gross income $200,000 or more with no tax after credits, no minimum tax, and
NO altemnative MINIMUIT 8. .....c. oiiiiermriiiii ittt e et eee e e e e e s bavreraeeeeesennsaeees 87 84 12 12 163 163 13 13
Larger of adjusted gross
Income or largest specific
Income ltem
. 10,246,857 6,553 471,224 337 9,257,539 5,364 342,709 221
$10,000 under $15,000.. 1
Under $10,000 ......... 1 13,068,050 8,750 479,304 377 12,917,788 7.872 331,230 236
$15,000 under $20,000 Under $100,000 1
Under $15,000.. $50,000 under $100,000 s 9,936,513 7.734 392,814 348 9,846,685 6,772 341,749 282
$20,000 under $30,000.. Under $250,000 ............ 1
Under $20,000............ $100,000 under $250,000 1 14,209,026 11,243 551,627 503 14,510,646 10,361 498,716 400
$30,000 under $50,000.. Under $500,000 ............ 1
Under $30,000............. $250,000 under $500,000 f 9,803,181 10,299 445,046 507 11,915,054 8,682 409,245 343
Under $750,000 ............ 1
$500,000 under $750,000 { 2,107,275 9,360 144,268 783 2,953,941 7,543 162,278 503
$100,000 under $200,000 Under $1,000,000 BRI
Under $100,000 .... $750,000 under $1,000,000 § 362,536 8,168 36,316 1,061 447,341 6,326 38,636 701
$200,000 under $500,000.. Under $5,000,000 ............. 1
_______ $1,000,000 under $5,000,000 . § 87,021 9,288 12,080 1,773 106,753 6,586 14,315 1171
Any amount.............. !
$5,000,000 and over .. § 13,792 13,690 2,176 2,161 17,2906 17,206 2,671 2,671
Business (Schedules C and F, or C only), total.... 9,477,805 74,161 9,477,805 74,161 9,949,028 55,649 9,949,028 55,649
Adjusted gross income $200,000 or more with
no alternative minimum tax 56 49 56 49 68 68 68 €8
Larger of adjusted gross
Income or largest specific
Income item and B plus farm r p
Under $10,000.........ccoeiiiieiineeiiieninncns 1,715,017 5,866 1,715,017 5,866 1,681,120 3,779 1,681,120 3,779
$10,000 under $15,000 N 7
Under $10,000 ... ‘ 1,436,869 5,668 1,436,869 5,666 1,407,853 3,538 1,407,853 3,538
$15,000 under $20,000.. l 1 1,385,4 3771| 1385462 7
Under $15,000 ............. f 1,406,283 5674 ,406,283 5,674 385,462 , 385, 3,7
$20.000 under $30,000.. ! 137 1 4 2,256 6,457
U $20,000......... § 2,193,308 9,13 2,193,308 9,137 2,256,804 6,457 ,256,804 X
$30,000 under $50,000.. 1
Ui $30,000 $250,000 under $500,000... ol 1,768,864 8,979 1,768,864 8,979 2,085,187 6,929 2,085,187 6,929
$50,000 under $100,000 Under $750,000 R
Under $50,000... $500,000 under $750.000 § 713,481 9,351 713,481 9,351 856,044 6,388 856,044 6,388
$100,000 under $200,000.. Under $1,000,000.......... t
Under $100,000 ........... $750,000 under $1.000,000 § 167,611 8,962 167,611 8,962 187,507 5,684 187,507 5,684
$200,000 under $500,000.. Under $5,000,000 ............. 1
U $200,000 ....... $1,000,000 under $5,000,000 .. § 65,768 10,130 65,768 10,130 75,777 5,684 75,777 5,829
$500,000 and over ! 347 1 10,347 1 13,206 13,206| 13,208
Under $500,000 ... § 10,548 10, 0,548 x 3,206 . , ¥

The population of farm returns was by applying approp
Approximated

Number of Returns Coefficient of Variation
1,242,100 .02
198,700 .05
49,700 .10
12,400 .20
5,500 .30
2,000 .50

The sample estimate and an estimate of its standard
error permit the construction of interval estimates
with prescribed confidence that the interval includes
the population value. The needed standard deviation
(error) of the estimate SE(X), is the product of the
estimate, X, and its coefficient of variation, CV(X).
For example, in tables 2 and 2CV of this report, the
1981 amount estimate (in thousands), X, and the
computed coefficient of variation, CV(X), for returns
classified in Mining and with a taxes paid deduction
are $362,696 and 4.63 percent respectively. The
standard error of the estimate, SE(X), is:

weights to counts of retumns in the sample which had farm data.

SE(X) = X . ¢v(X)
$362,696 x 0.0463

SE(X)

The value obtained for SE(X) is subtracted from and
added to the estimate, X, to construct a 68 percent
confidence interval estimate. The interval computed is

$16,793 (thousands)

X - SE(X) <Y <X+ SE(X)

with 68 percent confidence where Y is the population
value estimated by X. For this estimated amount, the
interval estimate is from $345,903 to $379,489. A
conclusion that the average amount of Taxes Paid
Deduction for Mining lies within an interval computed
in this manner would be correct for approximately two-
thirds of all possible similarly selected samples. To
obtain an interval estimate with 95 percent confidence,
multiply the SE(X) value by 2. (The resulting interval
for this example is from $329,110 to $396,282.)

Using the table above, if a sample estimate of
198,700 returns is known to have a coefficient of
variation of .05, then the following arithmetic
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procedure would be followed to construct a 68%

confidence interval estimate:

198,700 (sample estimate)

x .05 (coefficent of variation)
=9,935 (standard error of estimate)
198,700 (sample estimate)
+ 9,935 (standard error)

=188,765 -208,635 (68% confidence interval)
Based on these data, the interval estimate is from
188,765 to 208,635 returns. A conclusion that the
average estimate of the number of returns lies within
an interval computed in this way would be correct for
approximately two-thirds of all possible similarly
selected samples. To obtain this interval estimate
with 95 percent confidence, multiply the standard
error by two before adding to and subtracting from the

sample estimate. (In this particular case, the
resulting interval would be from 178,830 to 218,570
returns.

Further details concerning confidence intervals,
including the approximation of CV's for combined
sample estimates, may be obtained on request by

writing to the Statistics of Income Division, D:R:S,
Internal Revenue Service, Washington, D.C. 20224

SOLE PROPRIETORSHIP IDENTIFICATION

The identification of a sole proprietorship from tax
returns was not always precise. The taxpayer some-
times used Schedule C to report employee business
expenses, partnership or other nonproprietorship
activity, and conversely, sometimes used other parts
of the return to report sole proprietorship activity.
Generally, the taxpayer's Schedule C must have
indicated economic activity undertaken for profit
whether or not profit was actually reported. For this
reason, returns with schedules filed by ministers and
public officers were rejected during statistical
processing for purposes of this report. Also rejected
were returns with schedules reporting only trustee
fees, director's fees, or royalties. On a joint
return, if income and expenses from one business were
divided between husband and wife on two schedules, the
schedules were combined and processed as one. These
adjustments were made during statistical processing
whenever possible; however, not all cases were
identifiable. This resulted 1in the incorrect
inclusion of a small amount of nonproprietorship
activity and the exclusion of some legitimate sole
proprietorship activity. One area that should be
especially noted because of the extent of misreporting
was door-to-door selling and the selling of merchan-
dise at parties in private homes. Generally, such
activity was particularly hard to find if indeed it
was shown at aii.[2] Exciuded from the statistics
were sole proprietorship activities reported on the
returns of the fiduciary agents of estates and trusts;
however, very little business activity was involved on
that category of return. For 1974, the most recent
year for which these data were published, 33 thousand
fiduciary income tax returns with sole proprietorship
activity showed a gross profit (business receipts less
cost of sales and operations) of $0.6 billion.[3]

INDUSTRIAL CLASSIFICATION

Proprietorship schedules in the sample were examined
during statistical processing, and each return was
assigned a single code classifying it by industry even
though there may have been business activity from
several different sources. The information considered
was the description of the business activity and
principal product or service provided by the taxpayer,

the sources of the taxpayer's income, and the nature
of the reported expenses. The industry classifications
used were based on the 1972 Standard Industrial Classi-
fication Manual (SIC), deveToped by the Office of
Tnformation and Regulatory Affairs in the Office of
Management and Budget.

The SIC industry classifications were sometimes
consolidated or modified because the information
available from tax returns for determining business
activity was limited or because every industry was not
well represented in the statistical sample. Moreover,
some industries are typically better represented by
one legal form than another; for example, sole
proprietorships and partnerships are more heavily
involved than corporations in the trade and service
industries. In contrast, the manufacturing industries
are more heavily represented by the corporate form.
Most 1industry groups wused 1in this report are
equivalent to the two-, three-, or four-digit industry
levels in the SIC system. However, a few groups
represent a more detailed classification than the
four-digit level (for example, the SIC group, "Hotels,
motels, and tourist courts" is divided into two groups
in this report, “"Hotels" and "Motels, motor hotels,
and tourist courts"). Section 5 provides a comparison
of the SIC groupings and the Statistics of Income
industries.

For 1981, when there was more than one business
schedule associated with a return, data from the
schedules were combined 1in order to simplify
statistical processing. Because of - this processing
change, the frequencies for income year 1981 in tables
2, 3, and 4 are described as representing the "number
of returns”, whereas for previous years (i.e. in table
1) they are described as representing the “number of
businesses."[4] For 1980, each business was indepen-
dently represented in the industry statistics. For
1981, the multiple businesses reported on a return
were all classified into the one industrial activity
that predominated. Industry statistics for 1981 were
affected to the extent that “multiple businesses"
associated with a given return may have reflected
different business activities. The extent of these
multiple schedule filings for income years 1980 and
1981 1is shown in Figure D.

Figure D. — Number of Businesses and Number of Returns by
Industrial Division, 1980 and 1981

1980 1981
Nontarm Industrial Division - ~
Retumns Businesses Returns
Nonfarm Industries, Total .................. 9,730,019 *8,931,712 10,545,337 *9,564,790
Agricultural services, torestry and fishing 307,722 219,532 281,869 256,496
Mining ... 119,763 112,469 160,080 123,786
Construction 1,073,301 1,089,424 1,145,714 1,097,804
Manutfacturing 296,216 293,138 277,611 257,490
438,795 435,070 484,505 433,979
2,527,084 2,425,485 2,736,861 2,453,695
329,754 325,515 371,965 338,150
2,068,267 1,891 297 22450268 2,009,380
131,083 127,374 119,870 106,365
1,048,966 1,009,303 1,039,338 907,465
3,842,790 3,691,669 4,324,423 3,952,801
75,376 74,561 114,936 101,074
*Detail exceeds total due to returns reporting multiple businesses.
The Standard Industrial Classification Manual,
describes an ‘"establishment™ as an economic unit,

generally at a single physical Tocation where business
is conducted or where services or industrial opera-
tions are performed. The definition of "an establish-
ment" is not necessarily identical with the S0I
definition of "a business" which may consist of one or
more “establishments."[5] To illustrate, consider the
barber shop which was two different "businesses" for
SOI purposes (i.e., two self-employed barbers) in a
single "establishment" or the self-employed taxicab
driver who has a "business" but no "establishment" or
fixed place of business.[6]
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Among Government agencies using the "establishment"
reporting unit concept are the Bureau of Labor
Statistics and the Bureau of Census.[71 Noting that
there are differences in the scope of the statistical
studies, the most recent number of nonagricultural
sole proprietorships reported in SOI and by the Bureau
of Labor Statistics (BLS) are compared below.[8]

Number of:
Returns (SOI)......... ... 9,584,790
Establishments (BLS).......7,097,000

The most recent year for which SOI and Census data
can be compared is income year 1977.[7] Allowing for
the differences in scope of the Census and IRS
studies, the estimated number of sole proprietorships
are presented below. [9]

Number of:
Businesses (SOI).......... R 4,854,198
Establishments (Census)...........3,749131

In both of the above comparisons the large discre-
pancies between SOI figures and those of Census and
BLS arise in that the 1latter are confined just to
businesses with employees. Indeed it may be only with
the Corporate form that major differences exist
between counts of businesses and establishments.

PROCESSING CHANGES

The 1981 data are not altogether comparable with
data for prior years because of three changes in the
way the data were processed. First, data from
Schedule F, Farm Income and Expenses, and from Form
4835, Farm Rental Income and Expenses and Summary of
Gross Income from Farming and Fishing, were not
processed for the SOl sole proprietorship statistics.
(An agreement has been reached with the U.S.
Department of Agriculture whereby farm data will be
gathered from individual tax returns quinquennially in
Economic and Agricultural Census Years. The next farm
study is scheduled for income 1982).

The second processing change initiated for income
year 1981 involved presentation of the statistics. It
has been mentioned in the Overall Summary in Section 1
and in the Industrial Classification portion of this
Section. Simply stated, this processing change (called
dominant business processing) consolidated all proprie-
torship activity into one summary business per proprie-
tor resulting in a one-to-one relationship between the
number of income tax returns and the number of busi-
nesses. For returns with only one proprietorship
schedule, this relationship already existed and, for
these returns, no change in processing occurred. For
returns with multiple businesses, all proprietorship
data were comhined into one proprietorship summary
business bearing the industry designation of the
proprietor's dominant business (defined as the
husiness with the largest amount of gross receipts).
A similar dominant or principal industrial activity
notion 1is wused in both the SOI corporation and
partnership  programs. Data from  consolidated
corporation returns (as defined by 7law) and from
partnership returns are assigned to the principal
industry as indicated by the size of total receipts.
A full explanation of this processing change as well
as details about the supporting research are contained
Eno]a research paper which is available upon request.
1

The third processing change affected State data.
Due to resource constraints, the size of the SOI
sample was reduced. State estimates based on data in

this smaller sample would have been subject to high
sampling variability. Therefore, the State estimates
presented in this report were developed using a ratio
adjustment procedure. A table from the IRS mainline
processing system was produced and ratios of State
totals to national totals were formulated from data in
that tabulation. These ratios were then applied to
the national totals accumulated from the S0l statis-
tical sample. The resulting estimates were then
reviewed in 1light of previous years' State data,
rounded and are presented in table 4.

Another processing change which affected early
income year 1981 sole proprietorship estimates (but
the effects of which have been neutralized for the
income year 1981 estimates reported herein) involved
the industry coding of proprietorship schedules.
Preliminary statistics produced for income year 1981
and published in the Summer 1983 edition of the SOI
Bulletin [11] showed a sharp decrease in the number of
"whoTesale trade" businesses and a sharp increase in
the number of "wholesale and retail trade not alloc-
able" businesses compared with the income year 1980
statistics. This was attributable to the increased
use, for statistical purposes, of the industry codes
assi?ned to the proprietorship schedules for IRS
mainline revenue processing purposes.[12] Previously,
each such code (which was based on the taxpayer's
narrative description of the business activity) was
verified during the statistical processing of returns
included in the SOI sample. Information found in the
return and from various other references were used for
this purpose. This verification could not be made
during IRS mainline processing because the sample
returns were not designated at that stage.

After the preliminary statistics were prepared, an
examination of sampled returns coded in mainline
processing as "wholesale and retail not allocable" was
conducted to see if it was possible to code such
returns more precisely. Using =~ percentage
distributions within the wholesale and retail trade
classifications for prior income years, the majority
of businesses originally classified in the "wholesale

and retail trade not allocable" category were
reclassified into specific “wholesale  trade"
industries. The reclassification produced the

estimates in tables 2 and 3. Further research is
planned to ensure greater coding precision in the
future, while continuing to utilize industry codes
assigned during IRS mainline processing.

MANAGEMENT OF THE SAMPLE

While the sample was being selected, the selection
process was monitored by applying prescribed sampling
rates for each stratum to the population count for
that stratum. A follow-up was required to reconcile
differences between the actual number of returns
selected and the expected number.

In transcribing and tabulating the information from
the returns in the sample, checks were imposed to
improve the quality of the resulting estimates. Incor-
rect or missing entries were altered during statistical
editing to make them consistent with other entries on
the return and accompanying schedules. Data were also
adjusted during editing in an attempt to achieve con-
sistent statistical definitions. For example, if a
taxpayer incorrectly reported insurance payments on
the interest on business indebtedness deduction 1line
of the Schedule C, and this error had been detected
during statistical editing, the amount of insurance
paid would have been entered into the proper field of
the sample record layout.

Quality- of the basic data abstracted at the pro-
cessing centers was controlled by a number of techni-
ques. In addition, the Statistics of Income Division
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in the National Office conducted an independent
reprocessing of a small subsample of the returns as a
further check on field processing. Prior to tabula-
tion, each return record was subjected to numerous
computer tests to check for inconsistencies.*

Finally, prior to publication, all statistics and
tables were reviewed for accuracy and reasonableness
in light of provisions of the tax laws, taxpayer

reporting variations and limitations, economic
conditions, comparability with other statistical
series, and statistical techniques used in data
processing.

NOTES AND REFERENCES FOR SECTION 2

{11 Returns from the sample were used to produce
statistics in the Statistics of Income- 1981,

Individual Income Tax Returns report as well. There-
fore, Forms T030A also were included in the sample,
even though they did not contain sole proprietorship
data. Also, farm (Schedule F) returns were stratified
separately as in past years even though no farm statis-
tics for income year 1981 appear in this publication.

[2] See also "Income Tax Compliance Research Estimates

for 1973-1981," Internal Revenue Service, Research
Division, July 1983 for other areas characterized by
misreporting and noncompliance with income tax Taws.

[3]1 See Statistics of Income--1974, Fiduciary Income

Tax Returns.
[4] See also Processing Changes in this section.

[51] This 1is true especially for larger-size busi-
nesses. For smaller-size businesses, the "business"
unit often does coincide with the "establishment".

[6] Also consider the business which is sold during
an income year. The "establishment" remains intact,
whereas the "business," for SOI purposes, becomes two
businesses because each proprietor filed a proprietor-
ship schedule covering that portion of the year that
he or she owned the business.

[7] Bureau of Labor Statistics estimates are published
in the annual Employment and Earnings report. Census
statistics are pubTished every five years in Entergrise
Statistics--General Report of Industrial Organization.

f8] The Bureau of Labor Statistics study included
only establishments owned by self-employed individuals
which have employees, whereas SOI includes all sole
proprietorships with and without employees.

There is an IRS study underway that will link data
gathered from quarterly reports of employee earnings
filed by employers to their annual income tax return
records. Results from this study are expected by the
end of 1984.

[9] The Census was limited to establishments in the
manufacturing, mining and quarrying, construction,
distributive trade, and selected service industries
which had employees.. Also, the Census study only
included those establishments in existence as of a
fixed date during the income year. SOI statistics
included businesses that were in existence at anytime
during the income year, and counted more than once if
a business changed ownership one or more times during
the year.

[10] Wolfe, Raymond M., "Methodological Changes in
the Statistics of Income Sole Proprietorship Program--
Dominant Business Processing," Internal Revenue
Service, July 1982. A copy of this paper can be
obtained by writing to the Director, Statistics of
Income Division, Internal Revenue Service, Washington,
D.C. 20224.

[11] Wilson, Robert A., "Unincorporated Business
Activity, 1981," Internal Revenue Service SOI
Bulletin, Volume 3, Number 1, Summer 1983. -

[12] 1In the course of IRS mainline revenue processing,
if the business activity could not be readily ascer-
tained, it was coded in one of the "not allocable”
groups.

* Computer processing of the data was coordinated by
Dan Trevors of the Individual Statistics Branch.
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Table 1. —Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net Income
[All figures are estimates based on samples — money amounts are in thousands of dollars)

Less Deficit, by Industrial Division, 1957-1980

Transportation,
an Al Agricutture, icat ! Finance, Nature of
ftem industries _nonfarm forestry, and Mining g electric, gas and retail and not
industries fishing and sanitary trade real estate allocable
services
[U) [H] @) “) ®) (6) @ &) ©) (19 1)

1957
Number of businesses . 8.737,665& 5,394,441 3,452,851 33,07 598,41 170,395 205,561 1,870,401 425,156 1,825,59 66,209
Business receipts....... 162,686,506 140,270, 23,497,998 1,164,28 13,589,21 3 6,248,046 3,682,743 89,312,470 5,056,909 18,633,32 601,508
Net income less deficit 20,220,171 16,987,52 3,441,954 32,593 1,759,988 571,803 528,251 5,358,868 1,372,545 7,026,42 127,744
Number of businesses . 8,799,711 5,425,221 3,489,164 35,413 604,910; 179,967 290,22 1,880,131 438,296 1,825,9 57,617
Business receipts ... 163,398,989 138,725,39! 26,913,881 1,286,601 13,561,916} 6,323,870 3,929,6! 85,157,758 6,106,808 20,710,40 408,085
Depreciation .......... 6,693,878 3,847,75: 2,940,899 144,32 443,107 214,807 403,234 1,211,331 235,62! 1,064,97 35,578
Net income less deficit 20,777,789 17,015,074 4,016,594 43 1,691,236 608,824 545,104 5,281,021 1,363,72: 7,189,881 ,

1859
Number of businesses 9,142,359 5,755,47! 3,505,0904 33,691 646,316 186,901 283,553 2,009,785 446,995 1,979,689 50,333
Business receipts 176,204,711 149,925,3! 27,816,099, 1,005,283 15,719,14, 6,726,173 4,044,718 92,389,543, 4,406,676 23,480,681 616,396
Depreciation ....... 6,913,892 3,926,46. 3,073,112 93,718 416,3! 233,137 399,321 1,335,386 226,486] 1,113,488 22,887
Net income less deficit . 21,516,876 18,868,924| 2,913,642 - 4,607 1,979,608 626,948 563,51 5,781,879, 1,504,794 8,084,421 76,672
Number of businesses 9,089,985 5,731,370§ 3,480,195 33,036 655,15! 192,634 287,661 1,944,759 482,909 1,966,068 47,568
Business receipts....... 171,257,205 145,727,786 27,369,780¢ 1,501,474 14,941,971 6,935,367 4,362,621 87,062,497 5,293,971 23,256,055 533,469
Net income less deficit 21,067,0904 18,330,5601 2,997,639 =103, 1,898,45! 645,49 540,13 5,454,649 1,517,42 8,059,667 56,671

1961
Number of businesses .. 9,241,755 5,879,704} 3,487,190/ 678,456 194,32 286,67, 1,942,804 461,649 2,075,689 79,421
Business receipts . 170,981,413] 144,690,795 27,914,90. 14,487,676 6,599,821 4,100,14; 85,639,324, 5,275,14, 24,355,0604 1,400,160
Depreciation......... 6,912,088 3,880,733 3,126,214 403,401 214,480, 95,34/ 1,225,264 224,224 1,166,927 48,260
Net income less deficit . 22,696,990% 19,345,798 3,621,946} 1,997,795 660,681 570,07 5,579,784 1,548,197] 8,580,176 150,813

1962
Number of businesses .. 9,182,586, 5,863,324 3,444,116 687,187 180,805 283,95 472,674 2,132,751 57,509
Business receipts . 178,420,483 150,109,02; 30,200,142 15,539,360] 6,710,267| 4,241,31 5,172,284 26,078,027} 513,301
Depreciation......... 7,200,760 4,024.05; 3,277,181 15,758 216,946, 411,210 47,280 1,247,634 22,872
Net income loss deficit . 23,894,781 20,530,249, 3,695,945 2,108,195 654,001 642,210 1,638,461 9,289,343 93,603

1963
Number of businesses .. 9,135,954 5,927,865 3,338,081 691,613 187,398 307,103 506,111 2,185,196; 49,268
Business receipts . 181,551,305 163,266,343 30,049,957 16,344,887 6,369,127 4,969,278 5,467, 27,095,434, 431,179
Depreciation ........ 7,338,43; 4,163,069| 3,268,940 484,537, | 499,867| 249,43, 1,276,880; 20,598
Net income less deficit . 23.770.52% 21,021,494, 3,048,031 2,170,954/ 677,601 694,347 1,781,505 9,528,995 71,485
Number of businesses .. 9,192,746 6,062,756 3,288,873 695,333 185,311 201,888 543,050, 2,240,321 52,272
Business receipts . 188,737,610] 160,991,815 29,532,1 28 17,100,609} 6,708,5. 4,860,536 6,108,907] 697,253
Depreciation ........ 7,580,287 4,327,011 3,378,609 463,749 43,21 479,181 283,363 26,086
Net income less deficit 25,555,837 22,915,793 2,998,897| 2,334,785 706,34/ 731,110 1,978,168 94,482

1965
Number of businesses .. 9,078,466 6,014,914 3,225,266 704,627 185,843 296,621 539,443 28,448
Business receipts 199,384,594) 169,476,149 32,159,830 19,308,272 7,266,96! 7,022,354 177,802
Depreciation 7,937,307 4,494,220 3,586,296 495,045 274,671 295, 7.969
Payroll ....... 21,702,579 18,561,251 2,441,801 4,064,8; 1,647,7 483,334 19,705
Net income less deficit 27,887,417 24,501,455 3,780,717 2,685, 773,9! 2,150,65. 45,921
Number of businesses ... 9,086,714 6,066,22. 3,172,73 689,842 179,649 575,94, 45,874
Business receipts 207,446,686/ 174,122,70! 35,485,823 19,163, 7,145 49; 6,593,52f 510,862
Depreciation . 8,313,71 4,621,003 3,822,921 635,33 264,1 327,43, 14,682
Payroll .. 22,291 583 20,050,221 2,586,7! 4,094,341 1,546,1 445,60! 42,433
Net incol 30,030,19! 26,946,96, 4,498,41 2,733,24! 8721 2,151,43 93,112

Footnotes at end of table.
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Table 1.— Sole Proprietorship Businesspes: Business Receipts, Selected Deductions, and Net Income Less. Deficit, by Industrial Division, 1957-1980 — Continued

[All figures .are estimates based on ples — money ts are in th ds of doilars]
Transportation,
" Al Agricutture, Finance, Nature of
ftom Industries nonfarm tforestry, and Mining ] electric, gas and retail and Services business not
industries fishing and sanitary trade real estate aflocable
) [£]] [E]] (] €] ] [u] ] ®) (19 ()
1967
Number of b 45,677 680, 169, 277,807 1,840,621 548,651 2,327,684 40,075
Bust Np 1,323,164 18,334,271 6,472,711 5,538,856 102,629,23 6,738, 34,783,754 280,472
Degpreciath 132,676 548,03 279, 525, ,335, 2717,5 1,571,603 12,701
117,631 3,887, 1,408, 908,714 7,783,18; 485,1 5,563,789 18,024
Net income less deficit - 56,996 2,750, 748,121 812,199 7,061,58 2,242,24 13,019,978 59,338
1968
Number of b 43, 663,301 172, 285,104 1,909,6404 515,872 2,390,247 25,138
HPB L. s s b 1,219, 19,333,780] 6,672,7. 6,174,985 106,886,227 7,759,614 36,547,905 148,252
Depreciati , 546,404 79,17 7, 1,356,218 275,527 1,585,763 6,132
P 1447 4,128,498| 1,535, 981,77 8,124,629| 479,761 5,850,540 8,930
-73,873 2,886,567 757,474 925,2 7,644,409 2,501,210 13,645,408 38,864
58,80234 722,604 1,858,469 515,688 2,426,59! 31,818
1,450,3: 21,484,393} 110,286,226 7,986,239 39,611,47 246,944
122,414 633,047 1,430,499 286,001 1,706,907 7.800
46,810 393,703 1,782,940 144,618 784,495/ 4,407
35,472 156, 523,127| 252,923, 432,830 1,851
2,867,988 160,998 4,448,03! 8,464,444 511,05 6,213,086 24,425
4,054,037| - 96,6304 3,232,59 7,694,711 2,570,646 14,634,558 50,215
3,078,255 50,666 684,643 1,992,253 565,898 2,506,995 41,261
41,819,207} 1,446,607 20,099,1 111,516,393 8,345,823 40,869,47 431,042
4,778,201 125,901 624,62 1,435,500 318,385 1,765,42 17,041
1,511,814 48,187 374,17 1,871,265 158,453] 823,98 9,127
2,074,342 40,737 158,79 563,321 309,109 47431 6,789
2,949,351 166,214 4,187,238 8,673,253 549,257 6,367,979 49,463
3,168,068 -11,033] 3,075,841 7,634,088 2,561,379 15,063,044 93,741
1871
3,126,160 58,563 735,846 2,115,092 588,354] 2,592,524 41,924
43,813,248 1,656,413 23,334,473 120,143,547 9,463,636 42,422,854 456,409
5,024,280] 143,670 648,454] 1,518,465 364,060 1,827,677 15,700
1,678,546{ 55,041 432,574 2,009,236 196,150 889,526 8,840
2,254,043, 41,500 195,901 612,905 395,920 510,051 *7,994
2,906.07j 156,118 " 4,698,656 9,008,990 551,299 6,512,080 46,490
2,919,15 *-17,795 3,499,669 7,957,817 3,031,302 15,244,117 75,226
1972
‘ i 3,206,381 51,411 804,528 2,172,991 666,036 2,693,12¢{ 36,699
Business receipts 51,596,105 1,651,406 27,108,554 124,206,84 10,072,398 44,863,778 722,383
tion 5,522,507 142,27 749,562 1,611,021 89,041 1,894,290| 21,279
Taxes 1,763,947 60,31 2,122,33 212,954 989,164| 12,469
2,507,095 48,60 6521 586,236 6,731
Payroll 3,150,052 168,221 9,160,179 6,678,064 91,380
5,228,996 -13,223 8,300,117 15,787,423 95,606
Numb. 3,415,111 57,6 2,163,860] 2,820,552 43,531
B 65,994,13 1,814,651 134,061,517 48,806,311 580,386
Depreciation ...........ccccceeevriiiiiiiiinnnn 6,713,086 152,85 1,724,381 2,118,715 21,126
TaXBS ...oovveiriiinaeennnniiinen 1,914,54 61,971 2,299,044 1,075,403 11,317
Interest 2,965,23 49,60, 759,724 607,336 7,083
Payroll ......... 3,711,867 187,0: 9,509,500 7,184,46. 51,208
Net income less deficit 9,237,50: - 37,03 9,575,275 16,968,221 123,811

Footnotes at end of table.
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Table 1. —Sole Proprietorship Businesses: Business Recelpts, Selected Deductions, and Net Income
[All figures are estimates based on samples —money amounts are in thousands of dollars]

Less Deficit, by Industrial Division, 1957-1980 — Continued

Transportation,
An Al Agricutture, Finance, Nature of
Item nonfarm forestry, and Mining electric, gas and retail and not
fishing and sanitary trade real estato allocable
services
[U)] [t] ) @ 5) ) U] ®) ()] (10) (11)
1974
Number of businesses .................ccceevvvvveennan, 10,873,822 3,385,088 212,864 359,515 738,7708 2,843,59. 80,685
iness ipts .. . o 328,262,352 66,866,94! 9,117,843 10,250,720) 11,568,586 §1,340,47. 1,087,848
Dep 7,440,78! 428,5601 1,017,687 496, 2,204,00 48,455
Taxes .... 1,886, 214,237 416,513 249,841 1,140,29! 16,367
Interest 3,316,1 107,961 ,730) 600,09 664,75 20,475
Payroll e . . . 3,920,9: 1,676,646 1,225,841 629,1 7,624,237 64,605
Net income less deficit .- P RN 7,468,758, 1,138,147] 1,340,587 3,578,681 17,170,867 204,920
Number of busi 3,367,244 221,642 743,906 18,804
Busi ip 68,289,670 8,678,6 12,137,847 238,083
Depreciation.................. 8,155,211 422 9, 3,579
TAKBS .oevveiirieiiii e s b es e e s e e e en s 185,9 287,881 ,088
119, 668,818 2,205
1,647,432 667,597 18,117
....... 1,040,261 3,761, 44,289
223,14 826, 34,263
9,449,79 15,271,897 384,626
Depreci: 422,21 624, 14,537
Taxes .... 224,54 342,471 7.088
interest 120,9 720, 8,871
Payroll ... 1,790,68 758,311 37,883
Net income less deficit 1,029,50 5,277,01 107,403
Number of busi 2241 894,941 31,438
Business receipts 10,024,166 19,320,20 383,014
Depreciation ... 456,9 637 19,270
Taxes .... 219,699 317, 267
Interest 141,3! 769,853 5,842
Payroll ... 1,818,850 730,20: 27,634
Net income less deficit 1,260,02 6,361,253 77,030
1978
Number of businesses . 2408 413,187 983,63 35,519
Business receipts ... 11,836,156 14,784,631 20,561,25 910,772
Depreciation . 589,102 1,418,098 768,59 42,614
Taxes . 2879 496,21 321,27 18,663
Interest 169,91 367,38, 803,420| 19,457
Payroll ... 2,265,9 1,695,041 764,34 10,031,604 86,607
Net income less deficit 1,489,852 1,821,424 6,655,17 23,597,886 157,351
Number of businesses . 235, 415,472 1,057,7. 3,654,001 55,033
Business receipts ... 487,807,3 12,928,52 18,069,893 21,156, 83,289,968 1,112,087
Depreciation 702,296 1,741,72 869,13 4,017,261 43,552
Taxes .. 314,644 547,80 342,445 1,757,174 24,559
Interest 228,781 563,27, 993,05: 1,633,191 26,654
Payroll ... 2,240,02! 1,748,4. 996,6 11,132,623 82,058
Net income less deficit 1,512,431 1,956,899 11,173,789 7,072,331 25,531,243 248,246
Number of businesses . 266,21 438,79 2.527.06; 1,048,865 3,842,790] 75,376
Business receipts 505,884,882 14,846,531 19,865,52! 202,283,80: 21,530,768] 87,964,739 1,779,126
Depreciation .. 8 841,104 1,864,611 2,969,860 879,805 4,311,51 82,571
Taxes .. 339,909 502,961 3,148,363 339,500 1,680,32. 20,147
Interest 268,433 636,78 1,850,693 1,152,039 1,804,26! 31,515
Payroll .... 2,692,415 1,767,043 12,552,143] 1,051,395 11,044,931 70,647
Net income less defi 1,673,75! 1,995,55 9,375,330] 6,614,631, 26,433,341 322,414

*This estimate should be used with caution because of the small number of sample retums on which it was based.

NOTE: Detail may not add to total bacause of rounding.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net Income, by Industry, 1981
EJI figures are estimates based on samples_-— money amounts  are in thousands o_f_ dollars]

Businesses with and without net income

Industry . .
Number ot Taxes paid Interest Payrol m Interest Payroll Net income
) “) (5) ©) 9 (12) (13) (14)

All nonfarm tri 9,584,79 6,661,054 9,05 39,672,457| 352,793,118 5,001,979 31,968,307 68,552,791
Agricuitural services, forestry, and fishing.........ccceeeeeeeeeennnes 256,49 235, 877,697 5,661,921 124,958 1,319,038
L 182,858 137,7 688,671 94,331 941,538

13,279 29,77 166,665 29,304 315,266

13,071 5,06 7,010 *124) 33,507

43,82 26, 54,554 7,787 56,996

91,26 40,191 280,930 28,198; 425,336

21,41 ,35 179,512 28,918, 110,434

18,7. 23,773 121,56 13,971 112,994

Fishing, h g . 54,9 73,97 67,464 16,656 264,505
Mining 123,78 553,74 357,151 154,760 1,588,605
Metal mining. 5,058 1, 2,3 *259) 5,994

i 2,909 12,57 23,754 5,779 21,867

107,77 515,67 4 138,455 1,625,799

7,852 23,92 9,267 34,945

[ 1,007,8 937,4 801,701 7,796,645
229,341 400,90. 1,879,201

227,050 396,7 1,874,043

perativo builders ........ 2,201 4.1 *5,158
Heavy i 36,13 96,6! 317,567
Highway and street 4,149 11,033 25,630
Heavy ion, OxCept NIghWaY ...........coccevenns 31,98 85,6: 291,938

ial trade “ 815, 436, 5,475,417
Plumbing, heating, and air conditioning . 83,418 48,37 686,015
Painting, paper hanging, and decorating 138,830 30,421 881,368
Electrical work ... 63,606 31,029 459,565
Masonry, stonework, ing, 63,441 36,67 538,188
Carpentering and flooring......... 212,63 56,36 1,170,052
Roofing and sheet metal work. 32,280 14,67 207,910
Concrete work ... . 18,676 19,31 151,308
Water well drilling.............ccooeiiiii 5,20! *7,93 47,260
Miscelianeous special 197,21 192,77 1,333,753

Ci not allocable ...........coveeereneii 17,022 *3,23 124,460
L ring 257,490 261,84 1,808,186
Food and kindred p 5,524 24,893 60,461
Textile mill products.................. 3,27 *67 12,210
Apparel and other textile products .. 10,731 7.97. 67,014
Lumber and wood products, except fumniture . 57,62 , 319,195
Fumiture and fixtures ..............cooeeeninaee 10,2221 2,66 48,577
Printing, p g, and allied 53,111 41,451 454171
Cl icals and allied industri g *273 *8,015
Leather and leather products... *1,134 34 *2,277
Stone, clay, and glass products 21,769 9.4 42,658
Primary metal industries...... 1,4 *10,83% *6,764
Fabricated metal products 8,394 31 48,670
Machinery, except electrical .. 16,275| 18,99 238,174
Electrical and electronic equip! 3,984 ,69! 23,899
Transportation equipment ........ 2,868 *1,2: 20,026
Other f ring industries . 57,114 48,193, 448,452
Manutacturing not allocable - 3.141 *2,123 *7.622
Transportation, communication, electric, gas, and sanitary :
services . 433,979 757,9: 2,905,274
Local and interurban passenger transit . 34,228 21,63 150,393
Taxicabs.............. . 24,59 11,03 77,580
Other p: g o o -9,63: 10,5 72,813

Footnotes at end of table.
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Table 2.— Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net Income, by Industry, 1981 — Continued

[AN figures are i based on ples — money are in thousands of dollars]
~ ~ with and without net income with net income
Industry Number of Business " Taxes paid Net income | nyiiner of . Taxes paid
Interest less D Interest Payroll Net income
retums recoipts | Depreciation | ory,tion Payrol dofct retums recoipts

(1) @ @) (L] {5) ©) @ ®) (9 (10) 1) (12) (13) (14)
257,424 2,240,473
254,195 2,227,866
3,229 12,607
6,076¢ 24,200
7.98 21,489
20,079 190,108
9,37 102,274
3,581 17,683
7,123 70,149
3, ,66
*5,44 12,450
15,96 215,499
2,857,75. 12,914,489
206,086 2,844,148
15,061 110,870
8,510 126,703
3,26 55,235
11,210 87,838
18,973 76,044
i i 38,493 308,010
Other durable goods ......................... 24,4 376,790
Drugs, chemicals, and allied products 13,013 102,756
Apparel, piece goods, and notions . 4,481 128,765
Grocenes and related p 22,571 339,135
Fi P raw 10,074 102,261
A ic b 3,110 17,398
Other nondurable goods. 104,88 730,777

18,0 E
Retail trade 2,498,281 9,336,839
mobile home deal 108,71 494,539
Lumber and other building materials dealers . 29, 108,734
Paint, glass, and lpaper stores . 12,70 54,648
Hardware Stores ............ccccvvvnvvcnncnnrnnsn 34,783 181,591
Retail nurseries and garden supply stores . 19,650 108,558
Mobile home dealers .. 12,07 42,009
General merchandise stores 39,456 116,874

13,15 z
26,299 70,526
Food stores ....... 351,94 1,148,259
278,872 747,112
Meat and fish markets, including freezer provisioners. 12,738 101,840
Fruit stores and vegetable markets ..... 3,246 46,000
Candy, nut, and confectionery stores 9,729 40,274
Dairy products stores 12,03 37,531
Retail bakeries... 21,89 86,317
Miscellaneous food 13,428 87,085
Automotive dealers and sefvice stations .. 534,58 1,613,040
Motor vehicle dealers — new car dealers (franchised) 13,676 66,473
Motor vehicle dealers — used cars only . 31,989 203,537
Auto and home supply stores 61,222 250,602
Gasoline service stations... ,644 1,013,511
Boat deal 6,87 24,562
R i hick 7,042 22,478
Motorcycle dealers 5,204 6,382
Miscellancous aircraft and automotive dealers .. 8,13 25,495

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions,

[All figures are estimates based on samples — money amcunts are in mousands of dol!ars]

and Net Income, by Industry, 1981 — Continued

vdmandwmnnotum

Businesses with net income

Industry

Number of
retumns

Taxes paid

roceipts

interest

Payroll

Taxes paid

Interest

Payroll

Net income

2

€] 8)

€)

(19 an (12)

(13)

(4

Wholessle and retall trade — Continued
Retail trade — Continued

Apparel and accassory BOMBS...cuvvveeaeeerreitnraaaannnssssiiners

Household appﬂanoe stores
Radio and television stores....
Music Stores ..............

Eating and drinking places

Gm,novelty and souvenir shops ..
Luggageandleamergoodsstores
Sewing, noedlework.andpeoegoodsstores
Majlordermmes

Directaellingorgammnons .
Fue! and ice deaters, except fuel oil dealers and boftled

Wholesaleandrelalltrndanotallocablo
Financs, insurance, and real estate

Banking and misoellanews rnance
Crodit agendes other than banks
dity
Soeumy brokers and dealors, exoept undevwmmg

h and servi

Inwmagenm,bmkars.andservice
Footnotes at end of table.

4,813,187

367,778
23,2164
85,669

3,665,193
257,553,
768,153

*227,244]
799,911
651,161

272,349
460,814

5,630,633
1,105,470
86,023
556,853

401,461
1,104,691
693,841
882,193

14,176,971
10,903,808

3,273,163
27,109,185}

242,824

415,411

632,745
163,021
98,031
81,242

189,147
115,597
38,467
254,167
50,140
*15,101
84,669
*7.450
77,422
52,269
111,038

1,042,495

43,250
50,603
*8,109
195,243

611,470

328,821
282,649
3,052,691
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Table 2. — Nonfarm Sole Proprietorship Businesses: Business Recelpts, Selected Deductions, and Net Income, by Industry, 1981 — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars)

Businesses with and without net income Businesses with net income
! Number of ?{.‘g‘g;’ Depreciation | TeXes paid | yyioras: Payroll less Number of m Deprociation | TeX%8 P&d | ptoraet Payroll | Net income
1) @ @) ) 5) 6) @ @) @) (10) (1) (12) (13) (14)
Finance, insurance, and real estate — Continued
Real @state ............oooevvveieeeninnnnnn . 625,117] 11,864,3108 800,3 242,424 2,758,108, 138, 3824, 267,100 3,936,630
Operators and lessors of buildings 60,04 -12,413] 43,87 99,713
Lessors, other than buildings ... 1 13,847 1 27,229
Real estate agents, brokers, and managers 169,69 2,680, 87,2 3,645,534
Title abstract compames ........................... 34, *9! 35,259
Subdivid and d P except i 7,01 -37,12 2,844 37,538
C bdividers and developers............... (" *3,96! —_ *4,558
COmbuned real estate, insurance, Ioans. law offices 2,833 74,747 2,554 86,801
Services 1,725,121 27,483,790 1,392,801 31,908,232
Hotels and other lodging places. 77.17¢ 252,135
Hotels ..........oocceeeiiiiieiiinnnn, 73 21,911
Motels, motor hotels, and tourist court: 148,568
Rooming and boarding houses... 23,858
Sporting and recreational camps 13,044
Trailering parks and campsites . 40,855
Organizational hotels and lodging houses, on a membersmp
2,887
2,814,141
Iry ing .. 66,7

Other laundry, cleaning, and garment services . 368,234
Photographic studios, portrait.. 211,004
Beauty shops .. 868,247
Barber shops... 531,980
Shoe repair and hat cleaning shops 73,085
Funeral service and crematories. 155,881
Miscellaneous personal services. 540,842
Busi Services . 6,008,188
Advertising ....... 346,882
Services to buildings.. 602,636
Computer and data processing services . 223,643
Management and public relations . 2,757,210

Equipment rental and leasing . 162,
Other business services...... 1,912,835
Automobile repair and services 1,413,876

Automobile rentals, without drivers. 28,
Al ile parking 13,374
Automobile top and body repair shops 244,085
General automotive repair shops 820,069
Other automotive repair shops... 123,126
Automotive services, except repair. 185,195
Miscellaneous repair services.. 1,030,779
Radio and TV repair shops. 142,539
Electrical repair shops, excep 119,429
Reupholstery and furniture repair... 129,613
Other miscellanecus repair shops 639,198
Motion PiCtUres ................o.....e... 55,570
Motion picture production, distribution, and services 50,484
Motion picture theaters.............cccceeerviiiieeeeannnnnn *5,086
Amusement and recreation services, except motion pictures 1,011,361
Producers, orchestras, and entertainers .. 618,748
Biltiard and pool establishments . *4,394
Bowling units .......c...coeveenin. 14,496
Professional sports clubs and promoters. 28,319
Racing, including track operation........... 65,695
Other amusement and recreation services . 281,708

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net Income, by Industry, 1981 — Continued
[All figures are estimates basaed on samples — money amounts are in thousands of dollars]

with and without net income i with net income
Industry Number of | Business - Taxes paid Net income |y mper of | Business - Taxes paid
rotums Teceipts Depreciation deduction Interest Payroll less. retums rocoipts Depreciation doduction Interest Payroll Net income

(1) @ [E]] (4) (5) 8 U] (8) 8) (10) (Y (12) (13) (14)
426,557 24,274,667 884,316 378,191 3,421,967| 10,326,083 370,567] 23,492,135 793,511 354,237 416,462 3,226,080] 10,545,439
Offices of physici 150,669 10,021,819 352,314 134,687 1,086,83. 5,153,399 131,195 318,35 129,659 126,071 1,062,26 5,253,250
Offices of dentists ..............cc.uee 85,517 7,877,729 291,837 1,273,914 3,032,144 79,524] 267,021 127,946 143,693 1,250,19 3,063,128
Offices of osteopathic physicians . 2,187| 153,904 3,169 17.47 77,647 2,187 3,16 2,071 *1,601 17,47 77,647
Offices of chiropractors . 13,580| 936,695 49,9564 92,344 277,310 12919 49,0 10,659 51,141 82,150] 286,201
Offices of optometrists .. 15,713 1,306,530 44,116 137,64 388,744 13,431 37,52 17,817] 18,397 136,187 397,030
Registered and practical nurses 47,354 397,653 *2,42 269,045 45,217 9,74 1,890 *2,369 274,726
Nursing and personal care facilities . 21,594 1,164,787 396,294 138,383 15,818 35,90 44,349 285,121 155,920
ospitals _— - — —_ —_ — —_ -
................... 1,48, 238,365 *75,812] 39,391 *1,381 *10,13 *5,457] *72,009] *41,025
6,77. 285,309 45,5521 112,02 6,772 8,32 *1,768; 45,55 112,022
81,68 2,091,876 203,671 837,99 62,123 54,241 22,094 272,76 884,488
198,96 7,838,050 899,724 3,347,601 239,17 94,739 839,12 3,533,746
160,7 1,340,92 186,703] 267,924 44,269 15,118 134,75 379,563
88,415 2,716,57. 487,7004 916,3 83,188 23,152 423,060 1,015,878
Acoountmg. audmng. and bookkeepmg services 214,668 3,804,041 600,151 1,413,644 135,150 73,163 572,101 1,519,863
Certified public accountants.. 33,6 1,379,101 236,649 558,87/ 50, 24,550 234,79 577177
Other accounting, auditing, and 180,97 2,424,94 363,501 854,71 84,18 48,613 337,304 942,686
Other services. 510,153] 9,349,52 648,339 1,756,30:. 249,57 117,409 525,263 2,329,693
Nature of b 101,074]  3,032,63 213,638 449,89 76,7 30,768 153,730| 611,690

“This estimate should be used with caution because of the small number 01 sampla returns on which it was based.

**The estimate for this cell is not shown to avoid di of i or specific Yy However, the data are included in the appropriate totals.
(") Less than $500.

NOTE: Detail may not add to total because of rounding.
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Table 2CV.—Nonfarm Sole Proprietorship Businesses: Coefficlent of Variation' for Selected Items by Industry, 1981

[All figures are estimates based on samples)

with and without net income

Number of
returns

Taxes paid
deduction | 'merest

Ui . ding
Landscape and horticultural services.
Other agricultural services

Fishing, hunting, and trapping ..
Mining

Heavy construction contractors
Highway and street construction
Heavy construction, except highwa

Special trade contractors ................
Plumbing, heating, and air conditioning
Painting, paper hanging, and decorating .
Masonry, stonework, tile setting and plastering

Miscellaneous special trade contractors
Cor not bl

Food and kindred products ..
Textile mill products............
Apparel and other textile products.
Lumber and wood products, except fumiture .
Furni and fixtures
Printing, publishing, and allied i
Chemicals and allied industri
Leather and leather products...
Stone, clay, and glass products
Primary metal industries
Fabricated metal products
inery, except i .
Electrical and electronic equipment

M ing not o :

Transportation, communication, electric, gas and sanitary

Local and interurban passenger transit .
Taxk

(114
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Table 2CV.—Nonfarm Sole Proprietorship Businesses: Coefficient of Variation' for Selected Items by Industry, 1981 — Continued
[All figures are estimates based on samples)

Businesses with and without net income Businesses with net income
; . Net income " "
industry M | B | G| Tospad [ interest Payroll less Numbor of | Business | Depro- | Taxes paid | yygrg Payroll | Net income
) 2) Q) “) ®) ®) @) ®) 8 (10} (1) (12) (13) (14)
Transportation, communication, electric, gas, and sanitary
services — Continued

Trucking and warehousing. 3.53] 4.57] X . 7.24 8.96; A 4.21 535
Trucking, local and long . 3.5 4.61 7.3 9.064 4.23] 537
Public warehousing and trucking termil 33.61 26.39] 40.8! 34.69 49.09 50.86
Water transportation 18.21 22.6! 24.21 47.93 33.89] 31.30
Air transportation.... 19.4 29.3 2231 42.304 33.60; 33.40
Transportation services 10.1 15.6. 240 27.661 12.63 16.79
Passenger portati 14.3, 20.6 32.4 28.93| 18.87 2535
Freight transportation gement ...... 38.4 38.9 69.2 59.94 50.68; 47.31
Other transportation services..... e 15. 296 344 46.17] 17.9; 2372
Communication .............c.eeuur 271 42.33 26. 39.12] 33.0 34.88
Electric, gas, and water services 37.05) 58.1 61.29 58.71 42.43 55.47
Sanitary services .. 12.37| 227 27.6 29.0: 16.4 22.96
Wholesale and retall trade 1.0 1 3.4 2.7 1! 2.14
Wholesale trade 4.2 3.9 9.91 10. 4.93 5.68
Motor vehicles and aut th i . . 21.50] 17.3¢ 39.89 38.6 27.9. 35.80
Lumber and cor i als ... . 27.4 32.81 31.8 39.31 32.14 35.28
Electrical goods .........coevveeiiiiniiiiiniiinnns 25, 22,0 50.39| 31.89 28.50] 30.07
Hardware, plumbing, and heating equipment. 22.69| 29.61 51 42.81 24,63 28.40
Farm machinery and equipment ............ 20.44 16.8! 24.61 26.9! 25.19 26.98
Other machinery, equipment, and supplies 16.35] 18.73] 29.3 25.45 18.87| 18.20
Other durable goods.............ceeveeeen. 10.75| 10.12] 22.01 27.17] 12.44] 15.22
Drugs, chemicals, and allied products . 21.2 19.0! 67.23] 40.! 26.81 34.20
Appare!, piece goods, and notions .. 21.02] 31.0 49,4 38.57| 25.01 27.98
Groceries and related products.. 14.03 11.00 37.89; 18.0 16.1¢{ 16.92
Farm-product raw materials . 18. 7.0 9.89] 17.51 21.99 17.41
Alcoholic beverages... 61.0 39.38 79.3 2911 61.77| 44,88
Other nondurable goods 7.39) 8.23 22.72] 2481 8.60; 10.35
w not allocab 19.61 22.4 56.31 42.2 20.904 22.82
Retail trade 1.21 1.8 3.82 2.89) 1.76 245

Building maf , paint, hardware, garden supply and mobile
home dealers ... 7.75 9.35) . 3 14.19 14,60 X 9.71 1111
Lumber and oth: g 19.27] 18.81 32.09| 24.9! 2251 24.40
Paint, glass, and wallpaper stores 21.92 25.45) 34.35| 37.93 26.13] 33.97
Hardware stores ....................... 15.1¢| 16.52) 22.4 23.6 17.204 19.70
Retail nurseries and garden supply stores 13.14 1.3 32.59 40.2! 19.61 2217
Mobite home dealers.......................... 24.50) 28.02] . A 32.7 40.18] 29.46; 27.32
General merchandise stores 12.56] 16.15) 28.31 23.39] 15.41 19.51
Variety stores 22.74 29.7 41.91 45.09] 25.63] 37.96
Other g | 15.08f 19.20| 34.8 26.91 19.29{ 20.60
Food stores ........ 4.54 4.63 12.03] 6.13] 5.60] 6.45
Grocery stores . 5.68] 5.2 14.65) 6.5 6.87] 7.36
Meat and fish markets, including freezer provisioners 17.44 17.9 29.30] 21.6: 20.76) 24,69
Fruit stores and vegetable markets .... 22.54) 21.61 3.5 32.27| 29.50) 34,09
Candy, nut, and confectionery stores 21,83 40.19| 46.79] 44.8. 30.07} 4295
Diary products stores. 23.51 29.79; 40.91 38.89 34.46) 45.83
Retail bakeries ......... 15.34 19.56 47.95] 28.28] 18.23] 23.74
Miscellaneous food stores 16.05) 23.23] 35.57] 26.78] 21.03] 27.72
Automotive dealers and service stations 4.12| 3.3 7.04] 4.97| 491 4.06
Motor vehicle dealers — new car dealers (franchised). 17.14) 11.89| 244 13.06] 22.53 2213
Motor vehicle dealers — used cars only 10.11 10.04] 15.12] 16.98) 129 14.88
Auto and home supply stores 11.04] 14.95] 211 .. 14.21 15.14
Gasoline service stations. 5.44] 3.95| 8. 5.29| 6. 584
Boat dealers .................. 33.48, 328 52.61 46.8. 60.40 42,54
Recreational vehicles 35.75 39.23] 47.10] 34.5! 41.8¢ 46,30
Motorcycle dealers................ 45.53 34.47 42.91 38.11 A 52.79 35.22
Miscellaneous aircraft and automotive de. 23.44] 28.35 X . 53.30! 50.40 X 30.0: 44.50

Footnotes at end of table.
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Table 2CV.—Nonfarm Sole Proprietorship Businesses: Coefficlent of Variation' for Selected Items by Industry, 1981 — Continued

[All figures are based on ples)

Businesses with and without net income

Businesses with net income

Industry Number of | Business Depre- Taxes pak torest Number of | Business o Taxes pai .
returns receipts ciation dedum'::r’id ! Payroll d:?:n retumns receipts g:‘l’:on deduc\?gn” Interest Payroll Net income
Q) () [€)] “) 5} 6) [¢4] (8) (L] (10} 1) (12) (13) (14)
Wholesale and retail trade — Continued
Retail trade — Continued

Apparel and accessory stores 7.91 10.91 13.65] 17.19 13.20
Men's and boys' clothing and furnishings store: 32.2 54.0. 53.2! 74.08| 44,20
Women's ready-to-wear stores............... 17.9 244 31.91 33.41 31.81
's y and ialty stores 23.06 49.1 61.84 89.89 54.95
Children's and infant wear stores 33.21 50.1 53.92 44.84 66.65
Family clothing stores. 14.2 22, 26.06 32.91 25.55
Shoe stores............ 18.73] 23.3 331 50.84| 28.95
Furriers and fur 36.1 48.1 58.8 768.85 61.42
Apparel and accessory stores, not elsewhere classified 17.09 25. 30.81 35.67] 32.22
Furniture and home furnishings stores.. 6.224 9. 10. 18.97] 10.09
Furniture stores ........ 15.0! 17.8: 22.4 46.36 21.28
Floor covering stores 17.61 22.3 2.7 32.96 24.20
Drapery, curtain and upholstery stores . 15.38 29.4 25.13 61.1 24.18
Home furnishings and equipment stores, except appliances 17.04 29.9 29.8 58.6 38.55
Household appliance stores .. 17.72 24.5 28.6! 32.2 23.63
Radio and television stores 15.99 19.1 236 38.7. 26.37
Music stores .. 17.46 26.34 30.99 51.2 32.22
Eating and drinking places. 4.14 51 6.21 10. 6.75
Eating places.... 4.84 5.91 7.14 12. 7.65
Drinking places.. 8.1 10.3¢ 12.66 191 14.41
Miscellaneous retail stores . 1.71 3.8 47 . 4.40
Drug stores and proprietary stores . 13.9 15.0 18.3! 25, 16.77
Liquor stores... 12.99 131 14,80 24, 17.96
Used merchandi 6.96 12. 14.09 30.3 16.81
Sporting goods and bicycle shop: 10.09 16.5. 17.59 30.1 18.97
Book stores ...... 14.90 222 25.9 40.1 24.50
Stationery stores 24,63 35.71 46.89 63.0! 47.25
Jewelry stores. 11.2 17.0 22.16 32. 18.94
Hobby, toy, and g: 12,9 27.4 33.51 45., 31.09
Camera and photographic supply stor 39.4 42.23 47.39 55. 44.65
Gift, novelty, and souvenir shops ... 10.2 20.03 22.29 44,6, 26.79
Luggage and leather goods stores. 46.5! 58.1 61.66 0. 56.12
Sewing, needlework, and piece goods stores 13.3 30, 28.6 45.2! 22.33
Mail order houses. 17.19 30.41 35.9' 48. 30.12
Merchandising machi 14.0° 23.9. 23.0 35. 26.92
Direct selling organizations . 2. 7.0 8.4 19.5. 7.33

Fuel and ice dealers, except fuel oil dealers and bottled gas
dealers . 30.36 33.91 43.72 65.6 48.69
Fuel oil dealers 22.23 15.3 23.8 27.5 20.25
Liquified petroleum ga 41.72 41.7: 84.0 87.51 52.49
Flofists........ocoeeivenrnnnnns 11.79| 16.4 20.00 34.6! 18.32
Cigar stores and stands 35.48 43.2 45.99 81.71 57.21
News dealers and newsstands . 15.81 33.8. 35.6 74.6 31.62
Other miscellaneous retail stores 9.94 15.4. 18.01 30.9: 17.12
Retail trade not allocable ... 13.54 31.44 33.1 49.94) 25.54
Wholesale and retail trade not 3.90 71 8.89 17. 7.54
F 1.81 3.0 6.0 9. 298
Finance 8.92] 6.53) 14, 21.41 10.61
Banking and miscellaneous finance 21.80 19.94 27.10 39.5 24.91
Credit agencies other than banks...... 36.83 5211 39.09 68.1 43.32
Security and commodity brokers and services 10.14 6.91 16.74 26.4! 11.83
Security brokers and dealers, except underwriting syndicates 14.48 7.3 27.16 35.4 17.24
C di r 8, exchanges, and services. 14.20 123 15.64 38.2: 15.97
Insurance agents, brokers, and service 3.81 5.2 7.70 12.9; 5.19

Footnotes at end of table.
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Table 2CV.—Nonfarm Sole Proprietorship Businesses: Coefficient of Variation' for Selected Items by Industry, 1981 — Continued

[All figures are estimates based on samples]

Businesses with and without net income

Net income

amusement and recreation
Footnotes at end of table.

Industry Number of | Business Depre- | Taxos paid | jrygrq Payrol logs. Number of | Business Dopro- | Texes paid | ntorest Payroll | Net income
) [t4] @) ) &) ® @ 8) ® (10) (1) (12) (13) 14

Finance, Insurance, and real estate — Continued
Real estate 18.61 3.85
Operators and lessors ol buildings . 27.12 20.09
Lessors, other than b g 24.73 36.76
Real estate agents, brok and 24.03 4,02
Title panies............. 64.77| 35.56
Subdividers and lop: except 46.44] 25.47
C sbdividk and developers .................. —_ 99.89
Combmed real estats, insurance, "loans, law offices 46.704 30.74
Ser 3.37] 1.37
Hotels and other lodging places . 16.564 11.92
HOtelS ......ccvieenineiinnneineeinns 37.86] 28.55
Motels, motor hotels, and tourist courts 19.63] 15.77
Rooming and boarding houses . 46.68} 34.99
Spomng and recreational camps 65.40] 54.96
s and 44,93 32.74
46.00) 96.37
9.44] 4.08
33.87 23.80
Other laundry, cleaning, and garmsm servnoe 19.80] 14.36
Photographic studios, portrait 34.10 17.25
Beauty shops . 14.01 6.45
Barber shops . 35.65 9.73
Shoe repair and hat cleaning shops . 51.70] 28.88
Funeral service and crematories ... 33.68) 22.72
pe | servi { 25.79 7.05
Business services 10.72] 3.19
Advertising ..... 35.05 14.68
Sevvices to buildings 18.19| 9.34
nter and data p 58.02 18.69
Management and pubhc relations .. 25.39 472
E£quipment rental and leasing 33.26] 17.87
Other business services ... 15.48| 5.79
Automobile repair and services 12.53 6.82
- Automobile rentals, without drivers 46.85 35.45
Automobile parking .................... 98.94) 87.81
Automobile top and body repair shops 26.13 15.49
General automotive repair shops 16.88] 9.12
Other automotive repair shops... 38.6! 23.22
Automotive services, except repair 30.0 19.25
Miscellaneous repair services.. 16.13] 7.60
Radio and TV repair shops 71.2 18.48
Electrical repair shops, except radio and TV 49.3 24.03
Reupholstery and furniture repair 38.7 20.30
Other miscellaneous repair shops 18.9 983
Motion pictures ................oeeveneeee 70.41 24.02
Motion picture production, distribution, and services 56.73 2473
Motion picture theaters 96.03| 93.03
Amusemem and raoreauon services, except motion pictures 17.47| 6.37
22.49 7.26
Bllllard and pool as!abltshmenm 99.7 74.51
Bowling units..........occevniieeeeene 76.78) 58.15
Professional sports clubs and promoters 48.47| 51.55
Ragcing, including track operation ... 488 27.53
Other 25.0: 13.86

1861/suinjay diysioyaudosd 3|0

€¢



Table 2CV.—Nonfarm Sole Proprietorship Businesses: Coefficient of Variation' for Selected Items by Industry, 1981 — Continued

[All figures are esti based on ples)
Industry Number of Business Depre- Taxes paid Net income | nmber of Business Depro- Taxes paid
retums receipts ciation doduction | IMerest Payrolt Jo retums recoipts cation doduction | Morest Payroll | Net Income
()] @ [&)] “4) &) (2] m 8 (] (19 ) (12) (13) (14
Services — Continued

Medical and health services 2.67] 5.24] 7.61 5.88 2.86 2.8 4.8 5. B.15 5.96( 279
Offices of physicians 3.97| 6.40% 1. 5.93] 3.97] 4.1 7. 8. 11.664 6.03] 3.88
Offices of dentists.... 5.95 7.43) 12, 7.41 5.73] 6.1 8.! 7.5 13.05{ 7.50] 567
Offices of osteopathic physicians . 38.04; 48.94] 744 42.97] 34.66{ 38. 51.7. 48, 74.47| 42,97 34.66
Offices of chiropractors ... 16.95] 25.. 31.7 26.7! 18.43] 17.4 32. 25. 32.99 27.63 17.68
Offices of optometrists ... 14.5! 17. 23. 18. 16. 185. 20.1 17 25.89 19.1 16.16
Registered and practical nurses 9. 38. 486.: 7. 14, ) 28. 38.7 52.08; 99. 13.66
Nursing and personal care faciliti 13 268.7 28.7 261 22.9 15. 26. 30.7¢ 33.77%. 30. 20.17
HOSPItAIS ......covverainnnn . — — —_ —_ — — — -— - —_ —_
Medica! laboratories 50.03 83.01 54,53 80.7 59. 53.5! 55.1 90. 68.7 95. 56.88
Dental laboratories ... 23.7 36. 42.7 50. 28.7: 23.7 28. 36.9 427 50. 28.73
Other medical and health services . 6.6 20. 25.2 34, 10.: 7. 133 22,3 28.0. 7N 9.78
4.03, 10.7 16.0° 7. 5. 4. 8.4 11.31 12.71 8.2 4.70
4.81 20.2 27. 31, 141 5. 16. 24, 33. 41.2 9.04
Eng ing and Services ... 6.1 16.8 174 156.9; 9. 74 12.2 18.7¢ 19.11 17.6. 8.47
Accounting, auditing, and bookkeeping services . 4, 13.3. 14.91 12, 7.7 441 9. 13 16. 13 6.94
Certified public accountants......................... 9. 23. 25.4¢ 18.7¢ 13.0: 10.7 16.8! 243 241 19 12.52
Other accounting, auditing, and b Nng services . 4.4 15.2 18.3 16.21 9. 4.8 10.9: 16.1 221 17.2 8.20
Other services .... 2. 1.1 10. 121 71 3.3 9.3 128 14.8! 134 5.09
Nature of not 6.. 18.2 18. 18.8! 13.9! 7.31, 15.91 23.4 21. 21. 9.60

! This is the of the esti
similar samples would be expected to fall.

when added to and subtracted from the estimates in Table 2 to which they refer, give the range within which approximatety two out of three such estimates from

ve
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Table 3. — Nonfarm Sole Proprietorship Elusinesses: income Statement for Selected Industries, 1981
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Agricultural services, forestry and fishing Mining Construction
Animal Special trade contractors
. ove’ | Landscape ] Oil and oo P
ltem nontarm P except agricuttural i contractors . "ainting,
industries Total vestock Westock | o 8% [ “Services Total gas. g‘,{}:; Total and alod papor Eloctical
. breeding services forestry, extraction operative Total and air- hanging, work
and and fishing builders canditionin and
veterinary 9 decorating
Q1) 2 (3) 4 5) 6) 4] ] (L] (10) (1) 12) (13) (14) (15}
Businesses with and
without net income

Number of returns ........cc.cccccceevivirnnnnnienens 9,584,790 256,496] 13,071 43,824 91,265 108,336 123,786 107,777 1,097,804 265,476 815,30¢] 83,418 138,830 63,606
Business receipts, total...........cccccuuumeeeeeiennns 427,063,055 6,963,081 201,092 1,869,434 4,008,630 10,444,566 9,797,811 47,707,740 18,711,840 28,622,346 4,697,319 3,298,647 2,441,085
Income from sales and operations 421,700,025 6,888,315 198,696; 1,861,263 3,951,849 10,025,213 9,393,989 47,363,272 18,579,141 28,411,529 4,648,981 3,289,629 2,420,957
Other business income ............ 5,254,704 74,593 2,396 8,171 56,648 396,854 381,324 343,179 131,933 210,295 48,338 9,018 20,128
Windtall profit tax credit or refund o 108,325 *173 — - *133] 22,499 22,498 1,288 *765 *523 _ - -
Business deductions, total ................cccceneed 373,991,426 6,175,181 234,831 1,608,207 3,444,195  10,622,665| 9,847,413 40,942,476 16,995,920 23,693,131 4,100,304 2,451,238 2,021,760
Cost of sales and operations, total 209,723,950 2,111,085 114,057 517,285 1,136,224} 1,767,274 1,575,502 22,898,317 10,375,786{ 12,471,650 2,450,390] 1,118,630] 1,154,177
Inventory, beginning-of-year . 20,436,531 106,159 10,569 17,816 41,757 1,347,556 811,538 533,001 168,985 13,673 50,557
Purchases ... 167,751,431 1,297,731 109,446 260,39 441,670 9,021,123, 3,480,445 5,513,151 1,635,264 431,573 627,125
Cost of labo! 10,923,120 248,396 *337 107,60 21,801 4,004,256 1,433,813 2,569,523 282,587 202,880 183,587
Materials and supplies 12,081,423] 318,585 *5,57 124,36 68,207 6,107,831 2,976,094 3,121,530 343,645 280,365| 226,609
Other costs............. 21,452,947 260,599 *1,012] 28,106 1,042,353 4,170,011 2,468,968 1,689,441 182,245 204,254 133,026
{ess: Inventory, end-of-year. 22,921,503 120,386 12,884 20,996 40,385] 1,752,460 795,071 172,335 14,095 66,727
Advertising .. 2,955,386 38,506 3,723 15,472 6,905 173,747 50,220 30,558 14,111 7.678
Amortization. 187,313 9,335 "1 *2,104) 1,650 2,242] 1,266 *6 *846] —
Bad debts from sales or services. 660,707 6,404 ‘281 1,974 13,374 72,213 25,731 11,427| 4,459 2175
Bank charges .............. 244,806 4,096 *42] 1,044 443] 26,145 12,2904 1,893 3,316 572
Car and truck expenses. 12,358,478 335,619 6,423 159,779 83,742 2,096,624 587,467 227,062 193,002 108,629
Commissions 3,539,844 60,815 918 *1,356] 53,131 192,523 60,467, 12,492 26,003 *227
Depiletion .. 1,206,882 5,174 4 - 1,042,254 8,073 3,099 ‘722 *411 —_
Depreciation 15,854,513 594,867 20,857| 151,343 596,310 1,899,503 708,557 139,163] 91,781 99,846
Dues and publications . 13,937 870 1,966 10,794 46,840 14,068 6,337 3,979 6,189
Employee benefit programs 7,509 *19) *346] 4,010 56,877 13,569 11,140 4,638 2,958
Freight... 4,155 594 298| 4,145 42,301 14,918 5,356 1,085 523
Insurance 182,885/ 2,033 63,664 59,799 1,057,719 369,880 115,865 73,143 52,905
interest on business indebtedness 235,489 5,069 40,191 515,674 937,422 497,555 48,375 30,421 31,029
Laundry and cleaning .. 5,887 7 1,098 773 24,315 6,008 3,576 3,566 323
Legat and professional 40,964 1,350} 15,384 116,585 182,467 74,4071 18,812 13,687 12,002
Office supplies and postage ... 28,513 957 9,377 21,912 140,145 43,9901 20,420 9,073 11,959
Pension and profit-sharing ptans. *1.717] * *448) 2,416 15,907 3,951 *3,710] *2,453) ‘8t
Rent on business property 125,556 2,058 33,443 157,444 587,177 240,611 39,003; 31,205} 21,352
Repairs................ 293,744 2,028] 80,113 52,966 675,485 279,301 42,821 32,995 15,422
Salaries and wages 629,302 6,673 173,329 276,923] 3,749,748 1,327,704 419,169 344,565 208,293
Jobs credit.. *14) —_ — * 2,275 *909| — - *1,014
WIN credit *379] —_ *355) 22¢| *1,503 1,180 *309) — *14
176,395 2,362 59,182 32,837 735,829 206,608 54,097 91,525 41,299
100,860 1,377 35,834 345,825 699,571 268,143 91,445 50,118 41,394
Travel and entertainment 44,757 3,237 9,346 64,615 163,914 60,582 10,994 11,801 22,254
Utilities and telephone . 117,719 4,271 30,809 44,676 489,748 148,023 69,213 37,348, 31,261
Windfall profit tax withhe *799] N —-— 626,274 2,188 512 *1,323) *147| —
Other business deductions 999,496 55,565 203,381 4,425,086 4,136,651 3,969,215 1,603,296 265,244 256,930 150,243
Net income less deficit ........ 787,900 ~ 33,739 361,227 - 178,099 - 49,602 6,765,263 1,715,920 597,014 847,409 419,325
Net income 1,319,038 33,507, 425,336 1,588,605 1,525,799 7,796,645] 2,196,768 686,015 861,368 459,565
Deficit 531,137 67,246 64,109) 1,766,704 1,575,400 1,031,381 480,848 89,000 33,959 40,239

Foolnotes at end of table.
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Table 3.— Nonfarm Sole Proprietorship Businesses: Income Staiement for Selected Industries, 1981 — Continued
[AN figures are estimates based on samples—money amounts are in thousands of dollars)

Construction—Continued Manufacturing Transportation, communication, electric, gas, and sanitary services

Special trade_contractors—Continued Lu o " cq“tm:n.

Masonry, ; Contractors and wood Printing, Machinery, Other Loca! ai Trucki Other cation,

ftem stonawork, | Carperner. | Miscoane not Total products, | Publishing, axcopt "‘:2‘5‘,:;’;' Total M | end wate- | transpor- v

e and m h'm o me industries slectrical industries transit ousing tation sanitary

plastering con services

(16) (7 (18} (19} 20) @) (22) 23) 24) 25) (26) @7 (28) (28)
63,441 253.37j 257,490 57,623 53,111 16,275 130,481 34,228 311,399 33,289
Business receipts, total ............... 2,946,587 10,728,71 13,647, 3,702,97 2,941,967 938,13¢] 6,064,744} 693,3 16,708,501 1,612,549
Income from sales and operations 2,944,226 10,631,657 13,553,3: 3,674,093] 2,930,517 930,736 6,018,010 692,21 16,552,472 1,607,035
Other business income ............ 2,351 97, X 28,88, 11,449 7,380 46,72 1,113] 155,172 5514
Windfall profit tax credit o refund. *9 21 - - *20) °5 *857] -
Business deductions, total 2,459,883 9,252,615 12,201,3 3,475,578 2,567,572 719,465 5,528,783 582,79. 15,0486,45. 1,378,795
Cost of sales and operations, total 1,341,995 4,439,507 6,648,484 1,619,830y 1,284,959 316,075 3,427,625 113,624 2,435,81 473,217
Inventory, beginning-of-year 13,756] 126,134] 556,7. 73,961 39,357 25,963, 417,459 *8,195 31,922 10,083
Purchases .... 408,974 4,063,7 909,790 611,389 179,140] 2,363,410 94,7 1,354,584 340,926
Cost of labor 566,11 1,016, 207,224 284,035 81,511 443,573 *5,01 261,817 51,390
Materials and supplies 567, 718,789 - 144,477 191,750 49,497 333,066 7.3 127,893 28,729
Other costs ................ 171,67 970,600 386,568 229,673 11,481 342,878 *7,49 698,141 57,699
Less: Inventory, end-of-year 386,49 677,71 102,181 71,249 31,517 472,761 *9,205) 39,545 15,609
ing..... 8,016 98, 8,867] 42,267 45,2001 1,06! 26,521 9,853
i 4, *950] 1,801 2,110 6,034 *2,588
21,983 3,173 8,954 7.811 5,417 820
................ 5,894 766 2,495] 2,342 7.346] 267
353,87 105,053] 63,967, 166,320; 57,69 1,391,62 92,247
134,56 9,421 29,607] 93,6761 *17,463 157, 14,934
2,091 *909| * *385] 1,073 .

691,63 265,809 127,355 240,969 47,538 1,604,519 134,551
18,900 1,858 8,819 7,681 431 7,228 2,118
13,879 2,473 5,203 4,584 17,636 *1,412
50,98 14,584 12,89 20,277 13,057 526
242,524 97,210 35,271 92,294) 30,743 636,235 43,805
Ir*erast on b i 261,842 86,949 41,451 114,448} 21,632 599,256/ 44,313
undry and cleaning ... 6,7 649 1,93 ,366] 6,888 329
Legal and professional . 60,841 10,278 16,691 30,003 4,16 45,461 10,141
Office supplies and postage... 99,66 5,056 58,495 31,899 3,201 30,273 8,684
Pension and profit-sharing plans 11,515 *383] *6,732 3,528 2,556 *62
Rent on business property .. 353,329 58,064] 123,77! 150,515 34,138 347,580 21,064
Repairs ... 246,491 145,953 37,12 57,042 44,5 1,357,210; 36,112
Salaries and wages 11411 405,444 267,11 372,942 40,59 1,048,654 171,138
Jobs credit *1,837| *256] *1,07 *494) — —_
WIN credit. *623] —_ *58| *565] *12) *4 8 -
Supplies .. 144,091 29,691 34,082 58,657 111,969 1,139 85,697 14,303 10,831
Taxes ..... 239,13, 60,147 f 106,331 323,143 6,839 257,424 34,140 24,740
Travel and entertainmen 88,131 9,155 23,655 5 174,177 1,985 131,926 30,664 9,603
Utilities and telephone .. 258,325 37,527 74,77 128,427 226,225 10,050| 146,658, 48,558 20,960
Windfall profit tax withheld *1 21 *28) 50 *23] 27| —_
Other business deductions.. 1,094,39. 495,435 200,7 312,463 5,439,896 139,750 4,676,465 379,207 244,474
Net income less deficit . 1,356,42 227,397| 374,39 535,961 2,053,514 110,537 1,662,049 47,175 233,754
1,808,1 319,195 454,171 796,646 2,905,274 150,393 2,240,473 235,794 278,614
451,763 91,797 79,777 260,686 851,760 39,85 578,424 188,619 44,860

Footnotes at end of table.
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Table 3. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Wholesale and retail trade

Wholesale trade Retail trade
Building materials, paint, hardware, garden supply,
Mot Othe and mobile home dealers
Itern lor 4 .
Total vehicles Lumber Farm hinery, and DYFO%TCQS Othe ol Faint
Total and construction and equipment rolated aw wholesale Total and glass,
automotive y : and materials trade Total other and. Hardware
: supplies bu;ldxp wallpaper stores
materials
dealers stores
(30) 31) (32) @3 34) (35) 36) @7 (38) (39) 40 “y) (42) 43
Businesses with and
without net income .

Number of retums 2,453,895 338,150 13,958 10,318 11,156 29,681 35,161 11,593 226,283} 2,009,380 61,441 10,101 8,444 15,978
Business receipts, total . 198,280,696 35,099,235 2,021,481 1,180,767| 1,880,995 2,860,617, 4,600,634 4,722,481 17,832,259 157,798,109 5,991,486/ 1,501,587 604,169 1,881,669
Income from sales and operations 196,783,240t 34,780,801 1,989,7801 1,176,373 1,866,690, 4,584,513 4,683,830 17,692,170 156,682,263, 5,936,469{ 1,492,59: 601,718, 1,976,401
Other business income .............. 1,471,609 305, 31,460, 4,394 14,305 16,121 38,608 139,889 1,105,899 54,991 8,969 *2,450] 5,268
Windfall profit tax credit or refund 25,847 12,351, 241 — - — *44) *201 9,948 27 2 — "1
Business deductions, total 189,887,463  32,767,720) 1,963,887 1,067,165 1,837,573 4,336,694, 4,664,884 16,281,426 152,171,978 5,639,247 1,422,862 572,637] 1,833,736
Cost of sales and operations, total 144,922,833 26,029,071 1,545,621 878,29 1,434,775 3,555,916 4,291,394 12,431,109 115,441,845 3,909,151 1,006,492 341,911 1,328,304
I Y, beginning-ot-year. 15,841,646 2,515,158 194,958 69,641 512,706 147,967 108,251 1,224,668 12,819,874 1,003,990; 188,224 68,643 502,698
Purchases . 134,721,965 23,678,746 1,480,678 774,67 1,253,146 3,278,990 3,825,677 11,304,921 108,060,691 3,529,021 917,477| 290,391 1,347,418
Cost of labor 2,508,006 42,935 *11,051 11,913 34,573 10,605 219,491 2,064,616 129,366 43,970 *30,178| *11,517
ials and i 1,851,043 11,139 *7.32 60,541 25,237 21,2984 1,309,842 132,772 42,632 *19,673] *5,181
Other costs ............. 7,258,045 14,207| 123,431 67,629 211,970 429,201 5,143,336 183,15 21,227 7.39. 34,565
Less: Inventory, end-o 17,257,373 198,296 107,8304 471,161 142,821 103,638 13,956,514 1,069,153] 207,038 74,3661 573,075
Advertising ... 1,421,269 8,850 2,316 9,551 10,109 6,105| 1,222,979 74,02 17,003 11,847 26,781
Amortization .. *1,054 * 178 *117] *518 54,939 1,39 76 — ‘826
Bad debts from sales or services 5,990| 2,387 6,488 6,448 1,323 208,769 20,109 10,098 1,087] 7.411
Bank charges... 442 252 698 1,603 1,969 81,827 3,558 297] 278 1,286
Car and truck expenses 25,034 22,294, 33,722 94,291 30,294 2,065,859 119,377, 28,402 15,448 30,964
Ci issions . 36,773 *1,253 5,206 50,801 515,724 13,262 6,71¢| *1,628 *100
Depletion.... M *126; 501 "4 24,300 *200) — — 200
Depreciation .. 25,997| 22,821 38,530 64,1064 2,804,121 152,262 30,519 15,863 36,288
Dues and publications... 9861 656 804 3,473 93,930 5,815 1,361 2,365 934
Employee benefit progra ‘141 *407] 1,338 1,946 67,516| 1,377 1,093 *20 *259
Freight ...... 2,6964 1121 5,824 7,939, 251,471 26,914 14,4104 *265) 6,552
Insurance 13,7704 7,942] 20,400/ 36,735 1,413,268 93,776 22,379 13,8761 23,783
Interest on business indebtedness. 31,747 10,549 47,156 44,706 1,895,319 137,392 31,056 9,077| 40,142
Laundry and cleaning ... 282 *114) 1,214 1,627] 185,465 2,379 *85) *430) 1,726
Legal and professional 5,097 4,0564 4,156 11,794 459,448 18,868 3,957 3,763 4,676
Office supplies and postage... 511,218 5,160] 2.556] 4,333 9,943 373,019 17,983 4,906 3,069 6,134
Pension and profit-sharing plans 21,170 *60] *12 *51 410] 15,457 *5,467| *923 4,444 *100
Aent on business property.. 4,030,399 20,6761 8.871 17,101 40,072 3,520,628 97,7464 15,551 20,844 25,042
Repairs 1,196,42! 12,504 5,097 9,484 11,686 22,382 1,000,307| 54,941 13,546 2,084] 14,258
Salaries and wages 10,458,€6' 99,678 38,521 102,183] 132,831 123,443 9,029,211 456,915 107,762 71,331 156,287
Jobs credit ... 9.£62 — —_ *129| — *114) 9,218 * *6| - —
WIN credit. 4,809 — — — — *10) 2,907| *35) 35 — —
1,169,31 6,880 1,116 9,585 10,056 9,301 1,005,3201 31,532 6,973 3,746 6,827
2,857,75 15,061 8,510f 18,973 38,493 22,57 2,498,281 108,713 29,503 12,705 34,783
entertainmen 838,984 13,901 9,474 5,66 28,342 25,3401 528,381 19,673 5,117 3,933 6,538
Utilities and telephone .. 3,404,678 30,179 7.319 15,64 32,673 56,343 2,962,739 96,113 17,697 13,008 30,342
Windfall profit tax withheld 10,844 * —_ — 4,051 — 2,973 *148| — — *148
Other i deducti 5,829.35q 55,30 31,095 44 59 119,610 135,398 4,461,008 170,199 45,985 19,615 43,045
Net income less deficit . 8,393,233 57,595 113,602 43,423 244,525 263,940 5,626,132 352,239 78,728 31,531 147,933
Net income. 12,914,489, 110,870 126,703 76,044 308,010 339,134 9,336,839 494,539 106,734 54,648 181,591
4,521,256 53.275‘ 13,101 32,6 63,485 75,19 3,710,708 142,300 28,009 23,117 33,657

Footnotes at end of table.
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Table 3. — Nonfarm Sole Proprietorship Businesses: income Statement for Selected Industries, 1981 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Wholesale and rotail trade—Continued

Retail trade—Continued

Retai Food stores Automotive dealers and service stations
nurseries, Motor Fumiture
tem garden General vehicle ! Acparel and Eati Drinki
supply i Grocery Other deaters- Used Gasoline Other home plae:g plaee?
stores, stores Total Stores food Total now car car service Stores ing:
and mobile stores d(e"alaevs dealers stations dealers stores
home dealers n-
chised)
44) (45) 48) “n (49) (49) {50} 51 (52) (53} (54} (55) 56) 57)
Businesses with and
without net income
Number of fetumS ......ccoevuiiiiiiiiicie e 26,918 21,36 173,988 66,640] 181,273 12,017 93,398 €9,101 88,025 166,127 61,388
Business receipts, total 1,904,063 2,629,31 30,003,642 6,704,244] 51,804,681 2,100,421 39,143,511 4,813,187 7.214,209]  15,224,258] 4,839,443
income from sales and operations 1,865,75I 2,621,7 29,877,573 6,697,239 51,617,051 39,041,094] 4,754,301 7,160,891 4,773,439
Other business income ... 38,304 7. 125,604 7,005 187,073 102,076 53,129 65,076
Windfall profit tax credit or - 465 — 557 *342 *279] 927
Business deductions, total 1,810,012 2,559,835 20,184,445 50,623,417 38,312,364] 6,809,357 4,628,880
Cost of sales and operations, total ... 1,232,44 2,005,188 23,908,685 43,955,123 34,086,885 4,737,221 2,656,368
Inventory, beginning-of-year 244,42 344,673 1,694,756 2,556,021 947,913 974,616 134,931
Purchases ... 973,73 1,688,877 23,153,651 41,545,372 32,503,005 4,266,919 2,388,638
Cost of labor .. 43,701 25,333 174,954 448,593 55,188 224,939 81,365
Matorials and supplies . 65,21 4,331 67,07 280,439 152,965 83,059 69,656
Othar costs ............ 119,87 285,143] 684, 1,916,40. 1,293,749 164,700 126,728
Less: Inventory, end-of-year 214,673 343,1 1,866,21 2,791,711 1,065,934 977,013 154,949
Advertising ... 18,393 15,6331 147,31 144,975 61,561 161,179 54,718
Amortization . *489| *2,82: 17,487] 3,813 3,64 “10! *1,400
Bad debts from 1,513 5,92 23,29 66,083 37,85 22,693 7,220
Bank charges................ 1,698 9,691 10,433} 7,54 4, 2,847
Car and truck expenses 43,563 19,199 172,88 292, 150,00! 176.5! 42,367
Commissions... 4,817 2,34 39,014 63,2 13,289 19,075 ‘5,948
Depletion .. *157| 1,837 5,77 4,799 *943] *190
Depreciation.... 69,593 39,953 441,84 443,73 259,661 176,594 156,273
Dues and publicaf . 1,15 1,137 7,120 10,45 4,033 7,364 ,920
Employee benefit programs 4 13,54 17,2 7,007 12,321 1,056
Freight..... 5,687] 4,11 44,34 30,67 10,511 26,721 352
Insurance . 33,746 22,332 180,6! 319,81 202,007 83,058 71,615
Interest on business indebtedness 57,117 31,911 299,69 368,4: 154,261 123,459 108,090
Laundry and cleaning .......... *137} 820 23,1 49,199 41,923 2,431 25,868
Legal and professicnal services 6,472} 5411 63,0 93,773 60,2;3 24,691 29,939
Office supplies and postage..... 3,874 7,384 22,92 50,83 23,7, 34,454 8,715
Pansion and profit-sharing plans — *308 1,838 1,453 896 I *281
Rent on business property. 36,310] 86,797 407,748 ,62. 536,656 160,658 164,877
Repairs .......... 25,054 16,344 163,243 178,360 79,563 33,867] 71,151
Salaries and wages 121,533 144,606 1,474,14, 1,868,049 1,351,583 412,457 513,738
Jobs credit .. -~ *414 1,04 1,79 1,207 *549| *745
WIN credit... —_ —_ 911 *1,151 *290] — —
Supplies . 13,986 10,083 180,04 175,784 99,817 44,817 63,178
Taxes .... 31,722 39,456 351,943 534,58 ,644] 120,33 200,821
Travel and entertainment. 4,084 3,383 12,708 46,347 7,763 31,879 23,750
Utilities and telephone ... 35,066 30,362 614,908 398,241 258,365} 146,747] 201,028
Windfall profit tax withheld. — *1,212) 22 *1,003 *324) * *16
Other business deductions.... 61,554 63,267 562,999 807,929 449,303 245,40 215,347
Net income less deficit 94,050 69,481 819,19 1,181,26! 831,148 404,94 210,563
Net income.. 151,566 116,874 1,146,259 1,613,041 1,013,511 632,74 348,378
Deficit 57,517 47,393 327,062 431,77 182,363 227,803 137,814

Footnotes at end of table.
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Table 3. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Wholesale and retail trade-Continued

Finance, insurance, and real estate

Retail trade—Continued Finance N Real estate
. Gift, . Wholesale ity, agents,

ftem s?or:gs Liquor Used Spo;n:gnd novelty, E'eh?c‘ Other and retail Total m Other br%?ars, Op:rn‘a}ovs

and Stves merchan- got?igycl o and on g retail :Iade "af Total brokers, finance and Total lessors of

pr(;;()onrz'sary dise stores shops souvenir 2zations stores and service buildings

(58) (59) 60) (61) (62) 63) (64) (65) (66) 67) (68) 89) (70) 1) 72)
Businesses with and
without net income

Number of retums .............ceveiiiiiiimiiicccecnnnnnnnnn, 17,260 19,610] 80,214 37,394 35,317 729,184 257,69 907,465 40,651 8,105 241,697 625,117 16,532
Business receipts, total...................e, 3,033,936 2,801,175  2,366,09. 1,164,942 7,502,214 14,247,211 22,154,345 3,138,004] 390,566/ 7,151,941 11,864,310| 791,696
Income from saies and operations.. 3,019,732 2,778,135 2,357,5 1,157,657] 7,171,404 14,171,33 21,095,051 3,049,318 366,935 6,973,200 11,072,443 772,474
Other business income.............. 14,204 23,040 8,4 7,285 328,247] 75,76 1,040,653 ,487 23,611 178,604 773,561 19,222
Windfall profit tax credit or refund .. - — — 2,563 118 18,641 *289 * *47] 18,30! —
Business deductions, total 2,761,474 2,252,88 1,164,219 7,264,495 13,203,107 16,174,637 2,730,975 405,649 9,106,201 804,109
Cost of sales and operations, total. 2,089,887 1,595,24 4,386,869 9,167,265 3,881,95 1,708,707 96,004| 1,545,333 71,535
Inventory, beginning-of-year 457,284 522,6! 602,253 1,746,249 526,17 31,386 *5,406( 439,29 16,468
Purchases...... 2,032,273 1,554,531 3,861,303 8,633,409 1,803,72. 863,233 40,344 50,291
Cost of labor.. 25,681 19,8 87,101 180,239 153,521 10,267 - *5,617
Materials and supplies *839 4,05 79,247 152,784] 188,18 -— 726
Other costs............... 84,7964 45,11 470,295 352,796 1,812,72 ,446| 16,246
Less: Inventory, end-of-year .. 510,987 550,94 713,330 1,898,211 602, *8,193 17,814
Advertising ... 27,053 32,065 67,009 169,590] 351,0 5,905 4,443
Amortization . *599 *40. 4,53, 5,879 14,01 *683; 2,656
Bad debts from sales or services 6,302 3,22 13,22 16,135} 65,47. 15,142 1,783
Bank charges ............... 2,178 2,301 8,32 13,474 20, 213 516
Car and truck expenses . 15,445} 28,32 539,58 273,499 1,451,36 14,734 19,792
C issions *3,437 13,33 212, 101,851 1,110,39: 25,385 7,670
Depletion .. *4,405] | 13,31 52 398
Depreciation . 39,264 49,729 202, 321,516 1,101,43 13,17 134,380
Dues and publications 3,861 2,494 16,454 15,2308 212,55 1,25 3,116
Employee benefit programs... *1,997] *5 4,056 24,42 1,8 455
Freight 2,825 7,73 19,02 51,312 25,98 W 911
Insurance .. 38,455 32,50 57,31 153,364 248,411 2, 18,159
Interest on business indebtedness 29,377] 26,25 99,3 178,507 1,380,19. 67,7 217,228
Laundry and cleaning.............. 1,643 4.9 4,144 11,81 *1,020] 1,138
Legal and professional services 11,674 8,334 19,41 48,342 237,52 10,801 6,708
Office and ge ... 12,3845 8,156 67,37 76,244 337,14 4,809 3,759
Pension and profit-sharing plans *482) *88 *424) 663} 9,401 *45 *182
Rent on business property . 52,773 71,259 107, 466,133 580,07 14,941 9,844
Repairs .................. 10,869 14,856 37, 109,366 203,96 1,251 38,529
Salaries and wages 246,453 142,247; 183,81 819,481 1,015,08! 25,893 46,535
Jobs credit... *479) ! *1,386] *1,08 - —
WIN credit —_ — - -1 *42 N —_
Supplies . 13,161 19,056 92,881 77,609 56,245 86,62 1,77 304 4,171
Taxes..... 43,004 49,892 70,95 263,071 63,385] , 316,57 6,016 3,751 60,049
Trave! and entertainment . 3,352 15,884 169,13 69,507 47,239 587,123 55,097 16,757 7,806
Utilities and telephone .. 48,170 46,335 158,81 283,38 89,081 571,36 16,776 8,966 56,391
Windtall profit tax withheld *63 — . *81 * 4,53 2,099 *198) *29
Other business deductions 51,893 82121 723,64, 513,73 227,908 2,313,50: 216,181 71,695 85,828
Net income less defici 272,461 113,207 237,71 1,044,1 435,586 5,879,7 422,202 -15,084| -12,413
Net income .. 291,11¢ 189,147 1,042,49! 1,429,37. 633,505 7,700,63: 611,470 99,841 99,713
Deficit 18,644 75,94 804,77 385,27 197,918 1,720,92. 189,267 114,9251 112,127

Footnotes at end of table.
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Table 3.— Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Finance, i and real estato—Ci Services
Real estate—Continued Hotels and other lodging places Personal services
Item Real estate swmdm Mo(eul;. Coit:-sd Other Photo-
Lessors, agents, Total mo Other opera taundry, > Other
othor than | brokers, | developers, | Other reel Total hotels, and |  lodging Total " cleaning, Sraphic m m porsonal
buildings and except tourist places and dry and garment mn sorvices
managers cemeternies courts cleaning 8OIVICes
@3) 74) 5 (76) [144] 8) (79) (80) ®1) (82) 83) &4 (85) (86) @87
4,331 588,240 12,095 3,952,801 702,997 17,662 78,244 21 7.32d 272,555
136,216] 10,315,248 324,060 102,963,808 11,239,630 538,574 1,255,970 3,598,773 2,686,847
131,720| 9,576,588 321,024) 101,313,038 1,121,372 537,381 1,235,604 3,560,649 2,646,383
4,496 718,38 ' 5# 1,612,108 117,703 *1,1903) 20,276} 9,124 40,463
- 18,30 - 38,663} _ — = 1
122,370 7,634,766 210,719  75,500,018; 521,443 1,157,344, 2,801,198 2,051,379
57,860 1,280,56 *9,151| 21,748,272 327,143 626,184 577,140
— 386,8 *99 50,451 35,947 82,770
*6314 514,532 176,823 224,538 358,678
82,58 27212 195231 48,978
153,422 127,201 83,289
524,11 85,473 83,387
= 380,94/ 42,203 79,961
224,519 54,806 32,933
4,101 2,429 *3,664
€ 18,08 2,043 8,341
Bank charges ........... 7,649 3,87 1,797
Car and truck expenses ... 878,84 49,48! 109,354
G i . 657,532 20,365 11,060
6,33 *13 647
621,14, 130,630 148,242
154.054 12,226 381
8,264 1,310) 3,284
21,022 1,238 1,941
. 125,861 45,27/ 43,796
Interest_on business indebtedness . 705,88 47,118 77,162
Laundry and cleaning............. 6,118 40,762] 9,548
Legal and professional services 134,04 26,664 15,851
Office supplies and postage .... 130,6 15,057| 16,110
Pension and profit-sharing plans. . 1,32 — *1,275
Rent on business property 257,431 340,75 112,776
Repairs .......c.c.ceeeee 118,893] 47,863 37,443
269,449 659,144 235,271
—_ —_ *361
—_ *140 1,428 -
757 50,819 167,325 57,447
1,834 169,692 97,707 45,322
Travel and entertainment 1,98 299,05 12,629 18,503
Utilities and telephone ... 1,18 276,74 201,58, 109,541
Windfall profit tax withheld —_ 1,42 —_ *326
Other business deductions ... 12,1204 1,205,45 195,038 365,585
Net income less deficit 13,847 2,680,462 797,57 635,468
27, 3,645, 868,24 769,688
13,38 965,072 70,67, 134,421
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Table 3. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 — Continued
[Nlﬁgwesamesﬂmtesbésedmsamptes—nnneyammsminﬂmndsofddm]

Services—Continued
Amusement and recreation
Business services Automobiie repair and services services, including
tom Miscel motion pictures
laneous
Management Automobile repair shops Tepair Producers,
Services and Other perki sorvices orchestras,
Total Advertising 10 b business Total Totat General Other Ropeich Total o
bulidings relations services rapeir shops ropair vi entertainers
(68) (88) (80) 81) #2) 83) {84) 85 {86} 67 (88) 99) (100)
392,993 212,374 171,211 21 .35J 49,8564 41,163, 212,317 274,559 143,193
10,116,374 8,891,724 6,333,098 2,558,627 1,882,867 4,775,016 1,831,327
9,888,540( 83,860,158 6,302,767 2,557,391 1,875,616 4,624,17¢] 1,790,736
227,76g 31,56 30,331 236 t 150,693 40,497
*7 —_ *2 14 *94
8,458,331 7,839,90 22214 1,759,165 4,594,1 1,411,437
4,866,8: 1,275,926 933,27 220,842
392,61 95,9 100,491 1,114
3,592,58 800, 547,082 29,907
612,0; 195,35 78,792 27,729
459,822 80, 90,449 8
X 107,131, 239,97 103,794
459,72 114,089 123,516 3,922
68,286 17,796 59,564 20,900
1,192 *738 29,426 19,800
17,013 1,148 11,031 6,968
7,293 2,351 5,46 3,138
195,19 51,276 215,836 121,809
17,0 *5,708] 110,572 58,216
5,626 1,780
273,97 76,904 505,982 118,598
8,7 1,858 23,701 12191
9,652 *2,602] 1,730
5,793 1,8 3,902 676
187,229 63,55 103,265¢ 13,395
29,644 35,104 129,790 20,259
32,028 8,773 11,349 6,635
38,599 12,019 69,68 47,048
27,691 10,132 28,002 15,323
1,863 *78 489 153
,46 76,942 177,98 49,688
78,21 20,319 89,71 15,950
6379 221,77 32,10 64,611
133, 55,584 94,573 28,724
181,75 61,53 75771 7.514
12,98 2,312 117, 79,386
220,593 77,861 129,67 44,1598
459,572 136,79 1,347,73 433,210
Net income less deficit . 1,051,816 337,18 180,85’ 419,889
1,187,25! 367,191 1,066,931 616,748
35,4 30, 886,07 196,859
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Table 3.— Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 — Continued

[All figures are estimates based on P oney are in the ds of ]
Services—Continued
Amusement and recreation y
inciuding Modical and health servs Accounting, and Nature
services, motion and services E w bookkeeping ) e
Item o business
Other Legal Educational archi- Other Other
Professional |  Racing, Other sorvices services i services not
eports cubs | Incuding | o™usement | | Ofices of | Offices of | medical toctural Total Cotied | e, o ailocable
{101) (102) {103) (104) (105) (1086) (107 (108) (109) (110) (11) {112) {113) (114) (115)
Businesses with and
without net income |
NUmber Of FOtUMS .......ocvveemiiiiiirneeciarrrneaaians 190,371 214,668 510,153 101,074
B ipts, total - 6,575,119 7,838,050 8 3,804, 3,032,635
Income from sales and operations... 68 3,753,155 2,994,074
Other business income............ 38,264
Windtall profit tax credit or refund *208
Business i total 2,390,402 2,582,741
Cost of sales and operations, total....... : 1,256,754
y, beginning ar 76,170 70,101
254 732,623
Cost of labor. . 128,7. 39,193
i uppli 11,61 199,739
Other costs 38,251 307,287
Less: Inventory, end-of-year 162,670 92,190
Advertising ... 13,9. 9,871
Amortization .. 1 *256
Bad debts from sales or services 2, 3,754
Bank charges ........c.co.eee 2
Car and truck expenses 169,11 63,108
Commissions ... 7 27,152
Depletion 1 11,977
Depreciation ........... 172, 121,208
and publicati . 42,49 3,438
Employes benefit programs 7,06 *810
Freight ... 2,644
Insurance... 49,898 45,629
on 89,921 52,115
Laundry and cleaning.............. 2,66 1,567
Legal and professional services 27,623 13,599
Office supplies and postage..... 95,628 7.108
Pension and profit-sharing plans 3,211 *5
Rent on business property . 174,912 58,622
Repairs .........cceeeeeee 26,146 62,839
174,445
“418
*16
20,371 29,682
58,202 36,210
Travel and entertainment . 61,1 19,332
Utilities and telephone..... 43,702
Windfall profit tax withheld . *633
Other business deductions . 401,130 535,719
Net income less deficit......... 1,413,64 449,895
Net income 10,545,439 1,519,868 611,690
Deficit ... 219,356 108, 161,785

Footnotes at end of table.
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Table 3.— Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 — Continued
{All figures are estimates based on samples—money amounts are in thousands of dollars]

Agricultural services, forestry and fishing Mining Construction

Animal Special trade contractors

[ ﬂoﬂA'u W agricultural Ol and contractors Peinting,

tom arm Landscape 5

industries Totel broodng | Wesiock | gy | sorices Total gas o Total and Freating” papar Eloctrical
breeding ‘sorvices forestry, extraction operative Total and oy hanging, work
and .| and fighing builders conditioning and
veterinary
) @ @ “ 5) ) (U] ®) ©) (10) Q) (12) (13) 14) (15)
Businesses with net income J

Number of retums 1,724 17,1723 66,308 56,614 51,803, 4,711 887,409 669,677 121,71 47,052
Busil total .. 473,238 1,790,4 7,217,260 6,701,984; 515,27/ 40,809,3104 24,804,557 3,041,131 2,126,686
Income from sales and operations 467,891 1,785,448 503,0: 40,530,895 3,034,151 2,110,322
Other business income ... 5,348 *5,042 12,2 277,697 6,980 16,364
Windfall profit. tax credit or refund —_ - 719 — -
Bust total . 1,365,1 2,159,763 1,667,121
Cost of sales and operations, total .. 478,141 1,028,451 1,004,648
[ Y, beginning-of-y 13,34 44,615
105,97 162,043
116, 197,466
22,419 108,856
16,298 55,573
12,49! 6,386
*2,10 —_
*1,841 1,541
251
127,020 94,197
1, 227
103,834 76,727
1,81 5,164
*34 *2,633
*170 511
55,13 40,544
28,198 20,739
2424 319
13,56! 9,697
8,278 10,626
448 *81
27,003] 18,273
62,199 12,663
153,740 143,018
1,014
35! 14
51,4 34,171
32,22 33,172
8, 11,010
25,328 26,602
169,916 1 14,9?0
425, 459,565

Footnotes at und of table.
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Table 3. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Construction—Continued Manufacturing Transp electric, gas, and sanitary services
Special trade contractore—Continued Commun-
Lumbe Printing, " Other Local and ication,
It Masgonry, C and wood : Machinery, Trucking Other
om stonewa Fim onte ous special o not Total products, m except "':",:"a"' Total m and ware- transpor- m
Setting by Rl trade locablo oot industries industries transit housing tation sanitary
plastering
(16) (n (18) (19) (20) @1 (22) 23) 24) (25) (26) @7 (28) (29)
Businesses with net income

Number of retums...........ccoieiiiiieeriiiiinennrisre s 189,284 193,471 14,476 35,756 299,333 24,768 221,890 32,227 20,448
Business i total reeeeeaeeearieeeaaes 4,035,110 9,061,083 363,397 2,789,872 17,191,516 560,806 12,898,996( 2,275,077 1,456,637
Income from sales and 8,979,327 362,813 2,784,404 559,705 12,787,481 1,451,232
Other busi income 81,734 *584] 5 *1,104| 110,661 5,405
Windfall profit tax credit or refund 21 — —_ *854; -
Business deductions, total... 7,320,854 410,413 1,178,023
Cost of sales and operations, total . 113,360) 454,444

Inventory, beginning-of-year...... 9,
F - . 328,575
Cost of labor .. 50,906
ials and 26,524
Other costs .................eeee 51,726
Less: Inventory, end-of-year 14,150
Advertising ... 7,785
Amortization .. *2,445
Bad debts from 801
251
72,840
*13,437
preci 108,553
Dues and publications........ 1,209
Employee benefit programs. *1,411
Freight...... 481
Insurance .. 36,702
Interest on business indebtedness 33,447
Laundry and cleaning ............. 329
Legal and professional services 5,349
Office supplies and postage..... 6,283
Pension and profit-sharing plans *62
Rent on business property 17,151
Repairs ..... 28,808
Salaries and wages 150,425
Jobs credit —
WIN credit. -
Supplies . 5,846
Taxes .... 21,127
Travel and entertainment. 7.811
Utilities and telephone .. 15,223
dfell profit tax wi d _
Other business deductions 185,747
NOE INCOMB ...oviviviiniiiiiiiiiiiiii e rarara b sonn 278,614

Footnotes at end of table.
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Table 3.— Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 -— Continued

f{All figures are estimates based on ples-—money are in th of
and rotail trade
Wholasale trade Retail trade
Bullding materials, paint, hardware, garden supply,
Motor Other and
ftom o Lumber Fam Groceries Farm-
Total vehicles and machinery machinery, and products Other Lumber Paint,
Total and construction ' and rolated raw mnde Total oa:m-g’ glass, Hardware
" Total . and
uppi L buildi walf stores
materi stores
dealers
(30) @) 32) 33 (34) (35) 386) @8N 38) 39) {40} “1) (42) 43)
Businesses with net income
Number of retums........cccoovvmeernniiniinee 1,357,286 7,535 17, 22,918 153,185 1,070,727} 40,207 7.411 6,105 12,603
Busi DS, LOM) .ooreoreresneesnnsensensenenennnns 157,922,201 1465170 2,532, 3,808,097) 15,206,007| 124,367,102 4,843,689 1,249,023 417,069 1,686,273
Income from sales and i 156,809,414 1,456,87. 2,468, 3,798,308 123,564,744 4,800,544 1,245,133, 414,621 1,682,124
Other business income .. 1,090,443 8,29 53,53, 10,789 795,491 48,118 2,448 4,148
Windfall profit tax credit or 22,434 - *11,857] 6,867 *27] — *1
Business deductions, total.. 145,011,315 1,369,126{ 2,224,037 115,034,266 4,354,231 362,421 1,504,682
Cost of sales and op 113,673,011, 1,075,7: 1,671,64. 89,705,208] 3,087,814 236,233 1,105,825
I Y. beginning-of-year...........cccemeerereeninnl 11,071,366 333,05 148,07 8,955,731 767,821 , 367,872
106,232,509 976,41 1,549,09 84,566,168 2,846,971 196,087 1,147,206
1,776,228, 6,67 1" 1,410,190, 83,977 *21,706 ‘11,414
1,3486,83! *51,591 32,76 75,737 *19,673 *4,778
5,583,44 23,10 135,438 169,860 *5,550) 33,081
12,337,551 315,121 202, 856,551 45,013 458,616
998, 6,7 12,211 60,112 7,931 20,560
38,1 17 — *759
178,47 3,95 3,03 *880; 5,997
62,353 684 “149] 751
1,964,533 27,988 47,81 9,967 22,883
664,393 4,501 36,99 *1,628; *100
36,021 —_ *4,5! — *
2,234,30. 31,447 50,14 9,623, 28,285
82,49 631 2,51 1,531 698
68,32 1,085 *20) *258
276,54, 10,140| *215| 5171
1,251, 18,67 9,227 17,505
Interest on b 1,351, 27,93 *2,566] 24,585
Laundry and cleaning 142,193 *42 1,722
Legal and professional 393,97 5,32 1.821 4,162
Offico supplies and postage......... 3486, 8, 1,590 5,609
Pension and profit-sharing plans 17,14 *231 *4,444 *100
Rent on business property... 2,793,07 23,31 14,240 20,492
Repairs ... . . 815,2 9,013 1,095 12911
Salaries and wages 7.984,2 115,621 *35,319 124,958
Jobs credit 8,6 - —
WIN credit. 4,78 — _
773,521 7,64 1,99 5,796
TBXOS ..ceoeivenniniiiiiininennns 2,139,2: 32,18 4,939 27,346
Travel and entertainment 530,885 17,91 *3,480) 5,844
Utiliies and telsphone .. 2,357,713 24,98, 7,703 23,118
Windtall profit tax withheld 7,77 4,02 2,641 — *148
business deductions 3,842,641 86,693, 2,861,373 5,400 38,897
308,01 9,336,839 54,648 181,591

Footnotes at end of table.
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Table 3. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 — Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Wholesale and retail trade—Continued
Retall trade—Ce
Retad Food stores dealers and service stations
nurseries, Motor Fumiture
rom gardon Genoral vehicie ”3:" and
supply merchandise Grocery Other doajors- Used Gasoline Other home Eating Drinking
stores, stores Total SOres food Total new car car sorvice automotive accessory fumishings piaces piaces
and mobile stores dealors doalers stations dealers stores stores
home dealers (fran-
chised)
(44) 45 (46) 47 (48) 49) {50) 1) (52) {69) (54) (55) 4 (56) [£14]
Businesses with net income J
Number of retumns - . 14,088 14,149 41,517 122,874 20,27 35,217
Busi ipts, total .. . . " 1,496,324 1,004,275 5,180,142 4,258,719 808 3,273,163
1,458,666 1,688,891 5,176,234 4,247,371 6 3033 98 3,232,129
657 5,384 3,907 11,32 . ,878 22, 3,022 .
4,782,684 2,924,785
1,673,006
76,772
1,531,845
27,
20,176
91,509
,633
32,643
*1.271
4,926
2,143
23,782
*3,459
85,995
2,281
*755
Fraight .......cooommniieiiiiiens *312
I . - . 47,458
Interest on business indebtedness. 46,726
Laundry and cleaning . 17,032
Legal and professional 17,408
Office supplies and postage.... 4,828
Pension and profit-sharing plans . *281
Rent on business property 106,347
Repairs . 38,245
Salaries and wages . 365,567
Jobs credit . *745
WIN credit —
Supplies 38,336
Taxes ... 133,618
Travel and entertainment 22,088
Utilities and telephone ... 125,424
Windtall profit tax withheld.
Other business deductions... 131.599
Net iNCOMB ...ttt 348,378

Footnotes at end of table.
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Table 3. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1981 —Contlnued

{All figures are estimates based on samples—money amounts are in thousands of dollars)

Wholesale and retail trade—C.

Retal trade—(

Liquor
stores

Used
merchan-
dise stores

Sporting
goods and
bicycie
shops

Roal estate

Total

Total

finance > Total

Operators
buildings

(59)

(60)

®1)

(68)

@2)

Businesses with net income

Cost of sales and op total
1 eainninat.

D N
Dues and publications
Employee benefit progr
Freight ....
Insurance.
Interest on busines; indebtedness ...

Laundry and Q.

Legal and professional services ............

Office lies and postagt .

Pension and profit-sharing plans............

Rent on i property

Repairs ...

and wages

Jobs credit

Utilities and tel
Windfall profit tax withheld ...
Other busi deducti

Net income FO PPN

38,406

1,814,288
1,803,728
10,563

1,584,101

18,8201
1,910,688
1,903,7.

280,348

5,427,413

615,715
18,676,054

18,000,27!
657,30:
18,477

10,887,435

22,599
2,217,193
2,174,079

188,780}
6,615,176

214,483
663

891,016]
3,936,630)

8,828
576,575

564,227
12,348

476,879
57,038

49,886
99,713

Footnotes at end of table.
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Table 3.— Nonfarm Sole Proprietorship Businesses: Income Statement for Selected industries, 1981 — Continued

[All figures are estimates based on samples—money amounts are in thousands of doliars)

Finance, insurance, and real estate—Continued Services
Real estate—Continued Hotels and other lodging places Personal services
ttem Real estate | Subdividers Motels, Coin- Other Photo-
e | oo dwalggers Other real Total Total Potols. and | lodg Total oo | cloarsm v Boauty Barber porsonal
r 'Ol 3 of lels, ing o ul )y i
buildings and except estate tourist places and dry and ganr?em Studios, shops shops services
73) (74) (75) (76) {an (78) (78) (80) ®1) 82) 83) (84) (85) (88) @7
Businesses with net income .
Number of returns 3,037| 378,034 2,456 9,588 2,931,739 11,165 14,816 34,319 183,797 68,844 227,981
Busil i total . 115,571 8,342,903 195,111 310,845 91,170,541 1,105,214 878,716 1,044,330 3,220,121 1,182,161 2,349,695
Income from sales and operations 112,13 7,922,224 179,783 308,012] 89,745,861 1,098,495 857,373 1,025,540 3,212,288 1,156,174] 2,324,721
Other business income............. 3,44 402,42. 15,327 2,833 6,596 21,344 18,790 | 35,434 24,973
Windfall profit tax credit or refund ... - *18,25 - - *124) —_ -— - *554 "1
Business deductions, total.............ccccceviiiireniinnnnnd] 88,349 4,706,648} 157,57 184,227 957,377 777,446 833,326 660,180] 1,579,806
Cost of sales and operations, total.. *57,758 811,842 75,64 *7,607] 187,6: 259,741 47,882 487,775
Inventory, beginning-of-year . -— 150,246 *12,093 “88| 4,651 43,6101 9,436 76,860
Purchases..... *6,22 306,072 *6,603 123,281 143,816 21,072 303,486
Cost of labor. *9,944) 73,352 23] 18,64 *10,418, 44,557
Materials and suppl *5,43 141,263 6,98 21,9 73,404
Other costs........ 36,1 279,757 *60,96 23,41 54,954
Less: Inventory, end- —_ 138,848 *11,0: 43 65,587
Advertising ... *14 156,682 1,168] 10,75, 25,761
Amortization .. 1 356 " * *3,258
Bad debts from sales or services. *1 5,903 . 5,510
Bank charges .............. *2 5,573 924
Car and truck expenses .. *1,56 618,064 4,36 10,41 81,406
C issions . *2,40: 529,906 12,967] 47 8,788
Depletion ... — 5,291 *166; *27 ‘8
iation .. 4,723 330,563 4,521 105,83 90,763
Dues and publications ........ *37] 106,664 285] 2,143] 5,381
Employee bensfit programs . - 2,687| ‘n *47 3,247
Freight .... "4 20,614 *4 1,422
insurance. 539 73,845 528 24,93 34,899
Interest on business indebtedness 4,749 240,511 17,907] 88,63 49,102
Laundry and cleaning............... — 3,605 *47] 19,3: , 7,504
Legal and professional services . 1,054 72,846 1,626 7,05! 61,776 12,026
Office supplies and postage ... 2564 90,041 568 4,051 53,367] 11,846
Pension and profit-sharing plans. —_ 1,170 — *1,4064 *1,192
Rent on business property .. 216 163,738 1,716 26,45 676,120] 85,889
Repairs *88 38,723 41 43,00 143,670, 28,745
Salaries and wages .: *1,244 149,987] 4,434 133, 1,225,874 191,231
Jobs credit. - ot - *1,214] *361
WIN credit . - *13 - *2,099 —_
Suppli *12] 31,863 21 26,1 341,221 42,444
Taxes 1,007 87,240 2,844 54,97 195,73¢{ 36,769
Trave! a *1,862 212,859 1,341 3,3 45,476 11,137
Utilities and telephone... 758 167,30 3,263] 112, 508,693 86,168
Windfall profit tax withheld —_ 43 *2108 *261 —_— —
Other business deductions 10,018 778,479 23,21 88,24 773,844 266,955
Net income 27,229] 3,645,53 37,536 149, 2,814,141 769,888

Footnotes at end of table.
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Table 3. — Nonfarm Sole Proprietorship Businesses: Income Statement fdr Selected Industries, 1981 — Continued

{All figures are estimates based on p money amounts are in th wis of )]

Other obi
T g d i T Ganera! Other parking
otal Advertising o public business otal Total : o " and other
repair shops repair servicos

Amusement and recreation
motion pictures

orchestras,
Total and

(88) 89) (90) o1 92) 93) 84) (85) (96) 7

89) (100)

154,01 131,615
9,267,31 7,826,621
9,235,51 7,797,749

22,398
1,440,691

658,781 30,947]
16,586,473 1,275,787

240,724
6,061,081
4,883,945

186,184,057 1,259,194
390,548, 18,592

1,437,766
165,342 2,92

31,797 28,87
11,794 -

7,857,146

928,905
585,285

2,311,431

Less:

Advert

costs
: Inventory, end-of-year.

Employee benefit programs ..

114,749
148,112
5,530
52,703,

Office supplies and postage ......
Pension and profit-sharing plans .

13,846

193,204

49,407
51,051
2,07

69,77

Travel and entertainment
Utilities and telephone ...
Windfall profit tax withheld
o . i

102,794
367,191

150,584 92,426
3,627,091 1,541,375

3,512,048 1,508,141
114,949 33,141
*84 *93

2,569,373 931,103

Footnotes at end of table.
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Table 3.— Nonfarm Sole Proprietorship Businesses: income Statement for Selected Industries, 1981 — Continued

[All figures are based on pl oney are in thousands of dollars]
Services—Continued
Amusement and recreation
services, including motion Modical and health services Accounting, and Nature
o pict r E,v::,m bwkkm:mm of
. Legal Educational . Other business
Professional | Recig. | gmosmoment Otwr | sarvkes | sorvicss | SN Cortiied | scommmng, | servicss not
sports clubs including and Total Offices of Offices of medical sorvices Total ‘public auditing, and
and track 5 physicians | dentists | and health accountants | Bookke:
86rvVICes ry
services BEIVICES
(101) (102) (103) {104) (105) (108) {107) (108) (108) (110) (111) (112) (113) (114) (115)
Businesses with net income
Number of retums .............c.cooiiiivmniiiiiiniinnennnna 44,935/ 370,567 28,544 72,870
Busi ipts, total.......ciiiiiiniiniii e 1,506,925 23.492,1 1,350,764 2,545,227
Income from sales and operations. 1,459,487 23,129,42! 1,343, 2,515,485
Other business income............. 47,438 349, f 29,4
Windfall profit tax credit or refund . - - *248
i total 1,161,271] 12,947, 1,834,207
Cost of sales and operations, total 1,527, 1,022,676
Inventory, beginning-of-year . 40, 55,509
Purchases.. 4948, ,068
205,05 34,353
368,31 193,104
480,70 197,920
,268
5,856
e
2,676
A 818
388,091 48,428
18,295
2.7 9,664
793,511 76,748
199, 1,865
*686
s 1,463
..... 558,401 33,035
Interest on business indebtedness . 418,46 30,768
Laundry and cleaning.................. 801
Legal and p: ional sefvices 218, 7.345
Office supplies and postage ...... 378,1 4,790
Pension and profit-sharing plans. "3
Rent on business property 1,063, 40,596
REPAIrS ..........cvvees 145,22 52,882
Salaries and wages . 3,021,0: 119,377
Jobs credit.. — *418
WIN credit .. . _
Suppli 386,690 3,08! 21,890
Taxes 354,237 23,74 22,235
Trave! and entertainment .. 178,809 a1, 12,074
Utilities and telephone... 478,918 28, 32,553
Wwindfall profit tax withheld 2,906 *1 *76
Other busi deduct 2,550,914 143, 367,226
Net income ........c..cccveennaannn. 10,545,ASd 57717 611,890

*This estimate should be used with caution because of the small number of sample returns on which it was based.
**The estimate for this cell is not shown to avoid disclosure of information for specific taxpayers. However, the data are included in the appropriate totals.

'Less than $500.
NOTE: Detail may not add to total because of rounding.
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Table 4.— Nonfarm Sole Proprietorship Businesses: Business Receipts, Depreciation, Net Income and Net Loss by State, 1981

[All figures are estimates based on samples — money amounts are in thousands of dollars]

41

Number " Net income
Business inti Net Net
State Re::ms Receipts Deprociation de;ihg Income Deficit
) @ €] @ ) ©

9,584,790 427,063,055 15,854,513, 53,071,628 68,552,791 15,481,163
124,60, 237,819 636,860, 822,546/ 185,686
38.333 126,83¢¢ 159,215 274,182 114,967
124,60, 206,109 477,645 754,001 276,356
95,848 190,254 477,645 616,910 139,265
1,274,777] 2,140,35 6,727,810§ 9,322,18! 2,504,379
182,111 364,6! 955,289, 1,233,819 278,530
124,60 158,54 955,289 1,028,18 72,894
19,17 31,71 106,143] 137,001 30,948
19,171 15,85 106,143} 137,081 30,948
421,731 776,871 371,501 3,153,093 2,781,592
191,6 301,234 1,114,504] 1,302,36! 187,861
47,92 47,564 212,287| 274,182 61,895
57,50 110,98 212,287 342,721 130,441

440, 681,7: 2,653,581 3,221,63 ,
220,4 317,0! 1,220,647} 1,439,456 218,809
162,841 237,81 796,074 959,63 163,563
134,18 260,52 743,003 959,63 216,634
143,77, 237,81 796,074, 959,63 163,563

143,77, 332,94 1,008,361 1,302,36! X
57,50 110,98 318,430 342,721 24,298
162,941 206,10 1,008,361 1,165,27 156,913
210,86 269,52 1,751,364 1,850,7. 99,365
316,2! 3 1,592,149 2,056,36 464,216
210,86 332,94 955,289 1,165,27. 209,985
76,67 221,963 530,716 616,910 86,194
230,035 301,23 1,220,647] 1,439,456 218,809
47,924 110,98, 212,287] 274,182 61,895
86,263 158,54 424,573 548,36 123,791
38,339 95,12 106,143} 274,182 168,039
47,924 79,27 265,358 342,721 77,370
230,035 332,94/ 1,963,650, 2,124,911 161,261
57,5091 126,831 265,358 342,721 77,370
565,503 602,47, 4,033,444 4,592,54f 659,105
210,865 285,381 1,167,576 1,302,36! 134,789
38,339 79,273 159,215 205,63 48,422
392,976, 586,617 2,673,27 444,267
182,111 364,654 1,302,36! 400,147
153,357 269,527] 891,092 201,161
412,146 776,871 3,358,730 386,719
28,754 7, 274,182 8,824
95,848 142,691 685,45! 101,667
38,339 95,127| 205,63 46,422
182,111 285,381 1,233,81 172,386
699,690 1,553,742 5,757, 1,512,093
76,67 142,691 411,27, 145915
28,7 47,564| 205,63 46,422
201,281 253,672 1,302,36! 187,861
4 364,654 1,439,456 324,952
57, 110,982 411,273 39,772
201,281 380,508 1,233,819 225,458
28,7 95,127 205,63 46,422
28,7! 31,699 10,460

'Returns filed from Ammy Post Office and Fleet Post Office addresses and by U.S. citizens living in U.S. possessions or abroad.
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Section 4

This section contains brief descriptions of most of
the terms that appear in the tables in this report.
The instructions for the Schedules C and F included in
Section 6 of this report provide additional informa-
tion about many items.

Explanations of terms are designed to ajd in under-
standing the statistical content of this report and
should not be construed as interpretations of the
Internal Revenue Code or related regulations, proce-
dures, or policies. Code sections cited are those
which were in effect during the period covered by this
report. Generally, terms used in this report are
identical definitionally to those used in other
Statistics  of Income reports. Differences in meaning
are noted below. Also, in cases where the definition

of a term has changed since the Statistics of Income--
1979-1980, Sole Proprietorship REEUrns p

ue
¥o Tax Taw revisions or other factors, the symbol (#)
follows the term.

Amortization

Amortization was a deduction for recovery of certain
capital expenditures over a certain period of time in
a manner similar to straight-1ine depreciation. Typi-
cally, the period of time over which the expenditure
was written off was much shorter than if depreciation
had been used; often, depending on the specific provi-
sion of the law, the period of time.was only 60 months.
Examples  of items qualifying for the amortization
deduction were expenditures for bond premiums, child
care facilities, coal mine safety équipment, pollution
control facilities, and trademark and trade names.

In order to confine the statistics insofar as
possible to rapid write-offs, identifiable amounts
reported as amortization that related to items not
specified in the Code were transferred to deprecia-
tion or other deductions as appropriate. (The
deduction for amortization classified by industry is
shown in table 3.)

Bad Debts

Bad debts occurring during the year, or a reasonable
addition to a reserve for bad debtg were 2llowable as
a deduction under section 166 of the Code.

Recoveries of bad debts previously deducted by
taxpayers who used the reserve method were netted
against the current year's bad debt deduction;
recoveries by taxpayers deducting actual bad debts
were included 1in ‘"other business income." (The
deduction for bad debts classified by industry is
shown in table 3.)

Business Deductions

Business deductions were the sum of all ordinary and
necessary business deduction items reported on the
proprietorship schedule plus the deduction from
business receipts of "cost of sales and operations.”
(Business deductions and its components are classified
by industry in table 3.)

Explanation
of Terms

Business Receipts

Business receipts represented all income from the
operation of the business, including: other business
income which often consisted of incidental income from
such items as sales of scrap or cash rebates (corpora-
tions and partnerships generally included these in
"other receipts."); and windfall profit tax credits or
refunds reduced by the cost of returned goods and
allowances. Dividends, dinterest, rents, royalties,
and other investment-type dincome were generally not
included in sole proprietorship receipts, although
rents or interest that were actually income from
business operations were sometimes included. (For
example, rents received by real estate operators and
interest received by small Toan companies were
included.) Business receipts may have included excise
and sales taxes which were included in the sales price
of the product; some taxpayers reported receipts this
way and deducted the taxes as expenses, while others
reported their receipts after adjustment for any taxes.

Business receipts and their components, "income from
sales and operations," "other business income" and

"windfall profit tax credits or refunds," are
classified by industry in table 3.

Commissions

Commissions paid to an agent for his or her services
were deductible as ordinary and necessary expenses.
Identifiable amounts of commissions reported as part
of "cost of sales and operations" were transferred
during statistical processing. (The deduction for
conissions classified by industry is shown in table
3.

Cost of Labor

Cost of labor was a component of "cost of sales and
operations.” For nonfarm sole proprietorships, it
represented the amount reported on Schedule C-1, Form
1040. The taxpayer was required to reduce the deduc-
tion for cost of Tabor by the amount claimed for the
jobs credit. (Cost of labor classified by industry is
shown in table 3.)

Cost of Sales and Operations

If the receipts of the business included income from
the sale of goods made or bought, "cost of sales"
generally included the direct cost of those goods. In
this sense it included goods purchased for resale
(including inventory change) in trade industries, and
raw materials, supplies, labor, and other direct costs

in agriculture, mining, manufacturing, and other
industries whose principal activity was producing
goods. "Cost of operations" related to businesses for

which
factor.
Sole proprietorships which engaged in manufacturin
or production operations were required to use the "ful
absorption” method of valuing items in inventory. Both
direct and indirect production costs had to be taken

43

inventories were not an income-determining
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into account in the computation of inventory costs.
Indirect costs included repairs, maintenance, util-
ities, rent, and indirect labor and managerial wages.
See the discussions in this section under "purchases,”
"cost of labor," "materials and supplies," and “"other
costs.” (Cnst of sales and operations is classified
by industry in table 3.)

Depletion

This deduction was allowed for the exhaustion of
natural deposits and timber. For standing timber,
depletion was computed on the basis of cost. In the
case of natural deposits, the depletion could be com-
puted either on the basis of cost or upon a fixed per-
centage of the gross income, less rents and royalties,
from the depletable property. Generally, for gas and
011 wells, the gross income was the actual sales
price, or representative market or field price if the

as or oil was later converted or manufactured prior
go sale. For other natural deposits, gross income
was the gross income from mining, defined to include
extractive and certain treatment processes. Also
included as gross income were exploration expendi-
tures, previously deducted, that were required under
provisions of Code section 617 to be recaptured when
the mine reached the production stage. '

Under elective provisions of the Code, exploration
.and development expenditures connected with certain
domestic natural degosits (except oil and gas), could
be deducted currently, treated as deferred expenses,
or capitalized. The write-offs of amounts deferred or
capitalized were not included as part of depletion.
® Percentage depletion, though based on percentages of
gross income from the depletable property, was
1imited. Generally, it could not exceecr 50 percent of
the net income from the property (computed without the
depletion deduction). Percentage depletion rates for
each type of natural deposit were listed in Code
section 613 and ranged from 5 to 22 percent.

Generally, percentage depletion could not be used
for oi1 and gas wells. However, independent producers
and royalty owners could use percentage depletion,
provided they did not refine more than 50,000 barrels
of crude oil in any day and provided they did not sell
oil or natural gas through a retail outlet. The
depletion deduction for these "small producers" was
limited to 65 percent of their net income before the
depletion deduction. If the 65 percent 1imit caused
an amount to be disallowed for a taxable year, the
sole proprietor could carry the disallowed portion to
the next year for inclusion in the depletion deduc-
tion. The depletion rate for small producers for
income year 1981 was 20 percent for a maximum daily
average of 1,000 barrels.

The Tax Reduction Act of 1975 repealed several
depletion allowances. See Statistics of Income--1975,
Business Income Tax Returns for a detailed discussion
of the Act. The statistics in this report include any
identifiable depletion reported as a cost of sales and
operations. (The deduction for depletion classified
by industry is shown in table 3.)

Depreciation (#)

The deduction for depreciation permitted a reason-
able allowance for the exhaustion, wear and tear, and
obsolescence of business property in cases where the
estimated 1ife of the property exceeded one year. A
deduction for depreciation was not allowable on inven-
tories or land (apart from the physical improvements
or developments to it).

In 1962, standard lives guidelines were issued for
estahlishing the reasonableness of the depreciation
deduction. These guidelines were based on groupings
of assets according to the industrial activities in

which they were used. Depreciation could alterna-
tively be computed using separate useful lives for
each. individual asset. These “guideline 1lives" were
modified for 1971 wunder the "class 1life asset
depreciation range" (CLADR) system. Under this
system, the taxpayer grouped assets of the same type
acquired in the same year into one or more "vintage"
accounts and assigned each account a useful 1life
chosen from a published permissible range of 1lives.
The range of useful 1lives was generally within 20
percent of the industry-grouped “guideline Tlives"
established under the previous rules. Use of the 1971
rules did not have to be Jjustified based on past
retirement and replacement practices. The only
allowable depreciation methods under the system were
the straight-line, declining balance, and sum of the
years-digits. Salvage value was not to be taken into
account in computing depreciation, and no "“vintage"
account could be depreciated below a reasonable
salvage value. Under the CLADR system, assets
acquired prior to 1971 were depreciated under the
revised rules, but no range of useful 1lives was
allowed. .

Several methods of computation were used in deter-
mining the deduction for dincome year 1981. Most
taxpayers elected to use the newly introduced method,
the Accelerated Cost Recovery System (ACRS) for their
new acquisitions. This system replaced the Asset
Depreciation Range (ADR) system. This new method
recovered the cost of eligible property over a 3-, 5-,
10-, or 15-year period. For any tax year. that the
ADR System was elected, taxpayers were still bound by
all its accounting and reporting rules throughout the
remaining period of use of the asset. Other taxpayers
elected to continue use of the straight-line method,
whereby an equal amount is deducted in each year of
the useful life of the asset. The declining balance
and the sum of the years-digits methods, whereby a
larger portion of the asset's cost is written off
during the earlier years of its 1ife than during its
later years, were also commonly used.

Amounts shown ‘55“~ depreciation include any identifi-
able depreciation},}‘eported as an operating or manufac-
turing cost. Also included in the statistics are
amounts deductediion Teasehold improvements, patents,
and copyrights. Additional first-year depreciation
(Internal Revenue Code section 179) was included.
(Depreci‘iation ijs classified by industry in tables 2
and 3.

Employee Benefit Programs

Contributions by employers to employee benefit plans
other than deferred compensation plans were deductible
under Code section 162 for all forms of business
organizations. These plans included such things as
hospitalization insurance, health and accident
insurance, group life insurance, and other employee
welfare plans. The statistics for this item include
amounts identified in the cost of sales and operations
schedules. (The deduction for employee benefit
programs classified by industry is shown in table 3.)

Income From Sales and Operations

See "Business Receipts" for definition. (Income

from sales and operations classified by industry is
shown in table 3.)

Insurance

Insurance included the amounts reported as ordinary
and necessary business expenses as well as identifiable
amounts reported as part of the cost of sales and
operations. Included among the deductible expenses
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were premiums paid for fire, hazard, and business
vehicle insurance. Amounts paid for workmen's
compensation insurance were included in the taxes paid
deduction. (The deduction for insurance expenditures
classified by industry is shown in table 3.)

Interest Paid

Interest paid in connection with business indebt-
edness was deductible as an ordinary and necessary
business expense. Included in the statistics were
amounts of interest paid on installment purchases if
they were stated in the contract, as well as certain
unstated amounts under Code section 483, (The
deduction for interest paid classified by industry is
shown in tables 2 and 3.)

Inventories

Inventories consisted of goods held for sale or raw
materials and supplies that would become a part of
goods held for sale. Taxpayers engaged in
manufacturing, trade, or any other business (except
farming) where the production, purchase, or sale of
merchandise was an income producing factor, were

required to use inventories in computing the gross
income from their businesses. The use of inventories
required that direct expenses of production, such as
factory labor for a manufacturing concern, be accrued
and charged against sales in the year that the
finished goods were sold. In accounting for the sale
of goods, therefore, all such businesses were required
to use the accrual method of accounting. Inventories
were normally valued at the lower of actual cost or
market price.

In order to conform as nearly as possible to the
best accounting practices and to clearly reflect
income (as required by section 471 of the Internal
Revenue Code), both direct and indirect production
costs had to be taken into account in the computation
of costs in accordance with the "full absorption"
method of inventory costing. Under this method of
inventory costing, production costs had to be
allocable to goods produced during the taxable year,
whether they were sold during the taxable year or
whether they were in inventory at the close of the
taxable year. Thus, the business had to include as
costs all direct production costs and certain indirect
production costs. (Inventories classified by industry
are shown in table 3.)

Jobs Credit (#)

The Tax Reduction and Simplification Act of 1977
created a credit against income tax which provided
employers with a tax incentive to create new jobs.
Generally, the jobs tax credit was based upon the
aggregate unemployment insurance wages paid under the
Federal Unemployment Tax Act (FUTA). For income years
1980 and 1981, the basis of the credit was limited to
wages paid to seven specific groups of structurally
uneimployed individuals. (Jobs credit reported in the
deduction section of Schedule C 1is classified by
industry in table 3.)

Legal and Professional Services

The deduction for 1legal and professional services
included amounts paid for accounting and bookkeeping
services as well as those fees paid to Tlawyers,
doctors, architects, and others rendering professional
service to the sole proprietorship. (The deduction
for legal and professional service classified by
industry is shown in table 3.)

Material and Supplies

The value of materials and supplies was a component
of cost of goods sold. For nonfarm businesses, it was
the amount in Schedule C-1. (Materials and supplies
classified by industry is shown in table 3.)

Net Income Less Deficit

Net income less deficit was the sum of net income
(for businesses reporting profit) offset by the deficit
(for businesses reporting loss) for all businesses
within a particular industry or income classification.
Net income or loss for each business was the result of
business receipts minus the sum of cost of sales and
operations and other business deductions. (Net income
less deficit appears in all tables.)

Rumber of Businesses

The number of businesses was based on the number of
Schedules C's filed with the individual income tax
return, Form 1040, of the sole proprietor. The number
of businesses is shown in the statistics for years
prior to 1981 and represented the number of active
business organizations operated as sole proprietorships
by individuals or married couples filing joint returns.
For 1981, number of businesses was dropped as the
statistical reporting unit and replaced by the “"number
of returns." See Processing Changes in Section 2 of
this report for a discussion of the distinction
between number of businesses and number of returns.
(Number of businesses for both farm and nonfarm data
are shown in table 1.)

Number of Returns

The number of returns represented the number of
individual income tax returns, Forms 1040, that were
filed with at 7least one nonfarm proprietorship
schedule attached. See Section 2 for a discussion of
the distinction between number of returns and number
of businesses. (Number of returns is shown in tables
2, 3, and 4.)

Other Business Deductions

This item was computed during statistical processing
and comprised business expenses which were not alloc-
able to a specific deduction item on the return form,
such as general administrative and selling expenses.

{Other business deductions classified by industry are
shown in tables 3.)

Other Business Income

See "Business Receipts” for the definition. (Other

business income classified by industry is shown in
table 3.)

Other Costs

Other costs was a component of “"cost of sales and
operations.” These costs were reported on Schedule
C-1, Form 1040 and included such items as containers
and packages that were not an integral part of the
manufactured product (for example, freight-in,
express-in, and cartage-in), raw materials and
supplies used in production, merchandise purchased for
sale, and overhead expenses such as heat, 1light,
power, maintenance Tlabor, and supervision. If
inventories, purchases, and the other components of
costs of goods sold were not reported separately, they
were included in other costs.

The following items were transferred out of “other
costs" and were included in the appropriate deduction
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ftem during statistical processing: amortization,
contributions to pension and profit-sharing plans and
to employee benefit programs, depletion, depreciation,

taxes, interest, bad debts, commissions, rent, and
insurance. (Other costs classified by industry are
shown in table 3.)

Payroll

Payroll was computed during statistical processing.
It was the sum of cost of labor reported in cost of
sales and operations plus salaries and wages less jobs
and work incentive (WIN) tax credits reported among
the deduction jtems. Various kinds of contract labor
not actually representing payroll, such ds janitorial
or secretarial services, were also included. Payments
to owners were excluded. . .

Amounts of payroll were frequently included by tax-

payers in other items, such as commissions, legal and-:

professional fees, or repairs. Because of the diffi-
culty in identifying such amounts, they were shown in
these tables as reported by the taxpayer. Thus, the
amount shown for payroll 1is probably understated.
(Payroll.classified by industry is shown in table 3.)

Pension and Profit-Sharing Plans

This item generally 1included contributions by
employers to deferred compensation employee benefit
plans such as retirement, pension, profit-sharing,
stock bonus, and annuity plans as defined in Code
section 404. The statistics for this item include
amounts identified in the cost of sales and operations
schedules. (The  deduction for  pension and
profit-sharing plans classified by industry is shown
in table 3.)

Purchases

This item was a component of the cost of goods sold.
For nonfarm businesses, the source was Schedule C-1.
(Purchases classified by industry are shown in table
3.)
Rent Paid

Rent paid on business property was deductible as an
ordinary and necessary expense. Indentifiable amounts

Y

of taxes and other expenses paid by lessees in connec-
tion with rent paid were included in their respective
deduction headings. (The deduction for  rent paid
classified by industry is shown in table 3.)

Salaries and Wages

This item consisted of those salaries and wages paid
to employees of the sole proprietor. Wages included
as "cost of labor" in the cost of sales and operations
schedule on the income tax return were not included.
Salaries and wages excluded the jobs and WIN credits
if the taxpayer made the required reduction for the
credit. Salaries to sole proprietors were not included
in this amount. See also "Payroll." (The deduction
for salaries and wages tlassified by industry is shown
in table 3.)

Taxes Paid

Taxes paid included the amounts reported as an ordi-
nary and necessary business expense as well as iden-
tifiable amounts reported as part of the cost of sales
and operations. Included among the deductible taxes
were ordinary State and tocal taxes paid or accrued
during the year; social security and payroll taxes;
unemployment ~ insurance taxes; import and tariff
duties; and business, license, and privilege taxes.
Income and profits taxes paid to foreign countries or
U.S. possessions were also deductible unless claimed
as a credit against income tax. Not deductible were
such taxes as Federal income taxes, gift taxes, and
taxes assessed against local benefits. If a business
included in business receipts the sales taxes and
excise and related taxes included in the sales price
of its products, these taxes also were generally
included in the statistics for the deduction for taxes
paid. (The taxes paid deduction classified by industry
is shown in tables 2 and 3.)

Travel and Entertainment

Travel and entertainment expenses were deductible as
ordinary and necessary business expenses. Identifiable
amounts of travel and entertainment expenses in "other
business deductions" were transferred during statisti-
cal processing to this item. (The deduction for travel
and entertainment classified by industry is shown in
table 3.)



Section 5 | Industrial
Classification

The industrial classification system used in this report was based on the
Standard Industrial Classification Manual as discussed in Section 2. Industrial
Classifications used ftor sole proprietorships are similar to those used in the
Statistics of Income, Partnership Returns and Statistics of Income, Corporation
Returns reports. The major difference beiween partnership and sole proprietorship
Tndustries is that the finance, insurance and real estate division for partnerships
is more disaggregated due to heavier emphasis on these findustries in partnership
tabulations. Corporation statistics are classified bv principal business activity
using the Enterprise Standard Industrial Classification (E§IC7 which follows closely
alang the lines of the Standard Industrial Classification (SIC) system. In addition
to the "miscellaneous" classifications which exist throughout- the SIC system, "not
allncahte" classifications were established for most maior industry groups for
purposes of this report. Businesses designated as "not allocable" for Statistics of
Income were those with activities ton diverse or those with not enough information
to classify.

Standard Industrial
Classification Codes Statistics of Income Description

Agriculture Services, forestry, and fishing
Agricultural services

0741, 0742, ...iiiiiiiiiiiiannans Yeterinary services
0751 (part)...coeeivvninnennnnnnen Livestock breeding
0751 (part), 0752....cccvevnnnnn.. Animal services, except livestock breeding
and veterinary
0781-0783......00vviinnnneenrnnnn Landscape and horticultural services
0711, 0721-0724, 0729,
0761, 0762............. teressaeans Other agricultural services
0811, 0821, 0843, 0849,
0851, i ciiirnrenieee connenncnanees Forestry
0912, 0913, 0919, 0921,
(417 Crtreseeesatentras Fishing, hunting, and trapping
Mining
Major group 10 (1011-1099)........ Metal mining
Major groups 11 and 12
{T111-1213) e eeecviinieennenens Coal mining
Major group 13 (1311-1389)..... . 071 and gas extraction
Major group 14 (1411-1499)........ Nonmetallic minerals, except fuels
Construction
General building contractors and operative
builders
1521, 1522, 1541, 1542....... ceens General building contractors
3 O Operative buiiders
Heavy construction contractors
L I . Highway and street construction
1622, 1623, 1629....... trerseanees Heavy construction, except highway
Special trade contractors
L8 P Plumbing, heating, and air conditioning
1721 ittt iiiinens Painting, paper hanging, and decorating
1730 et iinnenanns Ceteanas Electrical work
B3 R X . Masonry, stonework, tile setting, and
plastering
1751, 1752, ¢ iiiiiiiiiiniiinannnns Carpentering and flooring
1767, iiiiieeriannecancenacannas Roofing and sheet metal work
17T ittt ieeieaaeas Concrete work
LY cees Water well drilling
1791, 1793-1796, 1799............. Miscellanenus special trade contractors

47
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Standard Industrial
Classification Codes

Major group 20 (2011-2099)... ....
Major group 22 (2211-2299)........
Major group 23 (2311-2399)........
Major group 24 (2411-2499)........
Major group 25 (2511-2599). ..... .
Major group 27 (2711-2795)..... ..
Major group 28 (2812-2899)........
Major group 31 (3111-3199)........
Major group 32 (3211-3299)........
Major group 33 (3312-3399)........
Major group 34 (3411-3499)........
Major group 35 (3511-3599)........
Major group 36 (3612-3699)........
Major group 37 (3711-3799)........
Major groups 21, 26, 29,

30, 38, 39 (2111-2141,

2611-2661, 2911-2999, 3011-

3079, 3811-3873, 3911-3999).......
2 A
4111, 4119, 4131, 4141,

4142, 4151, 171, 4172............
4212-4214.. . ..........

4221, 4222, 4224-4226,

2 PP
Major group 44 (4411-4469).. .....
Major group 45 (4511-4583)........
8722, ittt e

L K J
4612, 4613, 4619, 4712, 4742

4743, 4782-4784, 4789.. ..........
Major group 48 (4811-4899)..... ..
4911, 4922-4925, 4931,

4932, 4939, 4941, 4961,

L

5012-5014..........c0uuites, ceeees
5037, 5039......c.iiiiiiiiiiinn.
5063-5065.....0000iiiiniiiiiiana,
5072, 5074, 5075, 5078............

5081, 5082, 5084-5088 ............
5021, 5023, 5041-5043,
5051, 5052, 5003, 5094,

5099, . e
5122, 5161. ... . ...t
5133, 5134, 5136, 5137,

3 L
5141-5149... ... iiviviinnes oo,
5152, 5153, 5154, 5199............
5181, 5182 .. . .. ...t
5111-5113, 5171, 5172,

5191, 5194, 5198, 5199............
72 1 I Ceereriieiiaeae e,
2 )
5251..... Ceeeeescasnetntisecesansnnn
Y4
3

Statistics of Income Description

Manufacturing

Food and kindred products

Textile mi1l products

Apparel and other textile products

Lumber and wood products, except furniture
Furniture and fixtures

Printing, publishing, and allied industries
Chemicals and allied products

Leather and leather products

Stone, clay, and glass products

Primary metal industries

Fabricated metal products

Machinery, except electrical

Electrical and electronic equipment
Transportation equipment

Other manufacturing industries

Transportation, communication, electric, gas,

and sanitarv services
Local and interurban passenger transit
Taxicahs

Other passenger transportation
Trucking and warehousing
Trucking, l1ncal and long distance

Public warehousing and trucking terminals
Water transportation
Air transportation
Transportation services
Passenger transportation arrangement
Freight transportation arrangement

Other transportation services
Communication

Electric and gas services
Sanitary services

Wholesale and retail trade

Wholesale trade
Motor vehicles and automotive equipment
Lumber and construction materials
Electrical goods
Hardware, plumbing, and heat equipment
Farm machinery and equipment
Other machinery, equipment, and supplies

Other durable goods
Drugs, chemicals, and allied products

Apparel, piece goods, and notions
Groceries and related products
Farm-product raw materials
Alcoholic beverages

Other nondurable goods
Retail trade
Building materials, hardware, garden
supply, and mobile home dealers
Lumber and other building materials
dealers
Paint, glass, and wallpaper stores
Hardware stores
Retail nurseries and garden supply
stores
Mobile home dealers



Sole Proprietorship Returns/1981

Standard Industrial
Classification Codes Statistics of Income Description

Wholesale and retail trade--continued .
Retail trade--continued
General merchandise stores

3 5 [ eeesasenies Yariety stores
5311, 5399.......... ceeanetasenes Other general merchandise stores
Fnod stores
L7 . Grocery stores
5422, 5423........ ceesensaneenaas Meat and fish markets, including
freezer provisions
5431 ciiine veninnnns Ceereaann vens Fruit stores and vegetable markets
LT . Candy, nut, and confectionary stores
LT . Dairy product stores
5462, 5463............ faeserseiann Retail bakeries
LT L P Miscellaneous food stores
Automotive dealers and service stations
L3 1 . Motor vehicle dealers--new car dealers
(franchised)
5521 ieennns theseeentectsrtanestane Used car dealers
5531 ieiiiiniecnccrccenannans ceves Auto and home supply stores
LT T 3 Y Gasoline service stations
5551, cieecns tecsetssessasstsnesnans Boat dealers
5561 ..c0cevncns tesrscssecsarasasas Recreational vehicle dealers
17 1 I teeseesassnens Motorcycle dealers
5599, . iceiiiincincnnnnns cerssseaee Miscellaneous aircraft and automotive
dealers
Apparel and accessory stores
5T R Men's and boys' c¢lothing and furnishing
stores
LT Y4 U Women's ready-to-wear stores
63T, .eieneienneinnnnenns ereeaans Women's accessory and specialty stores
LY ceeienee Children's and infants' wear stores
L1 e Family clothing stores
LT L . Shoe stores
L3 Furriers and fur shops
5699..... eeesessessesesrsancencee Apparel and accessory stores, not

elsewhere classified
Furniture and home furnishings stores

LY 1P Furniture stores
LY [ T Ceceeasseseesaaneanen Floor covering stores
LY I Drapery, curtain, and upholstery stores
L 1 N cetanaes Home furnishings and equipment stores,
except appliance
LY ceen Household appliance stores
5732, iiiiiiiiirctntannans N Radio and television stores
5733, iiiiiiiiiiiinnnnnnes cesiseanse Music stores
Eating and drinking places
L ) e . Eating places
Lo 1 Drinking places
Miscellaneous retail stores
5912, i tesesetnsrererenian Drug stores and proprietary stores
L 7 Liquor stores
5931....... feetereseansarteninen . Used merchandise stores
-1 7 ) [P Ceeereanestasiantae Sporting goods and bicycle shops
3 L 3PP Book stores
L3 Stationery stores
L Jewelry stores
5945, . i iiiieieenes e e Hobby, toy, and game shops
5946, . ... e e aeesesesecreseenantann Camera and photographic supply stores
5947 .. ..iiinnnn cereensenenans ceens Gift, novelty, and souvenir shops
L Luggage and leather goods stores
L3 seees Sewing, needlework, and piece good
stores
L3 L N Mail order houses
5962......0000hvunnn Ceeeseneeanoas Merchandising machine operators
L3 L Dirert selling organizations
5982, ..ccivrrnnanennn Ceeeesencaaes Fuel and ice dealers, except fuel oil
dealers and bottled gas dealers
L3 A ceeaan . Fuel oil dealers
5984............. e ceeeienas Liquified petroleum gas (bottled gas)
dealers
5992, . iiiiiiiiieriecaenaan heseane Florists
5993, .. ittt it siae e Cigar stores and stands
LT L L News dealers and newsstands

5999, iiiiiiiiti i ettt ieeee e Other miscellaneous retail stores
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Sole Proprietorship Returns/1981

Standard Industrial
Classification Codes

6072-6028, 6032-6034,

6042, 6044, 6052, 6054,

6055, 6059...... e eeena e
6112, 6113, 6131, 6144,

6145, 6146, 6149, 6153,

6159, 6162, 6163 ...0er.... e
21T et
6221, 6231, 6281.ceennneennnns e
81T eeeeens aeennenn eenn
6512-6514....... e s
6515, 6517, 6519 .uunneesennnnnns.
65310 v v eeeeeanneaannrannranns
654y, .. SRR
D552 v e et eenneeeeanneeeaaneeas
B553. e aneeeeeeee e eeaann e
6611 nnnrn.. R el
7011 (part)............ tesersaeaan
7011 (part)...... Cetteeeererennens
7021........ RPN
7032, e
7033 e e e
7081, e, i, i,

4 T

7211-7214, 7216-7219.cccvennnnnns

7311-7313, 7319..c.iiviinnnnennnn .
7341, 7342, 7349........... seeeeas
7372, 7374, 7379...cccviiiinnnnnn..
7392

......... 4sssssscsccssesesnnes

............................

7351, 7361, 7362, 7369,
7391, 7393, 7395, 7396,

7397, 7399. . . ciiiiiiiiiiiiiinines .
7512, 7513, 7519 .. ......... eens
7523, 7525.. . .cciiiinnnnnn. cesares
7531........ caseseccenecsnes cese o
7538...0iiiiiiennnn. seaveseseanas
7534, 7535, 7839.....ciiiinninnnn,
7542, 7549............ teesessceans
7622.....0000vuennn. tesseccactennes

7623, 7629...ccciiuviiiiiinnennnnn

L P

7631, 7692, 7694, 7699............
7813, 7814, 7819, 7823,

7824, 7829.....i0iiiinnnnn ceveenns
7832, 7833...cciiiiiiiiiiiiie, .

Statistics of Income Description

Finance, insurance, and real estate
Finance

Banking and miscellaneous finance

Credit agencies other than banks
Security, commodity brokers, and services
Security brokers and dealers, except
underwriting syndicates
Commodity contracts brokers, exchanges,
and services
Insurance agents, brokers, and services
Real estate
Operators and lessors of buildings
Lessors, other than buildings
Real estate agents, brokers, and managers
Title abstract companies
Subdividers and developers, except
cemeteries
Cemetery subdividers and developers
Combined real estate, insurance, loans,
and Taw offices

Services
Hotels and other lodging places

Hotels

Motels, motor hotels, and tourist courts
Rnoming and boarding houses

Sporting and recreational camps

Trailering parks and camp sites
Organizational hotels and lodging houses,
on a membership hasis

Personal services

Coin-operated laundries and dry cleaning

Other laundry, cleaning, and garment
services

Photographic studios, portrait

Beauty shops

Barber shops

Shoe repair and hat cleaning shops

Funeral service and crematories

Miscellaneous personal services

Business services

Advertising

Services to buildings

Computer and data processing services
Management and public relations
Equipment rental and leasing

Other business services

Automobile repair and services

Automotive rentals, without drivers
Automobile parking

Automobile top and body repair shops
General automotive repair shops
Other automotive repair shops
Automotive services, except repair

Miscellaneous repair services

Radio and TV repair shops

Electrical repair shops, except radio
and TV

Reupholstery and furniture repair

Other miscellaneous repair shops

Motion pictures

Motion picture production, distribution,
and services
Motion picture theaters



Sole Proprietorship Returns/1981

Standard Industrial
Classification Codes

7922, 7929, . . iiiiiininiiiinanenonn

© 7911, 7992, 7993, 7996,
7997, 7999, .. L.iiiiieriiiiieann.

8049 (part)...ceveerercenenaasanas
8051, 8059......0c0viviiiininnanan
8062, 8063, 8069......... ceuuaunn

2049 (part), 8081, 8091...........
1 L I L N
8211, 8221, 8222, 8231,
8241, 8243, 8244, 8249,

services )
8931 (part).cceeeireiininenne cone
8931 (part)..ueiiceireeirnnnennnns

8999, ....ctiieiiienann eeraeanennas

Statistics of Income Description

Services--continued
Amusement and recreation services except
motinn pictures
Producers, orchestras, and entertainers
Billiard and pool establishmenfs
‘Bowling alleys
Professional sports: clubs and promoters
Racing including track operation

Other amusement and recreation services
Medical and health services

O0ffices of physicians ’

Offices of dentists

0ffices of osteopathic physicians

Offices of chiropractors

0ffices of optometrists

Registered and practical nurses

Nursing and personal care facilities

Hospitals

Medical laboratories

Dental laboratories

Other medical and health services
Legal services

Educational services
Engineering and architectural services
Accounting, .auditing, . and' bookkeeping

Certified public accountants
Other accounting, auditing, and
bookkeeping services
Other services -
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Section 6 Facsimiles of
Forms and
Instructions

The statistics in this report were derived from the
sole proprietorship schedules and also from the parent
Forms 1040, Presented in this section are facsimiles
of the Schedules C and F and the appropriate instruc-
tions. A facsimile of the Individual Income Tax
Return, Form 1040, appears 1in Statistics of
Income--1981, Individual Income Tax Returns.

CONTENTS

Schedule C, Profit (or Loss) from Business or
Profession, 54

Instructions for Schedule C, 56

Schedule F, Farm Income and Expenses, 55

Instructions for Schedule F, 57, 58
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Profit or (Loss) From Business or Professnon
(Sole Proprietorship)
Partnerships, Joint Ventures, etc., Must File Form 1065.
D> Attach to Form 1040 or Form 1041. > See Instructions for Schedule C (Form 1040).

SCHEDULE C
(Form 1040)

Oepartment of the Treasury
Intarmat Revenus Sarvics (g)

OMS, No, 1545-0074

Name of proprietor

Social security number of propristor ]

A Main business activity (see Instructions) P : product

B Business name b - | CE
D Business address (number and street) b .
City, State and ZIP Code P> |

E Accounting method: (1) [C] Cash (2) [J Accrual (3) [ Other (specify) p

F Method(s) used to value closing inventory:

If you checked “No,"” enter the loss on Form 1040, line 11. and on Schedule SE, Part 11, line 5a (or Form 1041, fine 6).

. (1) [ Cost . (2) [J Lower of cost or market ()] a Other (if other, attach explanation)
G Was there any major change in costs, or opening and closing inventory? .
If 'Yes,” attach explanation.
H_Did you deduct expenses for an office inyour home? . . . . v o v 4 o e e 4 e 4 . . « .
-Income
1 a Gross receipts orsales . . . . . . . . . . . (18
b Returns and allowances . . . . B e )
¢ Balance (sudtract line 1b from line la) “ e B P i U
.2 Cost of goods sold and/or operations (Schedule 0—1 line 8) J T
3 Gross profit (subtract line 2 from line 1¢) . . . . . P '. e e e B i
4 a Windfalt Profit Tax Credit or Refund received in 1981 (see Instructmns) L o8
b Other income (attach schedule) . . . . . . . R T
5 Totalincome (addlines3,4a,and4b). . . . . . . . . . . J . . ., , .p |8
Deductions .
6 Advertising . . ... . . . . 29 a Wages".
7 Amortization . . . .o " b Jobs credit
8 Bad debts from sales. or i P PESRUUUSUUIUN S € WIN credit
9 Bank servicecharges. . . . . d Total credits
10 Car and truck e e [} line 29d from 29a .
11 Commissions . . . . . . . 30 Wwindfall Profit Tax withheld in
12 Depletion . . . . . ... . 1981.. . .
13 Depreciation (see i I U 31 Other expenses (spec1fy)
14 Dues and e e e a
15 E benefit prog: [ b
16 Freight (not included on Schedule C-1) . ¢
*17 Insurance . . . . 4 . . . d
18 Interest on ind e
19 Laundry and i et . f
20 Legal and services . '3
21 Office supplies and postage . . h
22 Pension and profit-sharing plans . ]
23 Rent on business property . ]
24 Repairs . . . [ FOUUUURSURAIUN SO | S UUURION NSO IOUNS
25 Supplies (not mcludad on Schoduh c-n 1
26 Taxes (do not include Windfall m
Profit Tax, see line 30) . . . . | i e L O UPUURUUUURI DU F
27 Travel and enter [ S UUURUUSUUR SN ARUSIURRTROR DU
28 Utilities and . p
32 Total i (add in for lines 6 through 31p) . . . . . . . p | 32
33 Net profit or (loss) (subtract line 32 from line 5). If a profit, enter on Form 1040, line 11, and
on Schedute SE, Part 11, line 5a (or Form 1041, line 6). if a loss, goontoline34 . . . . 33
34 If you have a loss, do you have amounts for which you are not “at risk in this business (see Instructions)? . . [] Yes [] No

For Paperwork Reduction Act Notice, see Form 1040 Instructions.

Schedule C (Form 1040} 1981

SCHEDULE C-1.—Cost of Goods Sold and/or Operations (See Schedule C Instructions for Part |, line 2)

1" Inventory at beginning of year (if different from last year's closin; inventory, attach
2a

1
2aPurchases . . . . . . ¢ . 0 e 0 .
b Cost of items withdrawn for personal use . . . . %
¢ Balance (subtract line2b from fin@2a) . . . . .t . . . . 0 4 . . e ..o . |l2¢
3 Cost of labor (do not include salary paid to yourself) . . ~ . . . . . . « .« « .+ . 3
4 Materials and supplies . .. . S . )
8 Other costs (attach schedule) . . . . . . . . « « .+ o o+ . .. oo . .18
6 Addlmesl,2c,and3throuah5. O
7 Inventory at end of year . . . . . . . O e 4
8 Cost of goods sold and/or operations (subtract line 7 from line 6). Enter here and on Partl,line2. p» | 8

SCHEDULE C-2.—Depreciation (See Schedule C Instructions for line 13)

Complete Schedule C-2 if you claim depreciatian ONLY for assets placed In service before January 1, 1981. If
you need more space, use Form 4562. If you claim a deduction for any assets placed in service after Docem-
ber 31, 1980, use Form 4562 to figure your total deduction for all assets; do NOT compiete Schedule C-2.

Depracistior Method of
Detton o ety i U =N o TR L T
prios years clation
(2) (b) (G {4} (o) o [
7 Z 7 7

1 Depreciation (see Instructions): | N DDA o)) ity Z
2Totals . . . . . . 0 e e e e e e e S I
3 Depreciation claimed in I8C-1. . + e e e e e e e e e e e |8
4 Balance (subtract line 3 from line 2). Enter here and on Part Il, line 13, . . 4
SCHEDULE C-3.—Expense Account Information (See Schedule C Instructnons fur Schedule c-3)

Entor tnformation for yourself and your five mghost paid employees. In dlwmlnlng the five highest

add 0 the salaries and wages. However, you don’t
nava to orovlde the Intormatlnn 1or any employn for whom the combined umoum is less than
$50,000, or for yourself if your expense account allowance plus line 33, page 1, is less than $50,000.
Name Expense account Salaries and wages
() (€)
OWNEr . « « + « o & o o s s a0 e e e e e %
1
2
3
4
5
Did you claim a ion for d with: | Yes | No
A Entertainment facility (boat, resort, ranch, etc. )? e e e e e e e e e e e e e e e e e
B Living i (except p! on ). c e
€ Conventions or meetings you or your employees attended oumde !he North area? (see
D E * families at i or e e e e
If "Yes,” were any of these conventions or meetmgs outslde (he Nonh Amencun area" Ce e e e e

E Vacations 1or employees or their families not reported on Form w-2? . . . . e e e e s

. b 7 U5, GOVERNMENT PRINTING OFFICE : 1901—0- 343 408 13 5606244
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SCHEDULE F Farm Income and Expenses OMB No. 1545-0074 Schedule £ (Form 1340) 1981 17 Page 2
(Form 1040) ﬂ@ ICETTHIIN Farm income—Accrual Method (Do not include sales of livestock held for draft, breeding, sport, or
Department of the Treasury > Attach to Form 1040, Form 1041, or Form 1068, 81 dairy purposes; report these sales on Form 4797 and omit them from “I Y at beginning of year” column.)
Internal Revenue Senvics (0) > _See Instructions for Schedule F (Form 1040). . Kint b. tnventary at c. Cost of items purchased , a. tnventory
Name of proprietars) Socal security_ mumber g beginning of year during year during ysar atand of year
; ; 59 Cattle and calves . . . . . -
Farm name and address p». Employer number 60 Sheep . . . . . . . e e e b
| S WO IO N | 61 Swine P T
Farm Income—Cash Method Farm Deductions—Cash E 62 Poulry . . . . . . . .
Do not include sales of livestock held for draft, breedlngy and Accrual Method 63 Dairy products . F N FEUUUUTUR NUON JORUNSOU SSUSR) SUUSVIUURRTIT NN NAUNRSRUSN S
sport, or dairy purpases; report these sales on Form 4797 Do not include personal or living expenses (such as 64 Eges . . . . . L . |
Sales of Livestock and Other Items You Bought for Resale :;e:‘rnduce 'armr.;:::)rr;':t;a:t:‘czot‘llmreh:r’::?xhr::c;'odu‘: 65 Wool .
». Description b. Amount <. Cost or other basis farm y any before entering 66 Cotton
1 Livestock B theduducton below. 67 Tobacco .
ftems I Amount 68 Vegetables .
,,,,,,,,,,,, 32 a Laborhired . . . . .| | ~ 69 Soybeans .
2 Other items B b Jobs credit % / // 70 Corn . . .
...... € WIN credit % 71 Other grains Coe .
d Total credits . . . . 72 Hayandstraw . . . . . .| e e o
3 Totals . . . e Balance (subtract line 73 Fruits and nut-
4 Profit or (loss), subtract line 3, column c, from 32d from line 32a) . . |__._.............d_ .. 74 Machine Wr.k . . . . . .
line 3, column b . . . . . > 33 Repairs, mai .. A 75 Other (specify) B e e
Sales of Livestock and Produce You Ralsed and Other Farm Income 34 Interest . .
Kind Amaunt 35 Rent of farm, paslura .
5 Cattle and calves . . . . . . . . . . 36 Feed .
6Sheep. . . . . . . . . . . . .. 37 Seeds, plants p
7Swine. . . . . . . v i 38 Fertilizers, fime, chemicals . (... b b e
8 Poultry 39 M hire . . . . | [,
9. Dairy products . 40
10 Eggs . . . . . . . . . ... 41 B gfees. . . . . ]
1 Wool . . . . . o e e 42 Veterinary fees, icine . 76 Totais (enter here and in Part IV
12Cton . . . . . .o e e i b 43 Gasoline, fuet,oil. . . . Mﬁ. . (Enter an line 85) (Enter on Ilne 86) (Enter on line 78) {Enter on line 77)
13 Tobacco . . . . . . . . oo .. 44 Storage, ing . . lo" and Deducti Accrual Meth:
14 Vegetables . . . . . . . . . . . i e 45 Texes . . . . . . . 77 Inventory of livestock, crops, and products at end of year (line 76, column ) .
15 Soybeans . . . . . . . . . . . . 46 | e e e e 78 Sales of livestock, crops, and products during year (line 76, column d} .
16 Com . . . . . . e e 47 Utilities. . . . . . . 79 Agri prog a Cash .
17 Othergrains. . . . . . . . . . . . 48 Freight, trucking . . b Materials and services . .
18 Hayandstraw . . . . . . . . . .l 49 Conservation .. - 80 Commodity credlit ioans under election (or forfeited) . . . . . . . . . . . . . . . . fooo o
19 Frultsandnuts. . . . . . . . . . . 50 Land clearing 81 Federal gasoline tax credit . e e e e e e e e e e e e e e e e e e
20 Machine work . . . . . . . . . . . SR I 51 Pension and profit- shaﬁna 82 State gasoline tax refund . . . . . . . . L L L Lo e e e e b
21 a P ge divi l I ///// plans . . 83 Other farm income (specify) P
b Less: i items | ' 7| 52 Employee benef t programs
¢ Net patronage dividends , . . . . . . other than line 51 :
22 Perunitretaing. . . . . . ., . . . . 53 Other (specify) »
23 istributions from exempt
24 Agricultural program payments: a Cash .
b Materials and services .
25 Commodity credit lozns under election (ov forlexled)
26 Federal gasoline tax credit . . . . . . . B84 Add lines 77 through 83 .
27 State gasoline taxrefund. . . . . . . . 85 Invertory of livestock, crops, lnd products at hezmnlnz ol year (Ima 76 column h)
28 Crop insurance proceeds . . . . . . , . 54 Add lines 32e through 83 . . | 86 Cost of Ii and pi p during year {line 76, column c)
29 Other (specify) B oo o 85 Depreciation (frcm Form 87 Total (add lines 35 and 86) . .
4562) . . . . . 88 Gross profits® (subtract fine 87 from Ilne 84) C e e e e e e e e e
30_Add amounts in column for lines 5 through 29 . 56 Total deductions (add lines . 89 Total deductions from Part Il, line 56 . . . . . . . . >
31 Gross profits® (addlines4and30). . . . 54and85). . . - b 90 Net farm profit or (loss) (subtract line 89 from line 88). If a proﬂ, individuals enter on Form 1040, ’
57 Net tarm profit or (loss) (subtract line 56 from fine 31). 1 a profit, enter on Form 1040, ling 18, and on Schedule SE, line 18, and on Schedule SE, Part I, line 1a. If a l0ss, go on to line 91. (Flducxane; and pal’tnersmps.
Part ), line 1a. If a loss, go on to line 58. (Fiducisries and ips, see the $). . - 57 see the Instructions.) . . . . 90
58 It -u have a loss, do you have amounts for which you are not “at risk’* in this larm (Sl! '"51"“3"0"!)’ < - [JYes [JNo 91 If you have a loss, do you have amounts 1or whuch you are not “a( nsk in thls Vavm (see mstructlons)7 . . [JYes []No
If you checked “No.” enter the loss on Form 1040, line 18, and on Scheduls SE, Part |, line 1a, If you checked “No," enter the loss on Form 1040, line 18, and on Schedule SE, Part |, line la.
: " n
Fl:: ;r:::l::kh;:::cﬁ:’:nt:.;‘::ltofl Form 1 0'::) el:‘r:‘l:::‘l‘r::..self-emplwmnnl. {Ses Schedule SE, Part |, line 3) “Use amount on line 88 for optional method of computing net earnings from self-employment. (Sea Scheduls SE, Part |, lins 3.)
& U8, GOVEANMENT PRINTING OFFICE: 1981 -343-418 (11-0598032) -
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Instructions for

Schedule C

Profit or (Loss) From
Business or Profession

Purpose

H yo
professmn. comple!e SCheduIe ciIf you
had more than one business, or if you and
yaur spouse had separate businesses, you
must complete a Schedule C for each
business.

Farmers should use Schedulo F.

that are pa

and part personal, deduc( only the business
part. For example, if only half of your
car usage was for business, deduct only
half of the cost of operating the car.

Deduct interest, taxes, and casualty
losses not related to your business as

on

Report sales, exchanges, and involuntary
conversions (other than cuualty or theft)
of trade or businezs property on Form
4797, Supplemen ISchedqu of Gains
and Losses.

Use Form 4684, Casualties and Theﬂs, to
report a casualty or theft involving trade
or business, or income-producing
property.

You must pay social security self-em-
ployment tax on income from any trade or
business unless you are specifically ex-
cepted, Piease see Schedule SE.

It you need more information about
business income and expenses, get Publi-
cation 334, Tax Guide for Small Business.

Information Returns

You may have to file information returns
for wages pald to employees, certain pay-
ments of fecs and other non-employee
compensatlon interest, rents, royaltles,
and For more |
tion, see instructions for Form W-3,
Transmittal of Income and Tax State-
ments, and 1096, Annual Summary and
Transmittal of U.S. Information Returns.

tem A
Main Business Activity and Product
the activity that

11;‘:!- most Incomae included on Schedule
C, Part 1, line 1a. Give the general field as
well as the product or service. For
“retail—hardware.”

Item C

Employer Identification Numb

" or

basis to store inventory heid for use in your
trade or business of seiling products at
retall or wholesate,

If you use space in your home on a
re(ular basis in your trade or business of
provuding day care service, you may be able

0 deduct the business expenses even
lhough {ou also use the same space for
nonbusiness purposes.

You may amortize the following over &
period of at least 60 months:
L[] paid for 3
and a trademark or trade name.
certain business startup costs paid or

lncurred after July 29, 1980, in ux years
ending after that date,

of You may also amortize n‘dw to $10,000

Please get Publication 587,
Use of Your Home, for more information.

costs over an 84-month period.

You don’t need an employer Identification
number unless you had & Keogh

(H.R. 10) plan or were required to file an
employment, excise, or alcohol, tobacco,
and firearms tax efurn.

ftem D

Business Address

Use your home address only if you actually
conducted the business from your ho

You should show a street address instead
of a box number.

Item E

Accounting Method

You must use the cash method on your re-
turn uniess you kept account books. If you
kept such books, you can use the cash
methed, accrual mnhod or in some cases,
the
completion method. '.le mcmod used
must clcar'y reflect sour Income.

u want to change your accounting
me(hod {including the treatment of any
item such as inventories or bad debts), you
must usually fi first get the perrmsslon of File
the

Part |
Income (Lines 1 through 5)

Line 1a Gross Receipts or Sales

Entﬁr gross receipts or sales from your
business.

Installmont Sales. If you use the in-
staliment method of reporting sales in-
come, please attach a schedule showing
separamy for 1981 and the three preced-
ing years: gross sales; cost of goods sold:
gross profit; percentage of gross profits to
gross sales; amounts collected; and gross
profits on amounts collected.

Line 1b Returns and Allowances
You should enter on line 1b such items

as returned sales, rebates, and allowances
from the sales price.

Line 2

Cost of Goods Sold and/or Operations
Cost of Goods Sold. I'gou engaged in a
trade or ich the pi

of Inte
Form 3115 within the ﬂm 180 days of (he
tax year in which you want to make the
change.

If you use the cash method, show all
items of taxable income actua"y or con-
structively received during the year (in
cash, property, or services). Also show
amounts actually paid during the year for
deductible expenses. Income s construc-
tively received when it is credited to your
account or set aside for you to use.

If you use the accrual method, report
income when you earn it and deduct ex-
penses when you incur them, even if you
do not pay them during the tax year.
Item F
Valuation Methods
Your inventories can be valued at:
® cost,
® cost or market value, whichever is
lower, or

® any othev method approved by the
C of Internal

Item H

Business Use of Your Home

Within certain limits, you may deduct busi-
ness expenses that apply to a part of your
home only if that oart is exclusively used
on a regular basis:

or sale of ise was nln .
ventories must be talum into sccount at
the beginning and end of your nxé:nr
Entagtha amount from Schedule C-1,
line 8.

Cost of Operations (Inventories Not an
income-Producing Factor). If the smount
on line 2 includes the cost of operations,
camcp_lzte the appropriate lines on Sched-
ule .

Line 4a

tncome from Overpaid Windfall Profit Tax
Under certain situations, you must report
as income on line 4a the amount of any
credit or refund of overpaid windfall proﬂ
tax you received In 1981 for tax year 1980,
based on overwithholding or the net
income limitation.

n general, the amount of credit or
refund you received is income to the extent
you deducted windfatl profit tax withheld
in 1980 on Schedule C, and received a tax
benefit for the deduction on your 1980
tax return,

Line 4b Other Income
Include finance reserve income, scrap

sales, amounts recovered from bad debts,
interest, and other kinds of miscellaneous

You may amortize rehabdilitation
for certain certified Mstoric
structures over a 60-month period.
you can take accelerated depreciation if
Kou substantiaity rehabilitate a certified
istoric structure.

Real property construction period In-
terest and taxes generally cannot be fufty
deducted in the year you paid or Incurred
them. You must capitalize and amortize
amounts not allowed as a deduction in the
current year. This rule does not apply to
low-income housing.

For more Information on amortization,
please get Pubfication 535, Business ~
Expenses and Operating Losses.

Line 8
Bad Debts from Sales or Services

Include debts and partial debts arising
from sales or services that were inclu
tn income and are definitely known to be
worthless. Instead of this, you deduct
a reasonable amount that was ad.
during the tax year to a bad debdt reserve.
If you later coilect a debt that you de-
ducted as a bad debt, include it a3 income
in the year you callect it uniess you use
the bad debt reserve method. For more
information, please gc( Publleltlon 848,
Deduction for Bad De!

Line 10 Car and Truck Expenses

You can deduct the actual cost of

running your car or truck, or take the
fixed mileage rate, You must use actusl
costs if you use more than one car or
truck in your business, If you deduct
actusl cost, show depreciation on line 13.

The fixed rata is figured at 20 cents
a mile for the first 15,000 mites and
11 cents for each mile over 15,000. Add
to !thls amount your parking 'm and
tolls.

For cars and trucks that have been fully
depreciated, the rate is 11 cents a mile,
Note: If you place a car or truck in
service after December 31, 1980, and
take the fixed mileage rate, you are
treated as having eiected to exciude this
vehicle from ACRS.

For more details, get Publication 463,
Travel, E and Gift

Line 12 Depletion

Enter your tota! deduction for depletion
on this line. If you claim a deduction for
timber dep! please attach Form ‘l'.

income from the orp

a. asyour pri 1 place of or
b. as a place of business used by your
patients, clients, or customers in meeting
or dealing with you in the normal course of
your trade or business, or
€. in connection with your trade or busi-
ness if it is a separate structure that is not
attached to your home.
You may also deduct

Part il

Line 13 Depreciation

You can deduct a reasonable aliowance
for the axhaustlon. wear and tear, and

Deductions (Lines 6 through 31)

Une 7 Amortization

You may amortize the cost of pollution-

control facilities, on- tho-]ob lralmng
for bsfore

ap:
ply to space within your home if it Ix mn
only fixed location of your trade or busl-
ness. The space must be used on a regular

o
January 1, 1977) and chllduro facilities
over a 60- manth period instead of taking
the depreciation deduction.

or business, ot prooo held for the
production of income. The allowance does
not apply to stock In trade, inventories,
fand, and personal assets,

Generally, you MUST u he
Accelerated Cost Rncovory Sylhm (ACRS)
for all uuuyou lnca in service after °
December 31, 1

9S
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However, you cannot use ACRS for:
@ assets placed in service before January
1,1981,
@ certain public utility property,
® certain property acquired from related
persons, and
® property acquired in certaln nonrecog-
nition transactions.
Use Schedule C-2 to figure your deprecia-
tion on'y if you diki not place any asseb
in service after December 31, 1980. |
you need more space, use Form 4562,
Depreciation, Part II.

However, if you placed any asse!s m
service after December 31, 19
Form 4562 to figure your deduchon ior all
assets. Enter on line 13, the amount
from Form 4562, fine 5.

Please get Publl:allon 534, Deprecia-
tion, for more informatioh,

Line 15
Employee Benefit Programs

of your own tabor. And do not deduct
amounts you spent to restore or replace
property. They are chargeable to capital
accounts or to depreciation reserve,
depending on how depreciation is charged
on your books.
You can elect to treat as a current
expense up to 825 000 spent to remove
tation berrlers
to the hanmcapped and elderly. For more
information get Publication 535,

Line 27 Travel and Entertainment
You can deduct all ordinary and necessary
trave! and entertainment exper;ses paid or
incurred in your trade or business,
However, you cannot deduct any
expense paid or incurred for a facility
(such as a yacht or hunting lodize) that is
used for eny activity that is usually consig-
ered entertainment, amusement, or recrea-
tion. Note: You may be able to deduct the
expense if the amount is treated as
compensation and reported on Form W-2

Enter the amount of your
that are not an incidental part of a pension
or profit-sharing plan included on line 22,
Also include here contributions to Insur-
ance, health, and welfare programs,

Line 18

Interest on Business Indebtedness

if you paid interest for years after 1981,

deduct only the part you paid for 1981.
Don't take a deduction on Scheduta C

for interest you paid or accrued on debts

from buying or carrying investment

pvo erty. Deduct this interest on Schedule

or mora information, see Publication
445 interest Expense.

Line 22

Pension and Profit-Sharing Plans

You should enter the amount you claim

as a deduction for contributions to a

pension, profit-sharing, or annuity ptan, or

plans, for the benefit of your amployees i
s

tor an or Farm 1099-NEC for

an independent contractor. Be sure to fill

in Schedule C=3 to report expese account
information. (See Publication 463 for
more details.)

Line 29 Wages
Enter on line 29a the total salarles and
wages (other than salaries and wages
deducted elsewhere on your return) paid
or incurred for the tax year. Do not
include any amount paid to yourself.
Enter on line 29b, the jobs credit from
Form 5884 and on line 29¢, the WIN
credit from Form 4874, Subtract the total
of thesa credits from wages shown on
ling 29a and enter the balance on 29e.
For more details, please get Publication
906, Targeted Jobs, WIN, and Research
Credits.

Line 30 Windfall Profit Tax V/ithheld

1f you hold an operating oif, gas, or
mineral interest, and you are 8 cash

the plan
person, you should enter contributions
made as an employer on your behalf (but
not voluntary contributions you made as an
employee) on Form 1040, line 25, instead
-of on Schedule C, jine 22.

Generally, you are required to file one
of the following forms if you maintain a
pension, profit-sharing, or other funded
deferrad compensation plan (other than a
Simplified Employee Pension) whether or
not it quatified under the Internal Revenue
Code and whether or not you claimed a
deduction for the current tax year.

Form 5500.—Complete this form for
each plan with 100 or more participants,

Forin 5500- C, 5500-K, or 5500-R.—
Complete the applicable form for each
plan with less than 100 participants.

The Employee Retirement Income
Security Act of 1974 imposes a penalty for
failure to timely file these forms,

Note: Only one return is required to be
fited for the plan of & 7roup of businesses
under common con(ro ora muluemployer

method yer, deduct on line 30 the
amount of wmd'all profit tax actually
withheld in 1981, See Form 62483, Annual
information Return of Windfall Profit
Tax—-1981 to figure the amount of
windfall profit tax actually withheld

in 1981,

Line 31 Other Business Expenses.
Include all ordinary and necessaly buslness

not

Schedule C Do not Include the cost o{
business equipment or furniture,
replacements or permanent improvements
to property, or personal living and family
expenses,

Any loss from this activity thal was not
allowed as a last year

activity for the cash-and adjusted basis of
property you contributed to the activity
and any amount borrowed for usa in the
activity for which you are personally liable.
You are also "“at risk”" to the extent of the
net fair market value of your own prope perty
{not used in the activity) that securss
lho':owod amounts for which you are not
iable

Answer the question “YES" if you have
any loans for this business that:
® you borrowed from a person who Is
related to you under section 267(b); OR
® you borrowed from a person who hes
an interest in the business (other than as
a creditor); OR
® you are protected against loss by a
guarantee, stop-loss agreement, or similar
arrangement; OR
® you are not personally required to pay
back the money.

if you do not have any of these kinds
of loans or other amounts for which you
are not “‘at risk” in this business, then
answer the question “NO.” Enter the full
loss on line 33 and combine this amount
with the profit or (loss) from your other
busmesses if any. Enter the total on

Form 1040, fine 11, and Schedule SE,
Part II lln. '5a (or Form 1041, line 6).
ES" to the

on hna 34 enter on line 33 either the
amount of your loss or the amount for
which you are considered *'at risk,’ which-
ever is smaller, For axampla if your loss is
$1,000 and your amount “at risk" is $44
you would enter “*($400)" on line 33. O
your loss is $1,000 and your amount **
Ivlsk"axs $1,200, enter *'($1,000)" on

If your “"at risk’” amount is smaller than
zero, enter zero.

Also enter this amount as your loss from
Schedule  on Farm 1040, line 11, and
Schedule SE, Part II, line Sa (or Form
1041, line 6).

If you disposs of an asset used in an
activity to which the “at risk” rules apply
(see I.R. Code section 465), combine
the gain or loss on the disposition with the
orofit or loss from the activity. If you have
a net loss, you may be subject to the *‘at
risk’ provisions,

Schedule C-3
Expense Account Information

Enter here amounts which you are
deducting on Schedule C that were:

® amounts cther than wages and salaries,
re%eived as advances or reimbursements,
an

® amounts you paid for expenses in-
curred by or for yourself or your employees.
Include all amounts charged through any
type of credit card, for which you claimed

of the “at risk™ provisions, Is treated as a
deduction alfocable to this activity in 1981.

Linte 33 Net Profit or (Loss)

1f you have a profit, stop here. Enter the
amount here and combine this arnount |
with the profit or (loss) from your other

gained plan
participating employers or conmbuhng
employers are not required to file
separately.
If you need help, contact an IRS office
ar get Publication 560, Tax Information on
Self-Employed Retirement Plans,

Line 24 Repairs

You can deduct the cost of repairs includ-
ing labor, supplies, and other items that
do not add to the value or increase the life
of the property. Do not deduct the value

if any. Enter the total on Form
1040, fine 11, and Schedule SE, Part I,
fine 5a (or Form 1041, line 6).

If you have a loss, go on to line 34
before entering your foss on line 33,

Line 34 “'At Risk™

Deductions for losses by persons who are
engaged in a trade or business exzept real
estate (other than mineral property) or an
activity for the production of income are
limited to the amount they have ‘“'at risk"™
in the business. You are “‘at risk" for an

Do not include amounts you paid to
buy goods to resel! or use in the business,
Also, do not include incidental expenses,
like bus or taxi fares paid for local errands.
Be sure to keep detailed records as proof of

spent for enter
Fareign Ci Generally,
in 1981, you cannot deduct expenses for
a(tendmg a foreign convention unless it is
directly related to your trade or business
and it is “as reasonable” for the meeting
to be held outside the North American
area as within it. These rules apply to
s as well as to

Under the new rules, factors to consider
in determining reasonableness include:

a. The purpose of the meeting and the
achvntles taking place at the meeting;
b. The purpose and activities of the
sponsoring organizations or groups;

€. The of the active of
the sponsoring organization and the places
at which ather meetings of the sponsoring
organization or groups have been or will
be held; and
d. Other relevant factors you may present.

‘You cannot deduct expenses for
attending meetings held on cruise ships,
including those saliing within the terri-
torial waters of the United States.

However, if the foreign convention was
scheduled by December 31, 1980,
you may choosa to appl thn rules
that were In effect for 1! to determine
whether you can deduct expenses for
attending the convention.

For more detais, gut Publication 463.

Instructions for

Schedule F

Farm Income and Expenses

Purpose

Use Schedule F to report farm income and
expenses if you file Forms 1040, 1041, or
1065. Please get Publication 225, Farmer's
Tax Guide, for additional information. it
has samples of filled-in forms and sched-
ules, and Important Dates that apply to
farmers. You may also want to get
Publication 534, Depreciation.

Do not report the following income on
Schedute F:
® Rent you received that was based on
farm production or crop shares, if you did
not run the farm yourself. Report this
income on Form 4835 and Schedule E
(Form 1040). It is not subject to self-
employment tax,
& Rent from your pasture land. Report
this income in Part | of Schedule E
(Form 1040). However, report pasture
income received from taking care of
someone else’s livestock on line 29 of
Schedule F.
® Sales, exchanges, or involuntary con-
versions {other than casualty or theft) of
certain trade or business property. Report
this income on Form 47
® Sales of livestock held for draft, breed-
ing, sport, or dairy purposes. Report this
income on Form 4797.

Which Parts to Use

& Schedule F has 4 parts. The account-
ing method you used to record your farm
;ncome determines which parts you must

ill in,

Under the cash method, you include alt
of your income in the year you actually
get it. Generally; you deduct your
expenses when you pay them. If you use
the cash method, fill in Parts 1 and I,

" Under the accrual method, you include
your income in the year you earned it. It
does not matter when you get it. You
deduct your expenses when you incur
them. If you use the accrual method, fill in
Parts I, Il{ and V.

Employer ldentification Number

You need an employer identification
number only if:
® you had a Keogh (H.R. 10) plan, or

Part |

Farm Income

Cash Method

In Part | show the income you received
for the items listed on lines 1 through 28.
Count both the cash you received and the

fair market vatue of goods or other property
you received for these items.

If you ran the farm yourself and received |

rents based on farm production or crop
shares, report these rents as income on
the line for the crop, or on line 29,

Line 1

in column (b} show the amount you
received from sales of livestock you bought
for resale. In column (c) show the cost or
other basis of the livestock.

Line 2

in column (b) show the amount you
received from sales of other items you
bought for resale. In column (c) show the
cost or other basis of those items.

Line 4

1f you sold livestock because of a

drought, you can choose to count the
income from the sale in the year after the
drought, instead of the year of the sale.
You can do this IF:

® your main business is farming, AND

® you can show that you sold the fivestock
only because of the drought, AND

® your area qualified for Federal aid.

Lines 5 through 19

Shaw the amount you got from the sate of
livestock and produce you raised.

Line 20

Show the amount you were paid for the use
of your farm machinery.

Line 21

Show patronage dividends you received
in cash, and the dollar amount of qualified
written notices of allocation. If you received
property as patronage dividends, report
the fair market value of the property as
income. Include cash advances you
received from a marketing cooperahve
You do not have to include as income
patronage dividends from buying:
® personal or family items.
® capital assets,
@& depreciable assets you use in your
business.
Enter these amounts on line 21b. If
you do not report patronage dividends
from these items as income, you must

. subtract the amount of the dividend from

the cost or other basis of these items.
Line 22 ’

If you get per-unit retains in cash, show
the amount of cash. If you get qualified
per-unit retain certificates, show the
stated dollar amount of the certificate.
Line 24

Enter on line 242 cash you got as price
support payments, diversion payments,
and cost-share payments (sight drafts).

On line 24b, show the amounts the

Department of Agriculture paid for mate-
rials such as fertilizer or lime, or services
such as grading or constructing dams,

Line 25

# you choose to report the loan as income
when you receive it. If you do this, attach
a statement showing the details of the
toan. You must continue to report these
loans as incoma unless the IRS permits
you to change your accounting method.

Line 26
M you took a credit for Federal gasoline tax

on your 1980 Form 1040, enter the
amount of the credit here.

Line 27

Enter the amount of any State gasoline tax
refund you got in 1981.

Line 28

tn general, you must report crop

insurance proceeds in the year you

receive them.

However, you may choose to include
crop insurance proceeds and certain
disaster payments in income in the tax
year after the year of damage if you
can show that it is your practice to
report income from these crops in the
later tax year,

Line 29
Use this line to report income other than -
that shown on lines 1 through 28.

Report the sale of commodity futures
contracts on this line if they were made to
protect you from price changes. These are
a form of business insurance and are
considered hedges. Enter any profit on
line 29. 1f you had a loss in a closed futures
contract, show it as 8 minus amount.

Caution: For property acquired and
hedging positions established after
December 31, 1981, you must clearly
identify on your. books and records that
the transaction was a hedging transaction.

Purchase or sales contracts are not true*
hedges [f they offset losses that already
happened. If you bought or sold com-
modity futures with the hope of making 2
profit due to favorable price changes, do
not report the profit or loss on this line.
Repart the gain or loss on Form 6781,
Gams and Losses from Commodtty Futures

Report as Income the amount of the
credit for alcohol used as a fuel that was
entered on form

Part Il
Farm Deductions
Cash and Accrual Method

Do not deduct:
@ personal or living expenses (such as
taxes, insurance, or repairs on your home)
that do not produce farm income.
@ expenses of raising anything you or
your family used.
@ the value of animals you raised that
died.
® loss of inventory.
@ personal losses.
® the cost of planting and growing citrus
or almond groves for the first four years
after you plant them. You must treat
these items as part of the cost of the
grove., However, you may depreciate
the cost of an irrigation system used
in connection with the citrus grove,
beginning in the year the system is
placed in service.

If you were repald for any part of an

Report C dity Credit Cor
Icans you received as income if:

® you were req to file
tax, excise tax, or alcohol, tobacco or
firearms tax return,

dities are delivered or for-
feuted to the Corporation instead of sold
in the market, OR -

the amount
you were renmd 'rom the deduction.

SuUORONAISU| PUB SWIOA ¢ | 861 /SuUiniay diysiolaudold 8j0S

LS



Farming Syndicates

A farming syndicate may be:

® a partnership, or

® any other noncorporate group, or

# a small business corporation, If

a. the Interests in the business have ever
been for sale in a way that would require
registration with any Federal or State
agency, or

b. more than 35%, of the loss during
any tax year is spread between limited
partners or limited entrepreneurs.

(A limited partner or limited entrepre-
neur is a person who does not take any
active part in managing the business, and
who can lose only the amount he or she
has invested.)

if you are a 'armms syndu:ate. your
deductlons are limited as follows:
® Generally, you can deduct hed seed,
fertilizers and other farm supplies only in
the year you actually use them (or only in
the year you ¢an deduct them under your
accounting method). However, if you
bought supplies you could not use because
of fire, storm, flood, disease, or other
casualty, then you may deduct them in
the year you bought them.
® You must spread the cost of poultry
you bought to use in business (or to resell)
over 12 months, or the useful life, which-
ever is less.
® You cannot deduct the cos! ol planting,

groves, orchards or vinoyards. which
produce fruit or nuts, before the tax
year [n which they pmduca eommen:hl
quantities. You must treat these costs as
part of the cost of the grove.

Line 32

Enter the amount you paid for farm labor.
You can count the cost of boarding farm
labor but not the vaiue of any products
they used from the farm. You can count
only what you paid household heip to care
for farm laborers. Do not count the value
of your own or your family’s labor.

Enter on line 32b the jobs credit from
Form 5884 and on line 32¢, the WIN credit
from Form 4874, Subtract the total of
these credits from labor hired on line 322
and enter the balance on line 32e.

For more details, please get Publication
906, Targeted Jobs, WIN, and Research
Credits.

Line 33

Enter what you paid for repairs and upkeep
of farm buildings (but not your home),
machinery and equipment. You can also
include what you paid for tools of short

Iifﬁ or small cost, such as shovels and
rakes.

Line 34

Show the interest you paid on your farm
(but not your home) mortgage. Also
include interest on other loans related to
this farm. If you prepald interest in 1981
for years after 1981, include only the part
that applies to 1981.

Line 35

1f you are a tenant farmer and pay the
owner of the land a share of the crop
rather than cash, show the cost of
raising the crop. Do not enter the value
of the crop.

Line 36

If you use the cash method, show what you
paid for feed to be consumed by your
livestack in the year of payment. if the
feed is to be consumed in a later tax
year, however, the expensa might not be

deductible in the year paid. See Publication
225 for more information on advance
payments for feed.

Line 39

Show what you paid to rent machinery
used on your farm.

Line 45
You can deduct the following taxes:
® real estate and personal property taxes
on farm business assets.
® social security taxes you paid to match
what you are requlired to withhold from
farm enr:{loyees' wages,
Do deduct:
® Federal income taxes,
& estate and gift taxes.
® taxes to pay for I
such as paving, sewers, etc.
® taxes on your home or personal
propel
® other: taxes not related to the furm
business.

Line 46

Show only the amount of premiums for
fire, storm, crop, and theft insurance for
this year for your farm business assets.
Do not include insurance on penonal

Line 53

Enter expenses not listed on another
line, such as:
o office supplies.
® advertising.
® car and truck expenses. You can deduct
what it cost you to run your car or truck,
or take the fixed mileage rate. The rate
is 20 cents a mile for the first 15,000
miles, and 11 cents a mile for each mile
after that. If you use more than one
vehicte for business, you must use the
actual cost. If you use the car for both
personal and farm purposes, show only
the miles (or costs) which apply to
farming.

For cars and trucks that have been
fully depreciated, the rate is 11 cents a
mile.
Note: {f you place a car or truck in semce
after December 31, 1980, and take the
fixed mileage rate, you are treated as
having elected to exclude this vehicle from
ACRS.

For more details, get Publication 463,
Travel, Enter and Gift E .

® Any loss from this activity that was not .

allowed as a deduction last year because
of the “at risk” provisions, is treated as a

assets, or medical, health or
Insura_nce on yourself or your family.

Line 47
Show what you paid for gas,

to this activity in 1981.
@ amortization of qualifying forestation
and reforestation costs over an 84-month
period.

water, otc. for business use on the farm,
Do not include personal utilities.

Line 48
Do not Includa u freight pald the cost

. ization of certain busi startup
costs, paid or incurred after July 19, 1980,
in tax years ending after that date,
over a period of at least 60 months.
For mare information on amortization, see

of transporta in

ivestock hcld 1or resale. Instead, add
(hm costs to the cost of the livestock, and
deduct them when the livestock are sold.

Line 49

You can deduct what you spent to conserve
soil or water, or to prevent erosion of

your land. You can also deduct what you
paid to a soil or water district for
conservation expenses. Do not deduct
more than 25%, of your gross Income
from farming (axciudlng certain galns from
selling assets such as farm machinery and
1and). If your conservation expenses are
more than the limit, you can carry the
excess over to following yeers.

Line 50

Show what {ou paid to clear land so you
could farm It. Do not enter more than

000 or 25% of your taxable income
from farming, whichever Is less.

Line 51

Enter the amount you paid to pension,
profit- sharlng or annuity plans for your
employees. if the plan included you as an
owner-employee, see the instructions for
Schedule C, ine 22, on page 28. Enter

the amount you paid for yourse!f on Form
1040, line 25.

Line 52

Enter any amounts you paid to programs
for your employees that are not a part
of the plans on line 51. Examples are
insurance, heaith, and welfare programs.
Do not include here amounts paid for
yourself or your family.

Publi 538, Expenses and
e] ing Losses.
Line 55

You can deduct depreciation of buildings,
improvements, cars and trucks, machinery,
and other farm equipment of a permanent
nature.

Do not include depreciation on:

& your home, furniture, or other personal
items,

® land,

® livestock you bought or raised for
resale, or

® other property in your inventory.

Generally, you MUST use the new
Accelerated Cost Recovery System (ACRS)
for all assets you placed in service after
December 31,

However, you cannot use ACRS for:
® assets placed in service before
January 1, 1981
® certain public utility property,

@ certain property acquired from
related persons, and

® property acquired in certain non-
recognition transactions.

Figure your depreciation deduction on
Form 4562, Depreciation. Enter on line
55 the amount from Form 4562, line 5.

Please get Publication 534, Deprecia-
tion, for more information.

Line 57

If you have a profit, stop here, Enter the
amount here and on Form 1040, line 18,
and Schedule SE, Part |, line 1a (or Form
1041, line 6). Partnerships should stop
here and enter the profit or loss on this line
and on Form 1065, line 9.

if you have a loss, go on to line 58
befare entering your loss on line 57,

Line 58

Deductions for losses by persons who are

Part IV

Summary of Income and Deducti

engaged in farming as a trade or
or for the production of income, are limitad
to the amount they have “‘at risk” in the
farm. You are “‘at risk” for an activity for
the cash and adjusted basis of property
you contributed to the activity and any
amount borrowed for use in the ucﬂvlly for
which you are personally liable. You are
also "at risk’ to the extent of the net fair
market value of your own pro|

used in the activity) that secures bor-
Irlnz'ed amounts for which you are not

able.
Answer the guestion “YES" if you have
any loans for this farm that:
® you borrowed from a person who Is
ulated to you under section 267(b); OR

Yn from a person who has
an terest ln (M business (other than as
a creditor); Ol
® you are pmtac!cd against loss by a
Ruarantes, stop-loss agreement or similar
arrangement; OR
@ you are not personally required to pay
back the money.

1f you do not have any of these kinds
of loans, or other amounts for which you
are not “at risk n this business, then
answer the question “NO.” Enter the full
loss on line 58 and on Form 1040, line 18,
and Schedule SE, Part ), line 1a (or Form
1041, line 6).

Hf you answered “YES” to the question
on line 58, enter on line 57 either the
amount of your loss or the amount for
which you are considered *'at risk,” which-
ever Is smaller. For example, if your loss
is $1,000 and your amount ‘‘at risk” is
$400, you would enter ($400) on line 57.
Or. if youv loss is $1,000 and your amount

“‘at risk” is $1,200, enter ($1,000) on
line 57,

i your “at risk’ amount is smaller than
zero, enter zero.

Also enter this amount as your toss from
farming on Form 1040, line 18, and
Schedule SE, Part |, Ime 1a (or Form
1041, line 6).

If you sell or otherwise dispose of
(1) an asset used in an activity to which
the “at risk" rules apply or (2) any part
of your interest in an activity to which
the “at risk” rules apply (see |.R. Code
section 465), combine the gain or loss on
the disposition with the profit or loss
from the activity.

If you have a net loss, you may be subject
to the ““at risk" provisions.

Part 111

Farm Income
Accrual Method

If you use the accrual method, report
farm income when you earn it, not when
you receive it. Generally, you must in-
ventory your animals and crops if you
use this method. See Puhll:ntlon 538,
Periods and 1or
d how
to change from accrunl to cash muthods
of accounting.

Lines 59 through 75

For each item listed, fill in columns (b),
(c), {d), and (e) across. See the line-by-line
instructions for Part | for more Information,

Accrual Method
Lines 79 and 80

See instructions for Part |, lines 24 and 25.

Line 81 .

If you take a credit for Federal gasoline
tax on your 1981 income tax return, enter
the amount of the credit on this line.
Line 82

If you are due a refund of State gasoline
tax for 1981, enter the amount here.
Line 83

See instructions for Part |, line 29.
Lines 90 and 91

See instructions for Part I, lines 57 and 58.
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Form 6839 (Rev. 11-83)
.Department of the Treasury
Internal Revenue Service

USER SURVEY

Statistics of Income — 1981, Sole Proprietorship Returns

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your responses
will enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please fold, tape, and
mail. No postage is required. Those who complete the survey form, including a mailing address, will receive a complimentary
copy of the lastest edition of the quarterly SOI Bulletin. Thank you for your cooperation.

1.

How did you obtain this publication?

0O Purchased from the Government Printing Office
O From a public library

O From a university or college library

O Other (Specify)

2. Have you ever used any other Statistics of Income publication?
0 Yes (Specify)
O No
3. Have you ever used the Individual Tax Model?
Tabulations or tapes ordered from {RS O Yes O No
Tape ordered from National Archives J Yes OO No
O Other {Specify)
4. What subject matter in the report interests you particularly?
O Industry statistics
[0 Proprietorship statistics by State
O Proprietorship statistics by size of business net income or loss
0O Other (Specify)
5. What type of organization are you connected with?-
O Federal government O Consulting firm
[J State or local government O Accounting firm
0 Trade association J University or college
[J Other nonprofit organization O Legal firm
O Other (Specify) §
6. Rank in order of importance to you the following sectioﬁs of the publication.
O Tables . : ' O Sample description
O Changes in law ; O Introductory material
O Explanation of terms ' [J Tax form facsimilies
7. How did you find the text?
O Too technical ; U About right
O Not detailed enough ' . {0 Did not use text
8. What changes (additions, deletions, alterations) would you like to see in the contents or format of this publication?
9. What ZIP Code do you—
live in?
work in?
10. Other comments (Use other side if needed.)

Form 6839(11-83)
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10. Other comments

Fold Here

Washington, DC 20224

Fold Here

Internal Revenue Service ‘ ” || |

OFFICIAL BUSINESS
PENALTY FOR PRIVATE
USE, $300.

BUSINESS REPLY MAIL

FIRST CLASS PERMITNO 112686 WASHINGTON DC

POSTAGE WILL BE PAID BY IRS

Internal Revenue Service
Statistics of Income Division
Individual Statistics Branch D:R:S:l
1111 Constitution Avenue, NW
Washington,DC 20224

NO POSTAGE
NECESSARY

IF MAILED
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Overall Summary and Return Coverage
Sample Selection and Limitations of the Data
Historical Statistics

Tax Year 1981 Statistics

Proprietorship Statistics by State

Explanation of Terms

Industry Coding

Facsimiles of Forms and Instructions Used



COMPLIANCE RESEARCH LIBRARY CHECK-OUT SHEET

To check-out a library item, please complete all requested information exoeﬂdate-handﬂeﬁs
sheet in the Check-out notebook. File the sheet alphabeticaily by the titie of the item (ignoring the
words a, an, and the. To check-in a library item, pleasecompletemedledtmdateonmassmet,

NAME

SYMBOLS

sattach this sheet to the kem, and place the ikem in the Library Retum Box. .

PHONE NUMBER

DATE OUT

DATE IN

R ST SN
T ,v{;;p;;.;.; N
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